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You Can’t Win 
Unless you hold Trumps! 








| F course, mutual and reciprocal competition for 
Desirable Territory | automobile insurance can be beat but—you’ve 
Open in States of | got to have high trumps to beat it! 
Illinois, California, | 
Indiana, Kansas, || 
Missouri, Iowa Because the Illinois Indemnity knows from ex- 


and Texas. perience the problems agents are confronted with 


in meeting and beating such competition policy 

pte arg ny contracts have been designed and issued that will 
WRITTEN effectively overcome every angle of the mutual and 
reciprocal argument. Add to these salable policy 
FIRE . contracts, a desirable agency arrangement, home 

(Valued Form in Certain Territories) 


THEFT office cooperation and real service and you have 


PUBLIC LIABILITY | _ the reason why every day so many agents are join- 
PROPERTY DAMAGE ing with the Illinois Indemnity. 
COLLISION 


ag ye Get these trump cards in your agency. Write Eugene 
EXCLUSIVELY | B. Mettee, President, today for further details and 


information. 


ILLINOIS INDEMNITY Co. 


HOME OFFICE: 


720 North Michigan Avenue 


CHICAGO, ILL. 




















Eugene B. Mettee, President Hunt Wentworth, Secretary Harry S. Hall, Treasurer 





CAPITAL AND SURPLUS - $300,000.00 
DEPOSITED WITH ILLINOIS INSURANCE DEPARTMENT ~- $100,000.00 
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Vice Pres. and Genl. Mgr. 

Henri F. David 
Secretary 








INDEMNITY COMPANY OF AMERICA 





esi Automobile buying in November has shown 

a great improvement over October, and December 

promises to be highly satisfactory to the dealers, 

in fact, in some instances factory shipments have 
been running behind retail deliveries. 





Are you an Agent that thinks Automobile Insurance 
is a seasonable line? If so, you are granting your 




















ST. LOUIS, MISSOURI 


DECEMBER ISSUE 


competitor a great advantage. 





WRITING 


Vehicle Insurance Exclusively 
Automobile - Teams - Aircraft 




















“The Policy Has An Advantage” 
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GOOD WILL 


Like all insurance companies, the Glens Falls receives thousands of letters 
from its agents—mainly about business. But when these letters frequently 
contain such entirely spontaneous expressions as the following, it is evident 
that the relationship goes far beyond a business limitation. This intangible 
element of good will is decidedly our most precious possession. It is the most 
solid asset which any insurance company can acquire. 


We assure our splendid corps of agents that their feelings are deeply recipro- 


cated. 
Perfect Harmony Your Agent for the Past 28 Years 
“There is perfect harmony in our relations, and as “The writer has had the distinction of being your 
time and circumstances permit I hope to render larger agent for the past twenty-eight years, and when we 
service to one of the oldest and best Insurance Organiza- think of fire insurance we naturally have Glens Falls in 
tions on this continent.” mind. So you can rest assured that your good company 


is first and always in our mind, as well. as in our office.” 








Soul in a Corporation 


“Tt is certainly nice to know there is once in a while an Men of Ideals 
exhibition of soul in a corporation, and the demonstra- “Your agents are dealing with men of ideals and not 
tion by the Glens Falls of a personal interest in its agents alone of cold business.” 
is gratifying.” 








As Long as I am Able to be of Service 
Hearty Cooperation 


“Your Company shall have a place in my office as 

“Tt is a great pleasure for me to represent the Glens long as I am able to be of service to y ua I shall never 
Falls Insurance Company for the reason that I get such forget the way that you hel} xed me wh - first t became 
hearty cooperation from all of you.” your agent at this place, also your fair treatment in all 


your de alings since that tim 








We Wish to Compliment : 
“We wish to compliment the Glens Falls on the suc- One of the Fairest oe 
cess they have attained in the past years and wish them “IT have found the Glens Falls Insurance Company 
equal success in the future.” one of the nicest and fairest companies to aad with that 
an agent could find.” 








Great Pleasure 


“Tl take great pleasure in representing your company Our Very Pleasant Relations 














and your service is the best.” “Our desire to continue our very pleasant relations 
with your Company is decidedly strong.” k 
More Than Well Pleased 
. , 
“IT have been more than well pleased with the service Look Forward with Interest 
that the Glens Falls Insurance Company has given me.” ‘““We—the South's insurance field—somehow look for- 
ward with interest to every piece of matter r that comes 
cia trom Glens Fal ls. Your last tood tor tho ‘WI hat 
Confidence in its Management >, a ' , 
‘ Price Glory,’ has caused many to think and talk and it is 
“We have great admiration for the Glens Falls Insur = best answer that has ever been published to Cun 
ance Company and confidence in its management.” Rates and Excess Comm ssions.”” 
Proud to Represent Often Shows Its Human Side 
“The Old and Tried Glens Falls which we are proud “| feel that the Old Glens Falls often shows its human 
to represent a side.” 


“Old and Tried” Founded in 1849 
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After individual solicitation ability, the principal 
advantages one insurance agent has over another lie 
in the insurance companies he represents and in the 
character of the service he can secure through them 
in the interests of his clientele. 


It is an advantage to every North American rep- 
resentative that the Insurance Company of North 
America has met its every obligation promptly and 
fairly for 134 years; that it advertises its strength 
and dependability and the service of its representa- 
tives in the magazines that are read by property 
owners everywhere; and that it is prepared to answer 
practically every need of the property owner, includ- 
ing the needs of modern business, with policies that 


represent the highest type of efficient and economical 





coverage. 


It is an advantage to represent the Insurance 
Company of North America because, as the oldest 
American fire and marine insurance company, it 
stands in the public mind for dependability and long 
experience in meeting insurance requirements and 





because, with its great strength of resources and or- 
ganization, it is equipped to render every service that 
can further the best interests of both policyholder 
and representative. 


Insurance Company of 
NORTH AMERICA 


PHILADELPHIA 


and the 


Indemnity Insurance Company of North America 


write practically every form of insurance except life 
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CHICAGO BOARD CHANGES | 


{ 


SUGGESTED BY PALMER | 





Offers Plan for Regulation of 
Commissions, Brokerage, and 


Eligibility of Members 





ASKS BOARD OF CONTROL | 





Report, Issued at Request of Executive | 
Committee, Affects Every Class 
of Membership 





Ernest Palmer, he Chi- 
soard, 
bers of that the 


d evolved for the control of com 


manager of t 
cago 
organization plan that 


he ha 


missions, brokerage and the eligibility 
of members. Some time ago the execu- 
tive committee of the Chicago Board 
empowered Mr. Palmer to draw up 
recommendations covering these points. 

Mr. Palmer advocates the setting up 
of a board of control with authority ‘to 


rules rega commis- 
sions and brokerage that may be decided 


upon. 


enforce any rding 


Seeks to Remedy Evils 
Mr. P: 


almer’s report touches all 
of members and seeks to remedy 
of the evils in the present situation to 
which objections have repeatedly 
made. It is known that in Chicago, 
which is an excepted city, there 
many commission and 
arrangements that have created a form 
of competition that is difficult to meet. 
Even the companies and Class One of- 
fices which have made such arrange- 
ments are quite willing to admit that it 
costs entirely too much to put the busi- 
ness on the books in Chicago. It is un- 
doubtedly true that Mr. Palmer’s recom- 
mendations will not be adopted in their 
entirety, but will be instead subjected 
to several revisions and modifications. 
At the same time those who are the 
most vitally interested in cutting down 
the acquisition costs in Chicago agree 
that Mr. Palmer has at least made a 
start in the right direction and that 
something definite should come out of 
the recommendations that he has made. 


mar 
been 


exist 
excess special 


Suggests Board of Control 


Concerning the establishment of a 
board of control for the regulating of 
commissions and brokerage, Mr. Palmer 
says in his remarks: 

“We are convinced that no complete 
and 
age and commission question 
accomplished unless uniform Class One 
commissions together with a 


has distributed to the mem- | 


sses j 


| tions 


| the planting of Class 2 


satisfactory solution of the broker- | 
will be | 


+e } 
uniform | 


liberal contingent are controlled by some | 


regularly constituted body with author- 
ity and power 
self-evident that commissions from com- 
panies to Class One agents eventually 
must be so limited that the overriding 
commission in excess of the brokerage 
and Class Two commissions is substan 
tially in line with what the economics of 
the situation demand, so that there can 


to enforce them. It is | 
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THE NATIONAL UNDERWRITER AND “WEEKLY | 
UNDERWRITER” BUY “INSURANCE PRESS” 








NEW 
- » ” 
ance Press 
have been 
Underwriter” 
UNDERWRITER. 


YORK, Dec. 15.—The “Insur- 
publications of New York 
sold, part to the “Weekly 
and part to THE NATIONAL 
The “Weekly Under- 
writer” takes the “Insurance Press” 
(weekly) the annual review number, 
and “Agency Management,” and THE Na- 
rlIONAL UNDERWRITER takes the “Insurance 
Press” monthly industrial edition, and 
the special edition of “Life Payments 
Localized.” Franklin Webster, the 
president and editor of the “Insurance 
Press,” with the “Weekly Under- 


goes 
writer” as associate editor and Charles 


L. Gleizes, Jr., secretary and treasurer 
of the “Insurance Press,” goes with 
THe NATIONAL UNDERWRITER as Manager 
of the New York office, associated with 
Nora Vincent Paul, vice-president, and 
George A. Watson, associate editor. 


Press” weekly will be 
merged with the “Weekly Underwriter” 
under the title of “Weekly Under- 
writer & the Insurance Soth 
publications have many years spe- 
cialized in an annual review number 
issued the first week of the new year 
This feature will be continued by the 
publication. 


The “Insurance 


the 


Press.” 


tor 


combined 
Will Conduct the Publications 


Mr. Gleizes will conduct the publica- 
taken over by THE NATIONAL 
UNDERWRITER from its New York office 
as a special department. The “Insur- 
ance Press” monthly either will be con- 
tinued as a separafe industrial monthly 
or as an industrial section of the “Insur- 
ance Salesman” issued by the Rough 
Notes Company. In any event, Mr. 
Gleizes will continue as editor and man- 
ager of this and of the “Life Payments 
Localized” edition, with office at 


New Yo ork, 


Mr. 


his 


Webster’s Career 


Mr. 


insurance 


Webster has been engaged in in- 
journalism since 1881 when 


be no financial inducement for a viola- 
tion of the brokerage rules.” 

Regarding Class 2 commissions 
report states: 


“For years the board has had no con- 


the 


trol over Class 2 commissions. During 
the last few years business in Class 2 
territory has been cultivated by an in- 


of companies both by 
agents by their 
regularly commissioned Class 1 agents | 
and by salaried city offices. The number 
of members in Class 2 has increased un- 
til at the present time we have approxi- 
mately 5,000. Competition for this busi- 
ness has developed a scale of commis- 
sions which everyone admits is too high 
for the business to stand. 


creasing number 


Class 2 Members Not Functioning 


“1. It is safe to say that over half 
of the present Class 2 members do not 
write their own policies, maintain no 
bona fide insurance office and are in fact 
nothing but brokers. We have fixed a 
scale of commissions for Class 2 agents 
higher than for Class 3 and have justi- 
fied it by requiring all Class 2 agents to 


| write and sign their own policies, main- 


tain a bona fide insurance office and per- 
form the usual functions of a regularly 


he joined the 
(later known 


World’’). He 


the “Chronicle” 
the ‘‘Economic 
became its editor in 
and in 1895 he founded the “Insurance 
Press.” His work on that paper from 
then on has brought him recognition as 
one of the leading publishers of the day. 

Among his many services to insur- 
ance he was successful in the exposure 


staff of 
as 


1883 


of a particularly dangerous arson ring 
then operating in New York. He estab- 
lished the “Life Payments Localized” 
feature of his paper and developed this 


number to a 
exceeded in 


LA ne 
seiaom 


circulation 
journalism. 


point of 
insurance 


Started “Insurance Engineering” 


Sensing the demand for educational 
material along technical lines in fire in 
surance, Mr. Webster founded “Insur- 
ance Engineering” in 1901, and, keeping 
abreast of the trend of the times, ex 
panded it to the casualty insurance field 
a tew years later when the safety first 
movement swept the country, changing 
the scope and name of the magazine to 
“Safety Ser nr 

In the field of life insurance, Mr. 
Webster has been no less active, the 
ind lustrial life insurance edition monthly 
of the loubesian Press” having at- 


tained an unusually successful 
circulation and influence. 

Mr. Webster 
Underwriter,” therefore 
perience, an r 
men in insurance and a 


ground of insurance 


point in 






brings the “Weekl, 
, a wealth of ex- 
intimate knowledge ot the 
valuabl 


a3 
nistory. 


le back- 


Gleizes an Experienced Man 
Mr. 


assoc 


Gleizes has 
iate of Mr. 
of the affairs of 


and will add 


able 


conduct 


been a 
Webster in the 
the “Insurance Press” 
1K strength to the New York 
othce of THe NationaL UNpbERWRITER 
He began his publishing career 
Frank A. Munsey 
and capable 
tician, 


very 


with 
and is an experienced 
insurance journalist, 
accountant and analyst. 


Statis 


constituted fire 
they cannot meet 
in Class 3 or 4. 


insurance 
this 


agency. If 


test they belong 


Adds Suburban Cities 


“2. The communities of Evanston, 
Oak Park and Cicero are added to the 


territory within which a Class 2 agent 
must be either exclusively in the insur- 
ance business or in that business to- 
gether with banking, real estate and 
loans. In other words, within the city 
limits of Chicago and these three cities, 


the time has gone by when the butcher, 
the baker and the candlestick maker 
should be permitted to qualify as a pol- 


icy writing agent. 
Real Estate Firms 
“3. The large real estate firms for 
many years have maintained Class 2 
agencies in Class 2 territory, while at 
the same time maintaining Class 4 


standing in the loop. TI 
done openly, but the is general 
and should be Consequently, 
we have provided that no one is eligible 
for membership in Class 2 who is di- 
rectly or indirectly connected with an 
(CONTINUED ON PAGE 6) 


lis has not been 
practice 


stopped. 
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$4.00 Per Year, 20 Cents a Copy 


WIDESPREAD INTEREST 
IN ACTION OF AGENTS 


Much Speculation as to Outcome 
of Enforcement of Milwaukee 
Declaration 


BATTLE LOOMS IN FIELD 


Anticipated That President Bassett Will 
Not Surrender Without a 





Struggle 

NEW YORK, Dec. 15.—Every state 
association of local insurance agents in 
the count now having incorporated 
into its respective constitution the fa- 
mous “Milwaukee declaration” of the 
National body, holding it to be “incon- 
sistent and undesirable for any member 
of this association to represent any com- 
p \ whe the juden 1 t r ex- 
ecutt ( nittee the practice of such 
compat! s inte lly | continu- 

sly violation ¢ t nciples,” 
the executive committee of the National 
issociation at its recentl eld gathering 
in this city, recommended “that each 
state association proceed to restrict its 
membership in accordance with its con- 
stit nal requirements 

Make Specific Attack 

S ically, the Firemens of Newark 
and the and Marine, the lat- 
ter a 1 the Firemens group 
nk nder the same general manage- 
ment, are accused of violating the bank 
agency plan of the National organiza- 
tion it ppointing the Capital Trust 
Compar ( Frankfort, Kv., their local 
representative last August. The issue 
having been squarely drawn between the 
companies in question and the agents’ 
associations, it remains to be seen what 


will be. Having — the 
attention of the state bod- 


the outcome 
matter to the 


ies the National association can do eee 
ing further, such action as may result 
will have to be taken by each state or- 


ganization. 
Speculate as to Outcome 
It is not known how many agents of 
the Firemens of Newark hold member- 


ship in the different local agents’ asso- 


ciations of the country. The number is 
roughly estimated as between 500 and 
300. Some of these, it is felt, will sup- 
port the principles of their state bodies 
to the extent of resigning the represen- 
tation of the company, though to what 
extent this will prove to be the case is 
a matter of pure speculation. Time alone 
will determine the answer. There is no 
denying the fact that the Firemens has 
a strong following in the field. Agents 
who have long represented it appreciate 
the service the company renders them 
and their clients and its willingness to 
stand behind them in anv emergency 
Only recently the Memphis, Tenn., In- 
surance Exchange acknowledged most 
appreciatively the action of President 
Neal Bassett in taking up a non-board 
igency of the Firemens in that city, and 


(CONTINUED ON PAGE 34) 
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SUPREME COURT HOLDS 
TEXAS ORDER INVALID 


DECISION ON COMMISSIONS 
State Laws Do Not Prohibit Splitting 
of Fees With Outside Agents 


or Brokers 
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C. L. CORBET CALLED | 
TO WESTERN OFFICE 


INDIANA MAN IS ADVANCED 


State Agent of the Liverpool & London 


& Globe Is Made the Agency 
Superintendent 




















MERGER IS APPROVED 
AND OFFICERS NAMED. 


CONSOLIDATION IS EFFECTED 
Brown Is Chairman, Rathbone Vice- 


Chairman and Brewster President 
of Northern of New York 

































Page 4 


C. L. Corbet, Indiana agent for NEW YORK, Dec. 15.—Approval of 
the Liverpool Lor vlobe, who | the proposed merger of the Northern 
has been de special work in the | of New York and the Assurance of 
western de t office Chi America, also of this city, having been 
the last few 1 ths, has been given by the insurance department, the 
agency si te t ( consolidation has now been formally ef- 

s perm esidente t fected. Under the arrangement the en- 

M Cc et gr te larged company has assets of $7,275,- 
the engi gx de ent S87 : reserve of $3,318,028; 
later r some sw the | loss $408,353: capital of $1,- 
Wes t Burea s rater 500,000 and a net surplus of $1,910,393. 
mere _—." es Soe rie Officers Are Named 

k S$ speciz x 
eak tne 
six $s ~ tT ce 
io ‘ P ~ - " 
Went With the Liverpoec! 
& | & ] r within a short time the board of the 
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AUDITOR DISAPPROVES 
KENTUCKY RATE RAISE 


——— 


HAVE COURT HEARING DEC. 18 





Admits Companies Have Lost Money 


But Says It Is Due to Rates and 
Commissions in Excepted Cities 


FRANKFORT, KY., Dec. 15.—State 
Auditor William H. Shanks yesterday 
filed an order with the department of 
fire prevention and rates of Kentucky 
disapproving the proposed 12% percent 
increase in fire insurance rates and ob- 
tained a temporary injunction from the 
Franklin Circuit court restraining the 
fire insurance companies doing business 
in this state from collecting the in- 
creased rate until Dec. 18, on which 
date a motion will be made to make the 
injunction permanent. 


Lays Loss to Excepted Cities 





investigation developed, Mr. 
that the companies have 
Kentucky in the last 





ad a net ioss If 














¥ $2,205,837, or 4.71 percent 

f the done here. It also de- 
l that excess commissions are be- 
ng insurance agents in Louisville, 
Covingt nd Newport, the three larg- 


est cities in the state, and also that the 
i ‘ is lower in these 
t] nere. The excess pay- 
its on this account, he says, are 













1.3lla r or $4,708,554 for the five 
rs, wl i and commis- 
sions the companies 
] gain of $2,- 
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ks feels, 
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REFUND ON TORNADO 


BUSINESS IS ORDERED | 





Superintendent Baker Orders Re- 
turn of Excess Premiums 
in Kansas 





COURT RULING ENFORCED 





Companies File Petition for Rehearing 
of Fire Rate Case in State 
Supreme Court 





TOPEKA, KAN., Dec. 15.—A de- 
mand that the fire companies writing 


tornado business in Kansas comply with | 


the ruling of the district court of Shaw- 
nee county and cut the tornado rates at 
once has been made by Superintendent 
Baker. The companies to 
make their tornado schedule comply 
with the court requirements and the new 
business written on the new rates. This 
would also bring about the refunding of 


are asked 


about $250,000 of impounded premiums 
The ruling affects about 150,000 policies 
n the state. 


Tornado Rates Not Appealed 


The original Travis rate order re 
juired a cut of 10 percent in tornado 
rates. The companies sought an injunc 


against this section well as all 
the other sections of the rate order. In 
the trial of the case before the Shawnee 
‘oufty district court, Gilbert Frith, spe 
‘ial master, ruled that the tornado rates 
were too high and ought to be reduced. 
This was the only part of the rate order 
that the state won in the district court. 
The state appealed the fire rate order to 


tion 


as 


the supreme court of the state and there | 


the decision of the district 


court was 
wverturned and the fire rates ordered 
reduced. In its decision the supreme 
‘ourt made special mention that there 


had been no appeal on the tornado rate 
reduction. 


Return Impounded Premiums 


The position of Mr. Baker and _ the 
nsurance department is that since the 
supreme court has ruled that there was 
no appeal on the tornado order, the 


‘ompanies should change the tornado 
schedule to comply with the original rate 
der and that the impounded premiums, 
iggregating about $75,000 a vear, should 
be returned to the policyholders at once 
The attorney general has approved the 
rder and is ready to help the depart 


ment enforce it. The attorneys for the 
insurance companies assert that the 
‘ourt is wrong in the statement that no 


appeal had been taken on the tornado 
wrder and seek to show in the petition 
rehearing 


tor a that an appeal was 
taken on this order and therefore that 
there should not be any demand that 
the tornado rates be reduced and the 
impounded premiums returned on the 
tornado business 
Seek Hehearing on Fire Hates 

The petition for a rehearing of the 
Kansas fire insurance rate case has been 
nled by the companies in the supreme 
“ourt The petition comprises 71 printed 
ages setting out the points upon which 
the companies believe the court was in 
‘rror im deciding against them on the 
ire rate While the state may he pet 
nitted to file an answer to the petition 
t has not heen determined whether or 
ot this will he done Phere will not 
any oral arguments on the petition 
is the court does not permit any ireu 
nents except those set out in the peti 
tion and brief accompanying i \ " 
natter of fact the petition ts an alterna 
Ive one, the court being asked t ittirim 


WEST VIRGINIA ISSUES 
RECEIVED ATTENTION 





| COMPANY ORGANIZATION MET 





Separation Will Not Be Enforced in 
the State, at Least for the 
Present 


| NEW YORK, Dec. 15.—The unsat- 
|isfactory experience on unprotected 
| dwellings and mercantiles and on cer- 
tain other classes in West Virginia, as 
well as the continued aggressive com- 
| petition of certain non-affiliating com- 
| panies were considered at the annual 
meeting of the West Virginia Uniform- 
ity Association here Friday. A session 
with a committee representing the West 
Virginia Association of Insurance 
Agents was held the previous day. 


Will Not Enforee Separation 


Although many special agents in 
| West Vriginia counsel separation as a 
method of countering the activity of the 
non-affiliated companies, it is highly 
improbable that any such procedure will 
be adopted; at least for sometime. 
Majority sentiment among the managers 


not 


favors moral suasion. While the polit- 
ical situation in West Virginia 1s con- 
siderably upset just now because of 


state 


recently disclosed scandal in the 
auditor’s office, executives fail to under- 


stand why that fact should intertere 
with any plans they may determine 
upon for improving the underwriting | 


Situation 
Personnel 


W McCain, secretary 
\etna, is chairman of the West Vir 
ginia Uniformity Association, fel 
low committeemen being Frank D. Lay 
ton, vice-president National of Hart 
ford: C. R. Perkins, assistant United 
States manager, North British & Mer 
cantile: H. G. Foard, secretary Home 
* A. Henne, western secretary America 


of Committee 
of the 


Ross 


° 
nis t¢ 


Fore: A. G. Dugan, western manager 
Hartford: George ( Long, Ir., vice 
president Phoenix of Hartford: Neal 


Bassett, president Firemens, and Lyman 
Candee, vice-president Globe & Rutgers 
The West Virginia agents who met 
with the committee were: W. S. Foose, 
Wheeling: C \. Statts, Huntington; 


Frank R. Bell and R. P. DeVan, both 
of Charleston. 
the ruling of the district court or grant 
1 rehearing m the case 

Che petition for the rehearing ts based 
upon three main contentions of the 
companies. They are as tollows 

‘That the court ordered judgment on 
a tinding fact and a conclusion o 
law made bv the master on a ‘written 
and paid-for basis’ when in tact the ret 
eree withdrew those findings at the re 
quest of the state and substituted othe 
findings. It is urged that these subst 
tuted findings support the district court 
and not the supreme court 

“The court held that incurred losses 
mean estimated losses, which the com 
panies contend is not correct It ts 
pointed out that the difference between 
the incurred and the actual losses ts not 
10 percent but only one-tenth ot 
percent and that neither the state n 
the companies put in the figures on th 
losses-paid basis because the dittetr c 
is so small as to be negligible 


Differ on Unearned Premiums 
“The court tound that all t 
irned premium wa roht whe 
tate rdmutted that mo vercel \ 
necessary tor | c incl he re 
he listrict court tound " 
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JOHN RYGEL ADVANCED 
—TAKES EXECUTIVE POST 


PROMOTED BY HANOVER JAN. 1 


Ohio State Agent Appointed Superin- 
tendent of Agents of Western De- 
partment in Chicago 


John Rygel has been appointed super- 
intendent of agents of the western de- 
partment of the Hanover, effective Jan. 
1. For the past eight years Mr. Rygel 
has been Ohio state agent of the com- 


pany. Mr. Rygel is one of the out- 
standing field men of Ohio. He has 
served on nearly all of the important 


committees of the Ohio Field Club and 





as secretary of the Ohio Fire Preven- 
tion Association He knows all angles 
of the business, has had ofhce as well 
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EASTERN UNION ENDS! 
ITS NOTABLE CAREER 





Formally Terminated at Last 


Week’s Meeting in 
New York 








OPERATED FIFTEEN YEARS 





writers Union—Now Merged Into 


Eastern Underwriters Association 





| Formed in 1911 to Succeed Fire Under- 
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alter 





agers 


innumerable conferences were able 


to present a concrete plan for launching 
the Eastern Underwriters Association, 
heartv endorsement to the program 
being given later by companies writing 
over 95 percent of the fire and wind 
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THE NATIONAL 


AGENCY BODY TAKES 
ON SOME MORE DUTIES | 


Will the 
Body on Compulsory Automo- 


Become Distributing 


bile Insurance Bills 


ENTER SAFETY CAMPAIGN 


National Association of Insurance 
Agents’ Executive Committee Pro- 
vides for Local Board Advertising 
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ures introduced. Sentiment is crystal- 


lizing in almost every state in their 
favor as on the face these laws seem de- 
sirable. A committee of nine was ap- 


pointed at a conference in New York 


two years ago to steer the course of in- | 


its 


attitude. The Na- 
tional Association of Insurance Agents 


surance as to 


and the National Association of Casualty 


are represented on 
lis committee. It brought out a state- 
ment considerable study in which 
the dangers of such measures were pre- 


& Surety Agents 


aitet! 


Local Agents Are Interested 





Massac usc s has already ed a 
compulsory automobile _ lial law 
which will go into effect Jan. 1. Local 


country 
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The FIDELITY UNION COMPANI 


THE BEST IN FIRE & CASUALTY INSURANCE 
CARR P.COLLINS.PRESIDENT 


’ FIDELITY UNION BUILDING. 


DALLAS, TEXAS 





| mittee. The committee of nine will 
| not be merely a negative influence but 
| will do some constructive work and 
| present a bill which it feels will meet 
|} the demand. In other words, it will 
have affirmative suggestions to offer. 


To Carry on Safety Campaign 


A. W. Whitney, associate manager of 
the National Bureau of Casualty & Sur- 
ety Underwriters, appeared before the 
executive committee of the National 
Association of Insurance Agents calling 
attention to the work that the bureau has 
done in mapping out safety campaigns in 
connection with the National Safety 
Council. It has done much preliminary 
investigation and only lacks effective 
means to carry out its measures. Mr. 
Whitney therefore asked the National 
Association of Insurance Agents if it 
could not become the distributing agency 
for the safety campaign. Therefore the 

ional Association of Insurance 
taken on two extra duties 
as the operating force for the 
tee of nine on compulsory auto- 
bile insurance and the National Bu- 
1 of Casualty & Surety Underwriters 


Satleiy Campaigns. 
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Local Board Advertising 





CHICAGO BOARD CHANGES 
SUGGESTED BY PALMER 
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fn the Pits 


drop out of the running when it has met with 


| re after lap, they thunder past. Then one car is 
seen to slow down and nose reluctantly into 
the pits. But before it has even settled to a full 
stopaexpert hands fly to the task. A sure adjust- 
ment here, a lightning twist there—and the eager 
machine leaps back to the boards roaring a new 
challenge. 


In the great race of National progress, Insurance 


sudden disaster. Instead, after the first shock 
has passed, it soon makes a new start, refreshed 
and revitalized by this great power. 

The men who are “in the pits” for the Liver- 
pool and London and Globe have thus served 
many industries, large and small. Their alertness 
has identified the Liverpool and London and 


Globe with the wirners in 





is in the pits, ever on the watch 








—thanks to its quick and well- f 


trained help, a business does not 
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“To every agentin 
the world 


From everabody in 
THE WORLD 


Merry Christmas 


Retph B Aes 


PRESIDENT 








BENNETT, CRITICIZES 
MODEL INSURANCE CODE 


Made 
in It for Regulation of 


Believes No Provision Is 


Agents 


SEES CONTROL NECESSARY 


Takes Vigorous Exception to Interpre- 
tation Which Considers Local Man 
an Employe of Company 





NEW YORK, Dec. 
exception is taken by W. H. Bennett, 
secretary-counsel of the National Asso- 


15.— Vigorous 


ciation of Insurance Agents, to that sec- 


tion of the proposed model insurance 


code recently submitted to the Ameri- 
can Bar Association, governing the li- 
censing of insurance agents, which stip- 
ulates that: 


“Every company shall certify in du- 
plicate under the hand of its duly 
authorized ‘representative to the 


com- 
names and addresses of 
the persons authorized by it to solicit 
insurance as its agents. The authority 
of each such agent shall continue until 
the first day of the next April unless 
cancelled by the company by a like cer- 
tificate filed with the commissioner, or 
unless the authority of the company is 
surrendered by the company, or unless 
the authority of the company or the au- 
thority of the agent shall be revoked by 
the commissioner; expiring certificates 
of agents’ authority may be renewed in 
like manner to continue until the first 
ay of the next April. 


missioner the 


Record Names of Agents 


‘The commissioner shall record the 
names and addresses of agents so cer- 
tified in such manner that names of duly 
authorized agents and their respective 
companies may be conveniently in- 
spected and shall thereupon certify and 
deliver to the company a list of the 
names of all agents so recorded. 

“If the commissioner shall find after 
notice and hearing that any such agent 
has wilfully violated or refused or failed 
to comply with any provision of this 
law, or has been convicted of the viola- 
tion of any other law of the United 
States or of any state, he may revoke 
the authority of such agent and cancel 
his name upon the commissioner’s rec- 
shall thereupon notify the 
agent and his company or companies of 
such revocation. Thereafter, such agent 
shall not act as an agent or transact any 
insurance business for or in behalf of 
any company or companies or of any 
person until a new certificate or certifi- 
cates of his authority by the company 
or companies thereafter appointing him 
hall be duly filed with and approved 


snail 
connmissioner. 


ords and 


D\ the 
Must Be Authorized 


“No person shall act as agent for a 
company in soliciting or placing insur 
ance or aiding in the transaction of its 
business of insurance unless such com 
peny shall have such authority and no 
agent shall solicit insurance unless the 
unexpired and unrevoked certificate of 
his authority is filed with the commis- 
sioner. An agent during the time such 
unrevoked certificate of authority is 
filed with the commissioner shall be en- 
titled to place excess or rejected risks 
in any other company authorized to do 








business in this state by and with the 
knowledge and approval of his own 
company without additional or separate 
certificate of authority. 


Is Agent of the Company 


“A person who is authorized by a 
i - 
company to solicit insurance or applica 
tions therefore shall in any controversy 


| 
| 


between the assured or his beneficiary 
and the company be held to be the agent 
of the company which issued the insur- 
ance solicited or so applied for, any- 
thing in the application or the policy to 


| the contrary notwithstanding. 


“An agent shall be personally liable 
on all contracts of insurance unlawfully 
made by or through him, directly or! in- 
directly, for or in behalf of any company 
not authorized to do business in this 
state.” 

Mr. Bennett's communication ad- 
dressed under late date to William Bro- 
Smith, vice-president of the Travelers 
and chairman of the committee on in- 
surance law of the American Bar Asso- 
ciation, under whose direction the -re- 
vised code, which is intended to serve as 
a model for adoption by all states of the 
Union, was prepared, reads in part’ as 
follows: 

No License Provided 

“T respectfully call your attention to 
section 22 of the proposed code. As ] 
read this section, which appears to be 
the only one -bearing on _ insurance 
agents, it provides only that companies 
shall certify a list of names to the com- 
missioner, who shall record them, and 
thereby they apparently become duly 
authorized agents of the companies so 
certifying. No license to any such agent 
appears to be provided. True, the sec- 
tion provides that if the commissioner 
shall find that any such agent thereafter 
violates the laws, he may revoke the 
authority of such agent by striking his 
name from the rolls. The section con- 
cludes with the provision that an agent 
shall be personally liable on all contracts 
made by him for any non-admitted com- 
pany, 

No Prevision for Regulation 


1 


“T desire to submit that such a pro 
vision in a code of insurance is entirely 
out of-line with the present agent licens- 
ing laws in this country. It appears to 
me that there is either a need for the 
licensing and control of the acts of in- 
surance agents or there is not. If there 
is, | am unable to read in your proposed 
draft anv authoritv by which insurance 
commissioners may supervise or regu- 
‘ate their actions. If there is no need 
for such supervision or regulation, then 
the gesture of recording the names in a 
book in the commissioner’s office scems 
unnecessary and the subject may as 
well be entirely omitted. 

Agents Are Not Employes 


“It may be that section 22 of the pro 
posed code has been drawn solely on the 
common law theory of principal and 
agent, viewing the agent as the emplove 
of the company subject to its entire di 
rection and, therefore, there can be no 
independent responsibility on the part 
of the agent, the responsibility all being 
the companies’. If such be the theory 
of the committee having the revision in 
mind, then we desire to submit that the 
agency force of America occupies a dif- 
ferent position from this. Insurance 
agents are in truth independent insur- 
ance men conducting their own affairs, 
having their own agencies, paying their 


own operating expenses, Carrving on 
their own activities and’ not subject to 


the dictation of HAT IGP panic as to 
where or how thev shall place the insur- 
their clients. This being true 
the status of employer and employe does 
not exist 


ance ot 


Regulation Is Necessary 


‘The National Association of Insur- 
Agents believes that the public can 
best be served when the distribution and 
application of insurance is committed to 
a’class of men having at least reasonable 
qualifications, and who are subject to 
some wise and salutary regulation by 
the supervising state official. 


ance 


“[ note in your introductory letter 
that a resident agent’s law is one which 
your committee believes proper to omit 


from this draft because it is ‘not essen 
tial for the proper regulation of insur 
ance or for the protection ot public 
interests.’ I am 


sure your committee 
must be familiar with the line of dect- 
sions of the state and federal courts 


(CONTINUED ON NEXT PAGE) 
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the world 


from everabody in 
THE WORLD 


Merry Christmas 


Qetph B ew 


PRESIDENT 


BENNETT, CRITICIZES | 
MODEL INSURANCE CODE | 





Made 
in It for Regulation of 


Believes No Provision Is 


Agents 


SEES CONTROL NECESSARY 


Takes Vigorous Exception to Interpre- 
tation Which Considers Local Man 
an Employe of Company 





NEW YORK, Dec. 15.—Vigorous 
exception is taken by W. H. Bennett, 
secretary-counsel of the National Asso- 
ciation of Insurance Agents, to that sec- 
tion of the proposed model insurance 
code recently submitted to the Ameri- 
can Bar Association, governing the li- 


censing of insurance agents, which stip- 


shall certify in du- 
plicate under the hand of its duly 












uthorized representative to the com- 
issioner the names and addresses of 
he persons authorized bv it to solicit 
nsurance as its agents. The authority 
each such agent shall continue until 

the first day of the next April unless 
cancelled by the company by a like cer- 
te filed with the commissioner, or 
nless the auth of the company is 
surrendered by company, or unless 
the t] or the au- 
t t revoked by 
| € mi certificates 


renewed in 
til the first 





Record Names of Agents 


[he commissioner shall record the 


lames and addresses of agents so cer 


é suc nanner that names of duly 
uthorized agents and their respective 
companies may be conveniently in- 
spected and shall thereupon certify and 


deliver to the company a list of the 
es of all agents so recorded. 

“If the commissioner shall find after 

hearing that any such agent 


notice ant 

has wilfully violated or refused or failed 
t omply with any provision of this 
li or has bee convicted of the viola- 
tion other law of the United 














States « f any state, he may revoke 
the authority of such agent and cancel 
is name upon the commissioner’s rec- 
rds and shall thereupon notify the 
gent and his company or companies of 
such revocation. Thereafter, such agent 
all not act as an agent or transact any 

i ince business for or in behalf of 
compa or companies or of any 
intil a new certificate or certifi 
te ] 1utho by the company 

( manies there appointing him 

be duly filed with and approved 


Must Be Authorized 


In soliciting or placing insur 
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between the assured or his beneficiary 
and the company be held to be the agént 
of the company which issued the insur- 
ance solicited or so applied for, any- 


| thing in the application or the policy to 


the contrary notwithstanding. 

“An agent shall be personally liable 
on all contracts of insurance unlawfully 
made by or through him, directly or! in- 
directly, for or in behalf of any company 
not authorized to do business in this 
state.” 

Mr. Bennett's communication ad- 
dressed under late date to William Bro- 
Smith, vice-president of the Travelers 
and chairman of the committee on in- 
surance law of the American Bar Asso- 
ciation, under whose direction the ‘re 
vised code, which is intended to serve as 
a model for adoption by all states of the 
Union, was prepared, reads in part’ as 
follows: 

No License Provided 

“T respectfully call your attention to 
section 22 of the proposed code. Ags ] 
read this section, which appears to be 
the only one -bearing on _ insurance 
agents, it provides only that companies 
shall certify a list of names to the com- 
missioner, who shall record them, and 
thereby they apparently become duly 
authorized agents of the conapanies so 
certifying. No license to any such agent 
appears to be provided. True, the see- 
tion provides that if the commissioner 
shall find that any such agent thereafter 
violates the laws, he may revoke the 
authority of such agent by striking his 


name from the rolls. The section con- 
cludes with the provision that an agent 
shall be personally liable on all contracts 


made by him for any non-admitted com- 
pany, 
No Provision for Regulation 

“TI desire to submit that such a pro 
sion in a code of insurance is entirely 
of-line with the present agent licens- 
ing laws in this country. It appears to 
me that there is either need for the 
licensing and control of the acts of in- 
surance agents or there is not. If there 
is, | am unable to read in your proposed 
draft anv authority by which insurance 
commissioners may regu- 
ate their actions. If there is no need 
for such supervision or regulation, then 


supervise or 


the gesture of recording the names in a 
book in the commissioner’s office seems 
unnecessary and the subject may as 
well be entirely omitted. 

Agents Are Not Employes 


“It may be that section 22 of the pro 
posed code has been drawn solely on the 
common law theory of principal and 
agent, viewing the agent as the employe 
of the company subject to its entire di 
rection and, therefore, there can be no 
independent responsibility on the part 
of the agent, the responsibility all being 
the companies’. If such be the theory 
of the committee having the revision in 
mind, then we desire to submit that the 
agency force of America occupies a dif- 


ferent position from this Insurance 
agents are in truth independent insur- 
ance men conducting their own affairs, 


aving their own agencies, paying their 


own operating expenses, carrying on 


Own activities and’ pot 


the dictation of HH 
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The National Association of Insur 
ance Agents believes that the public can 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 





Established in 1710 


The Oldest Insurance Company 
in the World 


’ ‘ 
Coverages Effected 
FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 
RENTS AND RENTAL VALUE —LEASEHOLD—LIGHTNING— 

INLANI OCEAN MARINE—TOURIST FLOATER 
E} FLOATER—WINDSTORM—YACHT AND 
MOTOR |! [--ALL RISK PERSONAL JEWELRY 

ISK PERSONA FURS—ALL RISK 

FLOATERS—JEWELER’S BI OCK 
POLICIES {U0 TOMOBILI EXPLOSION 

PUBLI( LIABILIT MERCHAN 

DISE IN TRANSIT, via Truck 

Rail or Steamer (Ann al or Trip 


AUTOMOBILE FULL COVERAGE 


Including Public Liability Issued in One Joint Policy of 
SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANC 


of London 


The Patriotic Jnsurance Co. 
The Sun Indemnity Co. 





OFFICE 
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UNIFORM REGULATION 
OF INSURANCE NEEDED 


States Should Realize Inter-De- 
pendence and Forget 
Independence 








| SPEAKS ON SUPERVISION 





Commissioner’s Scientific Knowledge of 
the Business at Outset Is of Sec- 
ondary Importance 





By WESLEY E. MONK 
Commissioner of Massachusetts 


{The following paragraphs were 
taken from an address given at the 
convention in New York City last 
week of the Association of Life In- 
surance Presidents. ] 


State supervision, as we know it to- 
day, really began in Massachusetts with 
| the enactment of a statute in 1855, cre- 
ating an independent and distinct board 
of two insurance commissioners, and 
delegating to that board the function of 
insurance supervision. These commis- 
sioners were given ample powers to ex- 
amine companies and were directed to 
make reports to the general court. Since 
1866, a single insurance commissioner 
has been appointed to be the supervis- 
ing authority. Subsequent to the or- 
ganization of the insurance department 
in Massachusetts, other states, first of 
all New York, followed in due course, 
in creating administrative officers to ad- 
minister the laws relating to the insur- 
ance business and to supervise the tran- 
sactions of all companies transacting 
business in their respective jurisdictions. 


Regulation Left to States 


It has been many times suggested 
that the business of insurance is a proper 
subject matter for federal supervision, 
but the right of the federal Congress to 
legislate on that subject matter has been 
definitely denied by decisions of the 
United States Supreme Court. Accord- 
ing to the interpretation placed upon the 
inter-state commerce clause of the con- 
stitution, the business of insurance is not 
commerce. This was decided in the 
well-known and famous case of Paul vs. 
Virginia which has since been followed 
by many cases. The effect of these de- 
cisions is to give to the state legisla- 
tures the control of the insurance busi- 
ness within their respective jurisdictions 
and to deny to insurance companies the 
right to transact business beyond the 
state where incorporated, without sub- 
mitting themselves to the statutory will 
of each state wherein they propose to 
operate. Thus, under this system of 
state supervision, each insurance com- 
pany must comply with the laws of all 
the states in which it transacts business, 
and the net result is the difficult task of 
complying with as many codes of insur- 
ance laws and satisfying the rules and 
regulations of as many different state 
departments as there are states. The 
task of satisfying so many masters is 


certainly tremendous, and, as I have 


previously said, 


is a fact demanding the 


BENNETT CRITICIZES 
MODEL INSURANCE CODE 


(CONT’D FROM PRECEDING PAGE) 





holding that the business of insurance 
so affects the public interests that it 
justifies legislative regulation, including 
the agency brancl I am also of the 
opinion that vour committee will find 
the legislatures f ‘several of the states 
not in agreement with your theory but, 

the contrary, adhering to the prin- 
ciple that a resident agency law is in 


the interest f the insuring public 





most consistent cooperation between all 
concerned. 


Supervising Power Has Progressed 


Two factors, the doctrine that insur- 
ance is not commerce and the Arm- 
strong investigation, are two of the prin- 
cipal causes of our modern insurance 
legislation with all its complications. 
From the beginning of state supervision 
of insurance to the present day is a long 
step and there has been a tremendous 
increase in the details of the work im- 
posed by law and otherwise upon a mod- 
ern insurance department. It has been 
necessary for the insurance supervising 
power to progress with the insurance 
business. This progress has entailed the 
hard task of keeping pace with the mul- 
titude of complex problems, ramifica- 
tions of the business and methods of 
operation which are peculiar to it alone. 


Competition Might Have Been Ruinous 


There is much similarity and _ uwni- 
formity in the methods of procedure and 
the means adopted for the regulation - 
and Supervision of insurance companies. 
How has this come about? Well, if 
there is a single element which more 
than any other factor can be said to 
have influenced and caused this uni- 
formity and similarity, it is the coop- 
eration of the several insurance super- 
visors as members of the National 
Convention of Insurance Commission- 
ers. This organization, unique, unlike 
any other organization known, volun- 
tary in its nature, existing by reason of 
no legal requirement or sanction, acting 
as a single supervising unit through its 
constituent membership, has probably 
succeeded in accomplishing more for the 
welfare of not only the great insuring 
public but also the great insurance or- 
ganizations, than any other single fac- 
tor. I firmly believe that were it not 
for the fact that in 1871 this organiza- 
tion of insurance commissioners was 
created and were it not for the fact that 
this organization has continued to func- 
tion down to and including the present 
time, either the insurance business in 
this country would be at the present 
moment in a most chaotic and hazard- 
ous Condition, or an entirely different 
method of furnishing the indemnity and 
protection which is the subject matter 
of all insurance would have evolved. In 
fact. I believe it can be said without 
much doubt that improper or inequitable 
practices and the ruinous effects of com- 
petition without proper regulation would 
have long ago destroyed the insurance 
business as a private industry. 

Uniformity Is Desirable 


Of course, it goes without saying that 
uniformity in laws is desirable in all 
cases, particularly uniformity in laws 
which relate to a business which is tran- 
sacted not only in one state, but in all 
the states of the Union. The depart- 
ments and their supervising heads should 
continue to do constructive work in 
much doubt that improper or inequitable 
their several sessions of the convention 
in order to bring about further uni- 
formity. Every state should realize its 
inter-dependence and forget its inde- 
pendence. Commissioners should be 
candid and frank with each other and 
above all, in no case should a mistaken 
sense of loyalty to the home company 
be a reason for any lack of candidness 
or frankness in the dealings of one com 
missioner with another. Home companies 
should never be permitted to engage in 
unlawful or hazardous enterprises or in- 
equitable practices. Whenever an ex- 
amination of a domestic company dis 
closes such enterprises or practices it is 
the duty of the commissioner of the 
home state to require the company to 
desist therefrom, to remedy if possible 
any injurious results which may have 
hitherto happened %n order to protect its 
policyholders wherever they may be and 
to protect the company against itself. 


Honest Supervision Essential 


Freauent and careful examination of 
the affairs of the insurance companies 
should be made, not only for the benefit 
of the protection which such examina 
tions afford the general insuring public, 
but also for the protection of the com 
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The Horseless Carriage of '98 
was asuccess —in 9S 


Past success is no argument for tomorrow. You know from ac- 
cumulated experience that the successful policies of yesterday 
are soon made obsolete by the ever-changing demands of business. 


For continued success you must have a dependable source of 
pertinent information. You must keep abreast of developments. 
You must follow the trend of your field in every particular. 


Imperative demand for this information has created the Business 
Papers, such as the one you are now reading. Their primary 
function is to gather the news of the profession which they cover 
and then to select and present that which is important, in such 
a way as to best serve you. 


This paper, a member of the A.B.P., assures you reliable, perti- 
nent news and tested ideas. It is pledged to consider first the 
interests of the subscriber and to maintain the highest standards 
of publishing practice. It fulfills this pledge as a requirement of 
A.B.P. membership. 


Paralleling this news service you have the convenience of the 
business papers “‘market place”. The products of industry 
truthfully displayed and described are brought to your attention. 


This paper can render you an invaluable service. Read it regular- 
ly and gain full benefit from the information it carries. 


THE ASSOCIATED BUSINESS PAPERS, Inc. 
Executive Offices: 220 West 42nd Street, New York, N. Y. 














An association of none but qualified publications reaching 
the principal fields of trade and industrv 








| The National Underwriter is a member of The A. B. P. 
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Keeping the Agent 
in the Picture 


ONSISTENTLY, for 

nearly two years now, 
The Alliance Insurance 
Company has been run- 
ningadvertisementsin 
The Saturday Evening 
Post, each of which has 
the Alliance Agent as its 
theme. 


Furthermore, every Alli- 
ance Agent is supplied 
with a large poster-repro- 
duction of each of these 
Post advertisements, in 
advance of the advertise- 
ment’s appearance, for 
display in his window or 
on his office wall. 


Alliance Advertising keeps 
the Agent “in the picture.” 
Alliance Insurance is al- 
ways associated with the 
Alliance Agent in the pub- 
lic mind because the one 
is always represented as 
something to be secured 
from the other. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 








panies themselves. The examination of 
companies should be so carefully made 
as to disclose without possibility of mis- 
take a true and exact condition of the 


the companies together is required to 
bring about sucharesult. Nothing can be 
a greater asset to an insurance company, 
that is sound and carrying on its busi- 
ness in a proper manner, than to have 
that fact disclosed to the public through 
reports of examination, and if a com- 
pany is unsound nothing can be of 
greater value to the public than to have 
that published. Supervision which does 
not present to the public the true con- 
dition of an insurance company, is purely 
perfunctory, is of no value, and is ex- 
tremely harmful. 


Should Not Be Political Office 


You ask how can the public cooper- 


companies. My answer is that the pub- 
lic, first of all, can insist that proper ! 
supervising officials be appointed or 
elected. While the office of insurance 
commissioner or superintendent in no 
event should be considered a_ political 
office, yet such is too often, I fear, the 


degree to the method by which the of- 
fice is filled. In some states it is filled 
by appointment; in some by state-wide 
election; in others by legislative elec- 
tion. The business of insurance, how- 
ever, is too great, too closely connected 
with the public interest, and of too vital 
a consequence to the great mass of peo- 
ple to be in any way jeopardized by in- 
competent or improper supervision so 
liable to be the consequence of making 
the commissioner’s office a_ political 
football. The public should recognize 


woven with their everyday lives, that it 
underlies the social and economic fabric 
of which they are a part and is one of 
the foundation stones of our civilization. 
Once that recognition is forced into the 
minds of the public, then and not until 
then, will it recognize that its best in- 


ate in the supervision of the insurance | 


| 


affairs of the insurance company, and | 
the cooperation of the departments and | 


| terests demand that the office be kept 


out of politics. 
Scientific Knowledge Secondary 


In my opinion scientific knowledge 
of insurance at the outset is of secondary 
importance. Particularly is this so of 
the great departments which have been 
existing for many years, which have 
built up an organization of experts 
where the positions have been protected 
by tenure of office acts. There is a vital 
need oi stability in the tenure of office 


|of the commissioners and_ superinten- 


dents of insurance. It has been my 
privilege to serve as commissioner of 
Massachusetts for the short space of 
three and one-half years and yet in that 
time I have seen a great change in the 
personnel of the commissioners of this 
country. This perpetual rotation in of- 
fice is not conducive to stability in su- 
pervision, 


MERGER IS APPROVED AND 
NEW OFFICERS ARE NAMED 
(CONTINUED FROM PAGE 4) 

Northern will be still further increased 

through the election of other prominent 


business men. 


case. This is undoubtedly due in some | 


Both Were Well Known 


The Northern was formed in 1900 and 
the Assurance of America three years 
earlier. Each has_ been operating 
throughout the country and has enjoyed 
a reputation for fair dealing with the 
assured. Through the merger of inter- 
ests the success which the offices at- 
tained while conducted singly should be 
considerably enhanced. 

All field men of the Northern of New 


| York and the Assurance of America are 


the fact that insurance is closely inter- | 


in New York this week for a conference 
with the officials of the new company. 


| A three-day conference is in session and 
| will close Friday. 


| the North 


G. H, Batchelder, assistant manager of 
3ritish & Mercantile in charge 


| of the western department, is in Chicago 
‘this week. 











| 


| 








_ CHANGES IN THE FIELD | | 














| HARTFORD MAKES FIELD SHIFT |GIBSON SUCCEEDS RYGEL 
T 


ransfers Made of Special Agents Now 
Traveling in Tennessee, Kentucky, 
Indiana and Illinois 





| 
| 
| 


A number of field changes are an- | 


| nounced by the Hartford affecting sev- 
eral middle western states. 

Marshall Mellor, for a number of 
years special agent in Tennessee, is be- 
ing transferred to Kentucky, with head- 
quarters at Louisville. 

J. F. Lucas, who has been special 
agent in Kentucky, will return to Chi- 
cago and handle a part of the com- 
pany’s Illinois field. 

B. Long, at the present attached 
to the company ’s service office at In- 
dianapolis, is being transferred to east- 
ern Tennessee and will make headquar- 
ters at Knoxville. 

John O. Street, Jr., for some time in 
charge of eastern Tennessee, is being 
transferred to central Tennessee with 
headquarters at Nashville. 








| J. B. Brown and Dwight Leach 


| J. B. Brown, Jr., of Denver, special 
agent for the Globe & Rutgers under 
General Agents Morrison & Co., of 
Omaha, has resigned. Dwight Leach, 
| special agent in Wyoming, moves to 





rado and Wyoming. 


L. G. Crampton 


| 

| L. G, Crampton, Aurora, Neb., has 
| been named as hail special agent for the 
| National Union Fire, working under the | 


Omaha branch office. 


| 
| Denver and will hereafter handle Colo- | 
| 


| Inspection 


| Appointed Ohio State Agent of Han- 


over and Will Be Assisted by 
Paul F. Brown 


Alfred R. Gibson has been appointed 
Ohio state agent of the Hanover, suc- 
ceeding John Rygel, who is to become 
superintendent of agents of the western 
department of the company Jan. 1. Mr. 
Gibson has been Mr. Rygel’s assistant 
in Ohio. He is very familiar with the 
Ohio field, having been with the Ohio 
3ureau for a number of 
years and for two years manager of the 
engineering department of a prominent 
Cleveland local agency. 

Mr. Gibson is to be assisted by Paul 
F. Brown, who has been chief clerk 
in the local agency of Bryson, Bedwell 
& Brubacher of Columbus. Both Mr. 
Gibson and Mr. Brown will make head- 
quarters at Columbus. 


C. R. Tobin 


C. R. Tobin, who has been with the 


| western department of the Aetna Fire 


j}anan. He succeeds Norman E. 


and in the home office for some years, 
has been appointed special agent for 
western Massachusetts and Connecticut, 
assisting State Agent Thomas F. Buch- 
Torrey 
‘who died Oct. 26. 


B. C. Conn 


B. C. Conn, formerly manager of the 
Purmort Brothers Agency at Van Wert, 
has been appointed state agent for — 
for the Globe & Rutgers as of Jan. 
| Mr. Conn will make his ataandaios 
at Van Wert. 
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LOSSES ARE NOW HEAVIER 

\fter a very favorable three months’ 
ecord for fire losses in the central west 
the usual December grist has started. 
The cold weather that enveloped the 
section this week has had its effect, as 
there have been many fires. However, 
if there is no conflagration or very 


severe loss during the month the com- 


panies will come 


out fairly satisfactory. 


One thing that has helped the compa- 
nies 
there 
r. 


yea 


losses 


until late 


in Western 


INTERES 


An 


from the 
erable 


the 


There 


away 


apple 


a claim 
to the sewers backing up. 


Union territory is that 
has been no severe windsorm this 
Adjusters say that the winter 
start Dec. 1 and keep up then 
spring. 

‘ & 2 
CLAIM 


‘TING MADE 


interesting loss has developed 
recent fire that created consid- 
damage for Darling Brothers at 
Union Stock Yards in Chicago. 
was an apple warehouse 250 feet 
from the Darling building. The 
warehouse owner now brings in 
for damage done by water due 
There was so 


much water used by the fire department 
, 
that 


and 
and 


One of 


caused 


the sewer capacity 


much 


was inadequate 
damage to the apples 


building. 


EFFECT OF 


et. 


READJIUSTMENT 


the leading western managers 


n commenting on the readjustment go- 
on with a number of companies and 


ing 


1 
tne 


more 


during the 


e 


C 


last 
pinion 
ompanies 


their contracts which 


down of lines declares that 
been done in this direction 
last two months than during 
two years. He gives it as his 
that a number of reinsurance 
notice of cancellation 
are ending just 


utting 
has 


gave 


about this time. This has forced com- 
panies to cut down drastically on gross 
ommitments. Local agents in many 
localities are greatly embarrassed be- 
ause they are not able to handle their 

business in their companies. It has 
reated a demand for companies. Those 
that have had difficulty in securing 
igents in medium sized cities where 
there are large risks, now have no diffi- 


OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men 

Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
current issue 
“Opportunities” 
are $5.00 an inch 
tion. 


The National Underwriter 
Chicago 
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for one inser- 
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BRANCH OFFICE 
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Address U-15 








culty in 
age. 

Many agents that reduced the num- 
ber of companies represented are now 
seeking to add to their list. This man- 
ager states that all through the terri- 
tory agents are besieging their com- 
panies to assist at least partially in car- 
rying risks. The result of the pruning 
has been to throw considerable business 
on the market, the smaller and medium 
sized companies benefiting by it. This 
manager declared that not all the busi- 
ness that is being trimmed is target or 
accommodation, but there are many de- 
sirable lines that now will be distributed 
among a larger number of companies. 
This he regards as a very healthy symp- 
tom. The reinsurance companies have 
been badly hurt by losses and are seek- 
ing to get under cover. 

* *k x 
STEERING CLUB MET 


getting a satisfactory anchor- 


Roy A. Sellery, manager of the West- 
ern Adjustment Company, was the guest 
at the meeting of the Steering Club of 
Chicago this week at its Monday noon 
luncheon. This is a lunch club organ- 
ization of automobile department super- 
intendents in Chicago, an outgrowth of 
the Automobile Underwriters Club of 
Chicago. It brings together the super- 
intendents of the conference companies 
for informal discussion of the impor 
tant phases of their business each Mon- 
day noon. Adjustment problems were 
discussed at this week’s conference and 
Mr. Sellery was present to give some 
viewpoints of the problem as encoun- 
tered in various sections of the country. 
The Officers of the Steering Club are: 
President, John L. Mylod, North Brit- 
ish; vice-president, A. M. Wagner, Han- 
over; secretary-treasurer, J. Japenja, 
Western Automobile Underwriters Con- 
ference. 

BUCK MADE VICE-PRESIDENT 

H. G. B. Alexander & Co. of Chicago, 
United States managers of the Trans- 
continental, due to business expansion 
have added to their executive and offi- 
cial staff as follows: 

S. M. Buck has been promoted to 
vice-president, thus enabling Vice-Pres- 
ident A. H. Grupe to divide a portion of 
the executive duties with him. 


James Silhanek, who recently entered 


the employ of H. G. B. Alexander & 
Co., continues as superintendent of the 
fire department. 

S. W. Prince has been appointed su- 
perintendent of the automobile and in- 
land marine departments. Mr. Prince 
| goes to H. G. B. Alexander & Co. 
from the National Fire of Hartford, 


where as special agent of the automobile 
department of the National he has been 


acting as an assistant to Secretary 
| Roulet 
*x* * x 
TO ESTABLISH CLUB ROOMS 
At a meeting of the special commit- 


the 


large of 


Insurance Club of Chicago 
arranging for definite club 
held Monday evening, it 
was decided to proceed with the organ- 


tee ot 


headquarters, 


zation of the greater insurance club, 
using the Great Northern hotel as club 
headquarters. The club will have its 
quarters on the floor above the mezza- 
nine, in the Dearborn and Quincy cor- 
ner. The quarters will include a large 


lounge, library, card room and luncheon 





room and will adjoin the Rose Room of 
the hotel, which will be available to the 
club for its larger luncheons and ban- 
quets. The hotel is now under new 
management and the restaurant service 
s ne n charge of Henrici, this service 
being available to the club 

The promotion committee of the In 
surance Club, of h H. W. Chesley 
of the Western Union is chairman, has 


now undertaken the work of securing 
the necessary increased membership to 
establish the new club headquarters. Mr 
Chesley reports that it has already 
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A ° [ 
signed eneitled of the number neces- | “ 


sary to carry through the project and 
the returns thus far indicate that it is 
receiving a hearty reception in all in- 
surance offices in the city. The major- 
ity of the western department managers 
have 
joining the club and cooperating. The 
club is chiefly for the younger men in 
the business who do not have other club 
facilities and is being extended to all 
branches of the business, fire, casualty 
and life. The club has already elected a 
vice-president for the fire division and a 
vice-president for the casualty division 
and it has signified its intention of elect- 
ing a vice-president for the life division 
as soon as there are enough life insur- 
ance men connected to warrant the ad- 
ditional department. 
x * x 

OPENS COOK COUNTY 
The 


DEPARTMENT 
Automobile of Hartford has com- 
pleted arrangements for the establish- 
ment of a Cook county department at 
Chicago, and has secured Walter Samet, 
formerly of the America Fore group, as 
manager. In making this announce- 
ment, Vice-President Alfred Stinson 
said that Mr. Samet would have juris- 
diction over all underwriting done by the 
company in Cook county. For the past 
eight years Mr. Samet has been in 
charge of the Cook county underwriting 
department of the America Fore group. 
Prior to that he was chief underwriter 
in the western department office at Chi- 
cago for the Westchester Fire. 


CHICAGO BOARD NOMINEES 


The nominating committee of the Chi- 
cago Board met Wednesday and se- 
lected the following list of officers to be 
voted on at the annual meeting Jan. 13: 
President, August Torpe, Jr.; vice-presi- 
dent, Fred J. Sauter; treasurer, F. X. 
Cloidt; executive committee, Benjamin 
Auerbach, James I. Naghten and F. H. 
Quackenbush; patrol committee, Arch 
O. Burdick and James M. Newburger. 
Selection by the nominating committee 
is always equivalent to election. 

* Ox 
TO HOLD CHRISTMAS PARTY 

The annual Christmas party of the 
America Fore organization will be held 
at the Oriental Consistory on North 
Dearborn street, Dec. 21. There will 
be a short playlet given by a cast of 40 
of the western department employees, 
following which there will be dancing 
and a Christmas tree with presents to 
be distributed to everyone. It is esti- 
mated that there will be approximately 
600 in attendance at the festivities. 

* 


* at 


GAMBER’S WARNING ON GASOLINE 

If anyone advises you to use gasoline, 
naphtha or benzine in the home for dry 
cleaning, don’t do it. This was the 
warning sent broadcast to housewives 
by State Fire Marshal John G. Gamber 
of Illinois and he said it with emphasis. 

The occasion for the warning was a 
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household hint” which has been appear- 
ing in the press of Illinois and other 
states, wherein the author advised 
housewives to utilize the home laundry 


| for dry cleaning by putting several gal- 


already signified their intention of | 





lons of gasoline and some benzine soap 
in the washing machine. 

‘Advice of that sort invites suicide,” 
said Mr. Gamber. “Think of filling the 
cellar or washroom with the explosive 
fumes from several gallons of gasoline, 
which await only a tiny spark from the 
electric motor of the washing machine 
to touch them off. At this time of year, 
too, the furnace is operating and the 
fumes naturally will be drawn up 
through the draft door into the live 
coals. 

“Use gasoline, naphtha, benzine 
and similar volatiles for dry cleaning in 
the home is dangerous under any cir- 
cumstances, since the mere act of rub- 
bing fabrics together often causes a 
spark of static electricity which touches 
off the explosive gas. There have been 
many horrible deaths and injuries 
from this cause that every fire preven- 
tion agency in the country is trying to 
discourage the use of gasoline and simi- 
lar volatiles fof home dry cleaning. 
Nevertheless, one of these household ex- 
perts comes along periodically with some 


ot 


so 


new fangled notion about using gasoline 
in the home, but this latest one with 


reference to the washing machine is the 
most dangerous I have heard. A house- 
wife should keep gasoline out of the 
home as she would dynamite.” 


Kk * * 
CONSIDER PALMER’S RECOMMENDA- 
An informal meeting of the members 


of the Chicago Board of Underwriters 
was held Wednesday morning of this 


| week for the purpose of discussings the 





recommendations for the control of com- 
missions and brokerage and the elegibil- 
ity of members recently issued by Er- 
nest Palmer, general manager. Mr. 
Palmer’s plans will be officially consid- 
ered at the annual meeting of the board 
Jan. 13. It is planned, however, to have 
informal discussions every week until 
the annual meeting takes place for the 
purpose of considering the various 
phases of Mr. Palmer’s recommenda- 
tions. If the plan that Mr. Palmer has 
drawn up should go through as it stands 
it would produce vital and far reaching 
changes in the business in Chicago and 
whether it is to be voted upon without 
alteration is, of course, a serious ques- 
tion for the members to consider. 
* * * 
JOINS YOUNGBERG-CARLSON 


Arthur Hecht has become associated 
with Youngberg-Carlson & Co. as office 
manager and auditor. Mr. Hecht en- 
tered the employ of the Continental 17 
years ago as office boy and rose to head 
of the accounting department of the Cook 
County department of the America 
Fore companies. 
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(sy GEORGE A. WATSON 
ANNOUNCE CAPITAL INCREASE agents generally accept the new order. 
Vhrough the issuance of 12,500 addi- Heretoiore when cancellation orders 
tional shares of stock, par value $20 per | WET ae Sey ee ae rggeoncr vag ng a 
share and to be sold at $45 each, the ber sharp protest was made by the 
capital of the E Fire of Newark wil] agents, and if these went unheeded the 
be increased to $750,000 and $312,500 responsible company was very apt to 


added to its net surplus, before the first 


of the year. At a meeting of stockhold- 
ers early this month it was agreed to 
increase the capital from $500,000 to 


$1,000,000 in such degree and time as the 

directors might determine. The present 

partial advance is in keeping with the 

resolution. The Eagle Fire restricts its 

activities to reinsurance and is one of a 

group of companies managed by Frank 
W. Fort. 

*K * * 

AGENTS’ ATTITUDE 

\ gratifying feature in 

vith the method 

now enforced by 

companies 

lines” is 


GooD 

connection 
of underwriting 
practically all of 
formerly seeking “jumbo 
the manner in which local 


San 


1 
the 


have its supplies placed upon a shelf, if 
indeed, they were not returned. Today 
the local men accept corrective or can- 
cellation requests, in the proper spirit 
and few complaints are registered. This 
condition is sure to make for a_ better 
underwriting record and is a phase of 
the general field situation that is warml 

commented upon by head execu 
tives. 


office 


RECOMMEND CODE REQUIREMENTS 


\n examination of 
codes by the building 
the Department of Commerce has dis- 
closed wide variations in working stress 
requirements. Much of this apparently 
from failure to take imto ac 


many building 
code committee ot 


proc eeds 
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. : i ‘ . | 
count improvements in materials, design 


and methods of construction. With 


cently. Vice-President Charles H. 
Coates acted as master of ceremonies, 


these improvements in mind and with | interesting talks being made by Presi- 


the accumulated test data available from | 
recent extensive investigations of the 
strength of materials, the committee has 
drawn up recommendations that are be- 
lieved to combine the utmost in economy 


consistent with adequate provision for | 


safety. 

The materials covered in the commit- 
tee’s report are reinforced concrete, cast 
jron, steel and timber. The results of 
numerous tests on these materials have 


yeen analyzed and the summarized ex- | : Sige 
I ’ | agents are devoting much of their time 


perience of those skilled in various 


branches of the construction industry 
has been obtained. 
Outstanding features are the adoption 


of the water-cement ratio as a means 
of controlling the ultimate strength of 
concrete; an allowable L-r of 90 for cast 
iron columns, with an increase to 120 
when the allowable stress obtained by 
the given formula is reduced one-third; 
a basic stress of 18,000 pounds per 
square inch for steel when the material 
conforms to A. S. T. M. specifications; 
and a revised table of timber stresses 
conforming to the basic grading rules of 
the American Lumber Standards and 
derived by methods recently developed 
by the Forest Products Laboratory. 

Emphasis is placed upon competency 
of design and the desirability from an 
economic standpoint of increased per- 
sonnel and facilities for building inspec- 
tion. 

* * 


NATIONAL LIBERTY DINNER 


and departmental man- 
National Liberty group | 
New York City 


Executives 
agers of the 
held a dinner in 





re- | ide extinguishers. 


IRECTORY - OF - RESPONSIBLE 


DEPENDENT”A 


dent Kehr, Vice-President Tompers and 
other officials. The entertainment fea- 
ture consisted of instrumental and vocal 
music. 
a. 
BETTER SITUATION FOUND 

Field men in states where the coop- 
erative collection system is in effect say 
that the results are very gratifying. The 
delinquents have been reduced and bal- 
ances are paid more promptly. Special 


this month to getting in money that is 
overdue. While some companies have 


| objected to the cooperative collection 


plan its champions declare that the re- 


| sults prove its efficacy. 


* * * 
ADDRESSED ACCOUNTANTS 


C. H. Pederson of the Frank H. Cauty 
marine agency discussed “Some Prob- 
lems of Marine Insurance Accounting” 
for the benefit of members of the In- 
surance Accountants Association of New 
York City, at their annual meeting in 
the rooms of the New York Board on 
Tuesday evening. 


SUBSTANDARD TETRACHLORIDE 


The National Fire Protection Asso- 
ciation through its December “News 
Letter” gives some observations on what 
it terms the “substandard tetrachloride 
extinguisher scheme.” It says: 

“Reports from members in several 


sections of the country indicate the ex- 
istence of an extensive scheme involving 
substandard one-quart carbon tetrachlor- 
The scheme contem- 





plates distribution of the extinguishers | 
‘gratis’ as an advertising feature for lo- | 
cal insurance agents, the agent paying 
in advance about 14 cents each for 1,000 
or more advertising labels to be attached | 
to the extinguisher, and the recipient | 
paying $1.95 for the chemical fill. Al- | 
though this plan appears to have been | 
in operation for some time, reports indi- | 
cate that no extinguishers (or labels) | 
have been delivered, with the exception 
of a few samples. One of these samples | 
indicates inferiority in several particu- | 
lars, requiring the removal of a screw | 
cap for its operation, failing to project 
a stream upwards as would be require od | 
for an overhead fire, and operating only | 
when held with the label side up. The 
extinguisher resembles the standard one- 


| quart extinguisher and therefore is likely | 


| to obtain 
| especially 


| fraud. Members who have information 
on the scheme are requested to write to 
the executive office, giving full particu- 


} 
} 
| 
i 
| 


| tracts, 


| to. engender a false sense of security. 
“This scheme has been found operat- 
ing under several company names. The 
|N. F. P. A. executive office is anxious 
further information 
instances of 


apparent direct 


lars including name of extinguisher and 
company, name and address of insurance 
agents or others who have 
number. and character of 
any) delivered and 


extin- 


guishers (if other 


| pertinent information.” 


* * 


WOOD SHINGLE VANISHING 


The National Board recently issued a 
revised list of the cities prohibiting the 
use of wooden shingles within their cor+ 
porate bounds, showing 169 cities now 
operating with this prohibition. This is 
an increase over the 1924 list of 50. In 


commenting on this, the National Board | 


| Edward R. 
| the New York Fire 
about it, | 


signed con- | 


points out that it appears that there may 
possibly be a realization some day of 
the tradition that the wooden shingle be 


| entirely eliminated as a roof covering in 


America at some future time. 


ANCHOR WINS CASE 
The case of H. Mutzenbecher, Jr., of 
Hamburg vs. Anchor of New York has 
been decided by the United States cir- 


| cuit court of appeals in favor of the An- 


chor. The Mutzenbechers sought to re- 
cover commissions claimed to be due 


them from the Jakor, the United States 
liabilities and assets of which were as- 
sumed by the Anchor. 

. ¢ @ 


WANT SCHOOL OF BUSINESS 


A committee made up of Charles L. 
Tyner, president of the Home; Cecil F. 
Shallcross, United States manager of 
the North British & Mercantile, and 
Hardy, assistant manager of 
Insurance Exchange, 
with Columbia Univer- 
sity and New York Univers ity for the 
establishment of a school of business in 
one of these institutions. The plan to 
be followed will be along the lines suc- 
cessfully conducted in Chicago for sev- 
eral years, which plan was explained to 
company executives by Charles R. Tut- 
tle, western manager of the North 
America, at a dinner in that city a short 
time ago. 


is negotiating 


Death of f James C. Shirley 
James W. 


Shirley, superintendent of 
southern agencies of the American of 
Newark, died Saturday at his home at 
Summit, N. J. He was nearly 60 years 
old and had been in the insurance busi- 
ness for 42 years. He was in his posi- 
tion with the American 
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for 10 years. 
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CALIFORNIA INDIANA MICHIGAN OKLAHOMA 
Chicago Office: 1027 Insurance Exchange Reliance Adjustment & Service Co. W. A. GIBSON THE FULLER ADJUSTMENT COMPANY 
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W.S. LEVENS & CO. 
ADJUSTERS 


CHICAGO 


MILWAUKEE SOUTH BEND PEORIA 








THOMAS T. NORTH 


ESTABLISHED 1911 
ADJUSTMENTS 


175 W. Jackson Boulevard CHICAGO 











INDIANA 





INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 
Automobile Adjustments 


504-5 Meyer Kiser Bank Blidg. 
INDIANAPOLIS 








V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


ELKS CLUB 
INDIANAPOLIS 











THEO. F. GREFE 
General Adjuster 
Prompt Personal Attention 
eee Reasonable 


314 oo? 


Drake he DES MOINES 








Phone Walnut 3250 
1016 Southern Surety Bldg. 


L. C. McCord Adjustment Co. 


Adjustment and Investigation of Hail, Fire, 
Tornado, Automobile, Marine, Rent, Use and 
Occupancy, Rain Claims 


DES MOINES 








GALE TILMAN 
AUTOMOBILE and FIRE 


307 lowa Nat’l Bank Bldg. 
DES MOINES 
Tel. Market 3957 








KENTUCKY 





Kentucky Adjustment Bureau 
General Adjusters for Insurance org 


W. O. SCHMIDT > -c f CITY 
Manager PHON ES) M AIN- 1908 


1205-9 Inter-Southern Building 
LOUISVILLE 











LYMAN HANES, Inc. 


General Adjusters 








Bates Adjustment Company 
“We have served the companies for 
more than twenty-five years.” 








ms 
567-8 Omaha Loan Building OMAHA 
J. R. JONES, Manager 
409 Securities Bldg. 


DES MOINES OFFICE 


for Insurance Companies Offices: Oklahoma City, Oklahoma; Tulsa, 
y—— ee gi Eg By 
DULUTH, FARGO and MINNEAPOLIS ar Site Fale, Teas exas, 
NEBRASKA 
H. A. JEWELL a nS ee 
ADJUSTER WwW. G. GODWIN 
vin ee ae am, on General Adjuster 


1514 Santa Fe Building, DALLAS 
Ask for our contract and Fee Schedule for 
handling Casualty Losses 
COMPLETE ADJUSTMENT SERVICE 








OHIO 


The General Insurance Adjustment Co. 
Second National Bank Bldg. 


TOLEDO 
Clifford L. Rose, Mgr. 














Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
CINCINNATI 
“FOR THE COMPANIES” 
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TOLLES-BORT-NURNBERG 
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Phone B 
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Merry Merry 
Christmas 


M’’ you at this time when 
service seems to be upper- 
most in the minds of everyone 
feel the joy that comes in know- 
ing that you have served well 


during the year past- 
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HENRY G. BARBEE 
President 


FIRE «2 MARINE 
Insurance Company 


NORFOLK, VIRGINIA 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


tt HAMPTON ROADS 








Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 











E. L. KELLEY ADVANCED 


TO THE HEAD OFFICE 


M. G. GARRIGUES IS RETIRING 


JEWELERS BLOCK HAS 
CAUSED HEAVY LOSS 


| LONDON LLOYDS QUITS CLASS 


Has Served Fire Association for 58 Declares That Trading Salesman Fea- 


Years and Since 1902 Has Been 
Secretary 


Announcement is made this week that 
Edward L. Kelley of Chicago, assistant 


ment of Fire Association, Victory and 
Reliance, has been elected secretary and 


treasurer to succeed Marshall G. Gar- | 


rigues who is retiring from active duty 
at his own request after a long period of 
efficient service. Mr. Garrigues entered 
the employ of the Fire Association about 
58 years ago. He rose through the 
ranks on his own merit. He was elected 
assistant secretary in 1890 and secretary 





EDWARD L. KELLEY 


and treasurer in 1902. He remains on 
retired list of the company and is 


‘Il provided for. 





Mr. Kelley’s Career 


Mr. 


in, W has been sche oled by 
President James W. Cochran. He will 


young mal Vhno 





assume his new duties this week. Mr. 
Kelley is a native of Dallas, Tex., and 


nis first insurance experience in the 








gency of Gulick & Seay. Later, 
it he went with the general agency 
of Smith & Cochran, of which James W. 
Cochran was member. Thus began 
1e period of long business association. 
1 became man- 
artment of the 

‘ atc 1) 
» oth here 

il ce 





field and be 


came general utility field man for the 


17 states rey orting to Chicago. 
Had Experience Abroad 
In 1917 Mr. Kelley entered war serv- 
ice and went overseas with the 33rd di 


1 


ision. When he returned to Chicago in 
the spring of 1919 he resumed his con- 
nection with the Fire Association fr 
maining with the organization at Chi 
cago until the American Foreign Insur- 
ance Association was established. The 
Fire Association was a member of this 
organization. He received the appoint- 
ment as manager for the association in 
Japan. After establishing the American 
company in Japan he was sent to China 
where he spent several months in reor- 
ganizing that branch of the American 
Foreign Insurance Association. He re 
turned to Japan and continued in charge 
of that department until 1922. when he 
was appointed manager for India, Dutch 
Fast Indies. Federated Malay States. 


Rurma and Ceylon with headauarters in | 


Calcutta. He traveled extensively 


ture of the Contract Brought Large 
Number of Claims 


London Lloyds has withdrawn from 


¢ | the jewelers block business in this coun- 
western manager of the western depart- | 


try. Lloyds has had a very unfavorable 
experience, due largely to heavy losses 
on the trading salesman feature of this 
policy. Lloyds is still doing a limited 


| jewelers block business through select 


brokers. The statement from Lloyds is 
as follows: ; 

“We regret to inform you that for the 
time being we are not prepared to in- 
sure under jewelers’ block policies deal- 
ers in loose diamonds and unset precious 
stones in the United States. This deci- 
sion, which has been reached with great 


| reluctance, is the result of a very unfor- 
| tunate experience of the traveling sales- 


men risk. Recent events show that the 
largest and most influential firms in this 
trade are not immune from _ serious 
losses. It is evident that their salesmen 
are watched by criminals who await a 


| favorable opportunity for robbing them 


of their stocks. 
Will Write Special Risks 


“We beg to remind you that special 
consideration will be given to cases 
where a low traveling limit is fixed. 
Consideration will also be given to cases 
including loose diamond risks not fall- 
ing under the above headings where the 
risk is to be confined to the proposer’s 
premises, or where the risk outside 
those premises is limited to a low figure. 

Special Discount Allowed 


1 


“Attention is also called to the fact 
that it has recently been agreed to allow 


a special discount to dealers in watches 


( 
and watch movements, a_ substantial 
proportion of whose stock consists of 
items not exceed $25 for each piece 
or for the watch and movement com- 
bined. 

“In conclusion we may say that it will 
be our endeavor with other companies 
and underwriters writing this class of 
business to take concerted action with 
a view to putting these insurances on a 
sound basis and should our efforts meet 
with success we sh be very glad to 

] 


: Saget ele Peas 
rescind this decision. 








throughout the far east in the interest 
of American insurance. 
Returned to United States 


1 


He returned to the United States in 





he spring of 1926, and after resigning 

m the American Foreign Insurance 
Associatio1 was appointed assistant 
manager of the Fire Association group 
in its western department at Chicago. 
Since resuming his connection with the 


western office, Mr. Kelley entered the 
ranks of the benedicts, having married 
Miss Alene Webb of Dallas. He is a 
young man of superior il [ 
wide experience and 


1 


schooling in the Fire Association family. 





Rochester Agents File Protest 
ROCHESTER, N. Y., Dec. 15— 
gents holding membership in the Cas- 

ualty Insurance Club of Rochester have 
protested to the Eastern Underwriters 
Association against the new scale of 
commissions to become effective Jan. 1. 
They point out that the city has been a 
profitable center for the companies, and 
see no reason why Buffalo should be 
granted the privilege of “exception” 
while Rochester is treated as “ordinary 
territory.” The great cost of conducting 
an agency is stressed and the declara- 
tion made that if the new scale be en- 
forced with its elimination of contingent 
commissions, men of high character will 
be inclined to seek other avenues of 


| livelihood 
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CITES STATISTICS ON 
STATE INSURANCE TAX 


USE LITTLE FOR SUPERVISION 





U. S. Chamber of Commerce 
Figures on this Important 
Expense Item 


Gives 





An interesting analysis of the relation- 
ship of insurance taxes to regulatory 
expenses has been made by the United 
States Chamber of Commerce in a bul- 
letin issued this week. The bulletin 
points out that these insurance taxes are 
hidden taxes on the policyholder, buried 
in the insurance premium. It is ‘pointed 
out by the chamber of commerce that 
these taxes should be reduced to a mini- 
mum, not being regarded as a source of 
general revenue, and should be reduced 
to the total in each state to adequately. 
support the state departmental super- 
vision. 

Steady Increase Shown 


It is shown that the gross amount 
of insurance taxes has increased stead- 
ily year by year until it amounted to 
$72,951,023 in 1925. This was $20,000,- 
000 higher than the 1922 figures and yet 
the amount spent for the maintenance 
of the state insurance departments in- 
creased by only $339,000 during the 
same period. The portion of insur- 
ance taxes spent for departmental main- 
tenance has shown a constant decline in 
the past ten years, the figures given by 
the chamber of commerce in this regard 
being as follows: 


Year % Year % 

0 ae 6.48 | Sere 4.08 
rr BEB Gacanewees 4.37 
| Serres Sere 
BET s4+00000% 4.78 BN ée$2ibew me 3.71 
ASR 4.37 SS eae 3.65 
ee 4.33 


Makes Suggestions 


The United States Chamber of Com- 
merce also sums up its suggestions for 
a tax program of the future. It points 
out that there will undoubtedly be some 
such system of taxation continued and, 
while the organization does not believe 
in the equity or justice of the present 
system, it believes that if it is continued, 
there should be a material reduction in 
the amount of premium taxes collected, 
reinsurance should be deducted before 
the tax is estimated and the tax meth- 

(CONTINUED ON PAGE 34) 








Unusual Arson Decision 


The arson committee of the National 
Board has reported an unusual proce- 
dure in arson litigation in North Caro- 
lina, where the court recently ordered 
the fire insurance policy cancelled, fol- 
lowing the conviction of the husband of 
the policyholder, in order that the pol- 
icyholder might not recover the insur- 
ance. The policy was written in favor 
of the wife, in whose name title rested. 
After the fire it was found that the hus- 
band and an accomplice had burned the 
property in order that the wife might 
collect the insurance. The court con- 
victed the husband on the charge of 
arson and went further, ordering cancel- 
lation of the fire policy in order that 
the wife, in case she were found in no 
way implicated in the burning, could 
not collect under the policy. 


Throckmorton Is President 
Robert E. Throckmorton was elected 
president of the Indianapolis Association 
of Fire Insurance Agents at the annual 
meeting held Tuesday. Oscar C. Schmidt 
was elected vice-president and C. Curts 


Duck, treasurer. Directors elected are 
William Seyler, Augustus Jennings, 
William Reilly, George Mahoney and 


Russell Sumner. Joe Wood is the pres- 
ent secretary by appointment. Joseph 
Stickney, president of the state associa- 
tion, spoke on the relationship of the 
national, state and local associations. 
N. H. Richardson retired from the pres- 


Flat Commission in Louisiana 
NEW ORLEANS, Dec. 15.—The 
great majority of companies operating 
in Louisiana, according to statements 
filed with the Insurance Commission, 
will pay agents in the state next year 
flat 20 percent on fire, windstorm, auto- 
mobile, sprinkler leakage and other lines, 
with a slightly lower figure for rain in- 
surance on cotton covered under the 
“per bale form.” 


Report Made on Mansfield 


The National Board has made a re- 
port on Mansfield, O., the insurance loss 
for the last five years being $140,559. 
The average loss per fire in that period 
was $202. The average loss per capita 
was 89 cents, a very low figure. The 
engineers say that the water supply in 
the principal mercantile district is inade- 
quate and unreliable. Some improve- 
ments are now under way. The fire de- 
partment is efficient but only fairly well 
equipped. Some companies are seriously 
undermanned. The fire alarm head- 
quarters equipment is new and com- 
plete, but the system is deficient in 
boxes. Weak structural conditions, fre- 
quent high winds and inadequate fire 
fighting facilities make group fires 
probable in many parts of the principal 
mercantile district. Street widths are 
fair and accessibility good, so that fires 
should be prevented from 
beyond blocks of origin. 








spreading 


The Metropolitan Motor Insurance Company 


CLEVELAND, OHIO 
An Ohio Company Writing Automobile Insurance Exclusively 
Fire & Theft—Collision— Public Liability—Property Damage 


OHIO AGENTS WANTED 


A Company Who Truly Helps its Agents Sell 
Automobile Insurance 








ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Bivd., Chicago 


EXCESS: Treaties fer General FIRE — Automobiie BLANKET Fire — Auto 
© mobile and General Public Liability — Workmen's Compensation 








Do your fellow agent a good turn—get him acquainted with 
The National Underwriter, the real insurance newspaper. 

















Greater Progress 


through 


Greater Opportunity 


SRST RECENT ATIC of the Atlas Casualty Company 
means greater progress for every agent desirous of 
writing—and retaining—a larger volume of Automobile 
Insurance Business. 


Atlas Five Point Coverage, Atlas Surplusages of Service, 
Atlas Cooperation, Atlas’ Method of Rendering Sales As- 
sistance, Atlas Home Office Personnel—these are some 
of the factors which assure greater progress through 
greater opportunity. 


We invite you to write to the Atlas Agency Department 
and let us explain in detail how Atlas can help you. 
you write today? 


Will 





EXECUTIVE OFFICES 


Fort Wayne, Indiana 


AGENTS WANTED WHERE NOT REPRESENTED in ILLINOIS, INDIANA, OHIO, MISSOURI, 


MICHIGAN and PENNSYLVANIA 








idency, having served two years. 
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Last ‘‘Zigzag Journey’’ for Fred L. Gray 


Frep L.-Gray of Minneapolis, the well 
known casualty general agent who died 
last week, added to the pleasure and in- 


formation of his friends following his 


trips abroad by writing “Zigzag Jour- 
neys.” His last book that he sent out 
was “Zigzagging Through the Equator.” 
Mr. Gray had ‘a vefy penetrating and 
observing eye and ear.. In these books 
he chronicled those particular points 
along the way that appealed to him. 
The books were not mere travelogues. 
They added much to the knowledge of 


the reader. Mr. Gray’s comment was 
the result of a keen and discriminating 
interest. He wielded a gracious pen so 
his zigzag journeys always made excel- 
lent reading. 


Mr. Gray has started on his last great 


journey and if consciousness and per- 
sonality are not annihilated he will live 
abundantly as he goes on. Seldom has 
there the casualty ranks, 
among the producing group, 
who has wielded so wide an influence as 
Frep Gray. He had the affection of 
company officers as well as fellow mem- 
bers of the NATIONAL ASSOCIATION .OF 
CASUALTY AND Surety AGents, His inter- 
est in the business was country-wide. He 


been one in 


especially 


was always sincere in the position that 
he took. Mr. Gray was a warm friend. 
His passing has brought expressions of 
sorrow from many who had the pleasure 
contact with him. His 
life has been a constant benediction and 


of coming in 


an inspiration to insurance men every- 
where. 


The Cultivation of Good Will 


Every man in the insurance business 
has an intangible asset that is highly 
valuable even if it cannot be measured 
by any commercial rule. That is the 
confidence that people have in him and 
the good will that he enjoys. 

Insurance to most people is an in- 
tricate factor. They do not understand 
how rates are made, how rules are es- 
tablished, or how the machinery is run. 
They look to some man who is selling 
insurance to interpret the contract to 
them in language that they.can under- 
stand, and they expect him when they 
are in trouble to stand by them and give 


them his service. They know little about 

individual companies. They insure with 

the man and not with an institution. 
An agent can commit business suicide 


in a very little while by deception and 


misrepresentation. First he should be- 
lieve absolutely in his company and in 
ts management. He must have implicit 


steadfastness. 
contracts that he 


honesty and 


’ ’ 
Know the 


Ss se g so that he can fit them to the 
eeds of the assured. The agent who 
writes his business right in the first in- 
tz as very little trouble afterwards. 
The policyholders seldom see a company 





The agent is the 


-D com- 
pany so far as they are concerned. He 
s the person ification of the corporation. 

Henry C. WaALrtTERs, ‘Gia well known 


Detroit attorney, in commenting on good 


ll as applied to agents, says: 





“Litigation frequently arises where 
agents have winked at, if not actually 
encouraged concealment or misrepresen- 
tations in the application. When loss 
occurs the company is obliged to inter- 
post these misrepresentations and con- 
cealments as a defense, and immediately 
the good will of the company suffers. if 
an agent is a party to such concealment 
or misrepresentation he not only injures 
the company financially, but detracts 
from its good will and also handicaps 
himself. 

“Litigation is never profitable to the 
company, but upon principle it is some- 
times necessary. It is better for the 
agent and the company that ten applica- 
tions be refused because the hazard is 
not one which can be assumed by the 
company, than that one application be 
put through by means of concealment 
or misrepresentations, the facts of which 
will surely develop upon presentation of 
claim for loss. 

“Honest zeal on the part of the agent 
is always commendable, but no agent 
should let the prospective commission so 
blind him that he cannot detect conceal- 
ment or misrepresentation. If 


so, he is 


he does 
sacrificing permanent results 
for temporary advantage. 

“Good will is a most valuable asset to 
the company, but it is more valuable to 
the agent. He should guard it carefully, 
and permit no act or neglect of his to 
detract from it.” 





E. M. Allen, who has recently taken 
his seat as assistant to the president of 
the National Surety and New York In- 
demnity, is now ensconced in the private 
office of W. B. Joyce, chairman of the 
board of the National Surety, in the 
sumptuous office at 115 Broadway. Mr. 
Allen will occupy this room until rear- 
rangements of the offices are made, when 
he will have permanent quarters. At this 
time, however, his friends can see him in 
a large room seated behind a massive 
mahogany desk and appearing in every 
jot and tittle like a big magnate. He 
thus sits next door to President E. A. 
St. John and receives all comers with his 
usual cordiality. The felt on Mr. Joyce’s 
desk is worn off in front. It is not 
known whether Mr. Allen chewed this 
off in getting accustomed to his new 
position or whether he pounded the desk 
too hard. Some of the boys from back 
in Helena, Ark., who have seen E. M. at 
his desk, carry large stories home to the 
effect that he is about to buy the Na- 
tional Surety building. 


Commissioner John R. Dumont of Ne- 
braska has fully recovered from the 
beating given him in his office by M. F. 
O’Sullivan of Columbus, Neb., who says 
Mr. Dumont refused to make satisfac- 
tory disclosures of the reasons why his 
license was not renewed. Mr. Dumont 
says that certain classes of charges 








against agents are by law made confi- | 


dential, and both the law and public 
policy close his lips, as to make them 
public would stop the flow of such com- 
munications. Under the Nebraska law, 
too, the state cannot issue a license to a 
person to act as agent unless the license 
is asked for by a company, 
being regarded by the state as the re- 
sponsible party to the transaction. Mr. 


ance in district court, where trial is by 
jury, some time in January. As _ the 
complaint is drawn conviction may mean 
a prison sentence, but the court 
call it assault and battery only. 


Roscoe H. Sears, special agent for 
the United States Fire in Oklahoma, 
was quietly married last week to Miss | 
Winnifred Flippen. Mr. and Mrs. Sears 
are spending their honeymoon in New 
Orleans, after which they will return to 
Oklahoma City to live. 


Sharman Owsley, formerly of Okla- | 
homa City, now state agent for the | 
National Liberty at Dallas, Tex., was | 
taken to St. Paul’s sanitarium recently 
to undergo an operation for appendicitis. 
He was formerly assistant state agent 
in Oklahoma for the American. 


Herbert M. Brooks, very well known 
in, Ohio from: his 23 years in the field 
with the National Liberty, has opened 


a local agency at St. Petersburg, Fla., 
with J. M. Cosgrove under the name of 
the Cosgrove & Brooks Insurance 
Agency. He was for a time an inde- 
pendent adjuster. 

Matt T. Mancha, well known local 


agent of Los Angeles, accompanied by 
Mrs. Mancha, has just returned from a 
visit to the home office of the Union In- 
demnity of New Orleans, which com- 
pany he represents as general agent. 
En route Mr. and Mrs. Mancha visited 
Honduras and Havana. Mr. Mancha 
for a number of years has been promi- 
nent in the California Association of 
Insurance Agents, being past president 
of the organization. 


S. J. Horton, secretary of the Fire In- 
surance Club of Cleveland, challenges | 
the claim made by the Louisville Board 
that it was the first organization of the 
kind to be formed. He points out that 
the Cleveland club and its predecessors 
have been continuously in existence 
since 1846. It was originally known 
as the Cleveland Board of Fire Under- 
writers, which was reorganized into the | 
Fire Insurance Exchange of Cleveland, | 


and this in turn was reorganized as the 


Fire Insurance Club of Cleveland. 

It also has set a notable record by 
celebrating the 80th birthdays of four 
of its members during the last few 
years, by tendering each of them a 
complimentary dinner and presenting 
them with suitable testimonials. Wil- 
liam H. Kees, who will celebrate his 


85th birthday in January, and David. 
who celebrated his 80th birth- . 


Jankau, 
day last month, are still actively en- 
gaged in the insurance business. The 
other two, Thomas H. Geer and 
George H. Olmsted, passed on since 
their 80th celebration. Mr. Horton says 
further: 

“We believe that the 
ganization is entitled to serious consid- 


eration when it comes to the question of - 


old age. However, whatever results 
from ‘the friendly conipetition, we want 
it to be distinctly understood that we 
have lots of young ideas.” 

A. §S. Jones, special agent for the 


farm department of the Home of New: 
| York, 


in Kentucky, is dangerously ill, 
following a long illness lasting over the 
summer. He suffered a stroke of paral- 
ysis on Sunday, and his condition is re- 
ported as very critical. Mr. Jones has 
been with the Home for about 14 years. 


James H. Skinner, vice-president and 
director of the St. Paul Fire & Marine, 
died in St. Paul Dec. 9. He was 68 
years old and for many years was a 


| leader in business affairs in St. Paul. 


Herbert Sturhahn of Hartford, who is 
on the Yale football team and has been 


| picked for the All-American guard, is 
the latter | 


the son of Carl F. Sturhahn, president 
of the Rossia and well known to insur- 


pees tp ‘ . ‘ |} ance men throughout the country. 
O’Sullivan has given bail for his appear- | . ; 


Robert E. Wands has been appointed 


| state agent for New York by the State 


| of Pennsylvania, 
may | 


effective Jan. 1, with 
headquarters at Syracuse. He has been 
special agent of the Hanover and for- 


merly was connected with the Syracuse 
| office of the New York Fire Rating 
| Organization. 


Says Agents Are Not 
to Blame for Lack 


of Maintenance 


N a recent issue it was stated that in 
case of many sprinkler deficiencies 


| and lack of maintenance the cause could 


| assured would be 


| be traced back to metropolitan agents 


and brokers who refuse to cooperate 
with the inspectors in getting the de- 
fects remedied, because they felt the 
antagonized. Val 


| Stander, manager of the insurance de- 


partment of the Liberty State Bank of 
St. Paul, makes the following comment: 

“We believe that the companies are 
just as much to blame for this condition 
as the agents and brokers. Take, for ex- 
ample, our experience. Some time ago 
one of our assureds bought a sprink- 
lered building. At the time of the pur- 
chase the insurance was turned over to 
us and we obtained from the inspection 
bureau reports on the risk. 

“The report showed that there was 
ice in the gravity tank. This was imme- 
diately reported to the assured who had 
this condition remedied on the same day. 
After that we requested the inspection 
bureau to send us copies of their future 
reports on this risk. They replied that 
they were unable to put us on their mail- 
ing list for one report, but would be 
glad to send us a report on specific re- 
quests. It would seem to us that before 
the companies begin to criticize the 
agents and brokers, that they see that 
the various bureaus which they support, 
cooperate with the brokers and agents 
when they are requested to do so. If 
such arrangements cannot be made, the 


| companies have no one to blame but 


‘themselves.” 


Cleveland or-— 
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INCREASE IN RATES OPPOSED | 


Agents Maintain Conditions in West | 
Virginia Warrant Postponement of 
Raise Another Year 


CHARLESTON, W. VA., Dec. 15.— 
Sixteen members of the West Virginia 
Association of Insurance Agents met in 
Charleston recently and spent the day 
in conference over the subject of the 
proposed boost in rates to be made ef- 
fective Jan. 1. A committee from that 
meeting went to New York City to see 
the uniformity committee, but came 
back Saturday saying it was apparently 
hopeless and that the arguments were 
of no avail. 

It now remains to be seen whether 
their main argument is sound. It is to 
the effect that the year’s experience jus- 
tifies a postponement of an advance for 
another year, and that with the state 
legislature about to meet, it is an in- 
opportune time to enforce the new 
schedules. The ratio is high and 
has not been materially lowered this 
vear, but things that tended to make a 
loss ratio have been looked after and 
improved. It is argued, if another year 
does not show a materially reduced loss 
ratio, then a higher schedule must come 


loss 


Underwriting Is Better 


The things that have been encourag- 
ing are the better care of underwriters 
in examinations of applicants and prop- 
erty proposed to be insured. Along with 
this has been a better spread. Com- 
panies have not been so eager for bulk 
in premiums. They have withdrawn 
from certain‘territory where experience 





has shown a steady loss through the 
years. Sore spots have been healed by 
active work of the inspection bureau 


right at the source. The situation at 
Logan, for example, a year ago was ad- 
mittedly bad. The merchants and big 
property owners woke up when they 
were handed slips requesting the return 
of policies. When they found it was 
not an easy thing to find companies to 
take their risks, they got busy, and so 
during the year the situation gradually 
changed for the better. Then, too, the 
local agents came in for their share of 
education. When they found companies 
withdrawing or going over to other 
agencies, they began to inquire, and 
some heart to heart talks from special 
agents had a salutary effect. So with 
the situation in Hinton, in Williamson, 
in Huntington, and in a dozen other 
places. 


Too Greedy for Business 


It is admitted that the companies have 
been too greedy for volume oi business, 
that underwriters have been too eager 


| rates. 
| posed increase. 





to accept applicants and too slack about 
investigations, and towns and cities too 
slack about fire prevention and fire pro- 
tection. The moral hazard has been en- 
tirely much in evidence in fire 
losses. The fire marshal’s office has had 
too many suspicious fires to investigate. 
Sut, it is argued, the proposed increase 
in rates will not cure the apparent cause | 
of fire losses. If the fire marshal could | 
investigate the moral hazard involved in | 
careless and crooked underwriting, he | 
would not have so many mysterious fires 
to investigate.’ Carelessness in under- 
writing has invited criminal burnings of 
property. An advance in rates will not 
remedy the matter. 


too 


Warned of Increase 


It was with this knowledge that Deputy 


Insurance Commissioner White at the 
Morgantown meeting last summer 
warned the agents that unless they 


looked after their business better, there | 


would be an increase in rates. Now 
some of the agents are saying that Mr. 
White invited the movement to increase 
Other agents welcome the pro- 
They are the ones who 
operate in the districts where companies 
have withdrawn. But out in the rural 
districts there is a general howl. When 
the hundred rural legislators come down 
to Charleston next month, they will be 
fully primed by their personal friends, 
the local insurance agents. 

No previous legislature in this state 
ever had the tasks set before it that the 
incoming body must consider. With the 


Bond report from the governor and the | 


impeachment proceedings to follow, the 
state insurance department, the fire mar- 
shal’s office and the workmen’s com- 
pensation office will be targets for in- 
quiry and investigations. Then there is 
the report of the code commission that 


| 
| 
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has been at work for several years and 
has spent several hundred thousand dol- 


lars in its work of revising the entire | 


body of statutes. 
bulky volume. 
existing law amended and 
this code commission has 
to rewrite much of the law. 


altered, for 
undertaken 


Will Give Time to Company 

Vice-President George B. McCann of 
the Liberty of Dayton will devote all of 
his time to the company from now on. 
During the last year and since his return 
from a trip around the world, he has 
been giving considerable time to getting 
facts and information on insurance sub- 
jects. He will be able to relieve Sec- 
retary and General Manager J. R. Jones, 
to some extent. Mr. McCann is a re- 
tired manufacturer. He has been a fac- 
tor in the industrial world. 


Bond Trial Starts 


CHARLESTON, @. Va., Dec. 15.— 
Judge Black ordered a postponement 


The report will be a} 
It will show about every | 


j until Jan. 31 in opening the trial yes- 
terday of John C. Bond, state auditor 
|and insurance commissioner, suspended 
from office by Governor Gore and now 
| on trial under indictments charging lar- 
| ceny, embezzlement and forgery involv- 
| ing state appropriations under his con- 
trol. Defense attorneys said Mr. Bond 
was confined to his home convalescing 
from malaria incurred during his trip 
to Texas last October and that the 
strain of the trial now would endanger 
his life. Physicians testified that it would 
be dangerous to bring Mr. Bond into 
court at this time. 


Investigating Columbus Loss 
COLUMBUS, O., Dec. 14—State fire mar- 
shals and firemen are investigating the 
fire in Columbus a few days ago which 
caused a estimated as high as 
$350,000. fire started in the Bates 
| shoe the central section of the 


loss 
The 
store in 


} 

|city. Among those who suffered losses 
|} were: McDonald shop for women, Korn 
|} hat store, 3Zates shoe store, Joseph 


| flower store, F. G. & A. Howald furniture 
|store and several other concerns whose 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT, President 


ASSETS 
$21,285,738.13 


$5,800,834.29 


64,478,484.10 


$5,508,164.57 


$4,872,321.76 


$6,564,842.84 


$915,931.65 


TOTAL ASSETS 
$49,426,317.34 


" PHILADELPHIA, PA. 


ush Street 


A. H. HASSINGER, Vice-President and Secretary 


JOHN KAY, Vice-President and Treasurer 
WELLS T. BASSETT, Vice-President and Secretary 


JANUARY Ist, 1926, STATEMENTS 





LIABILITIES 
$9,955,309.55 


$3,461,203.02 


$2,971,049.18 


$4,071,227.38 


$3,197,308.18 


$4,763,794.03 


$72,839.60 


CHICAGO, ILLINOIS 
Western Department 


844 R 
HERBERT A. CLARK, Manager 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 


CAPITAL 
$5,000,000.00 





ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE CO. 


OF PHILADELPHIA, PA. 
$1,000,300.00 





ORGANIZED 1854 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 
$600,000.00 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$1,000,000.00 





ORGANIZED 1871 


OF PITTSBURGH, PA. 
$1,000,000,00 


ORGANIZED 1870 





CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$1,000,000.00 


ORGANIZED 1886 





CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 
$300,000.00 


TOTAL LIABILITIES 
$28,492,730.94 








HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. 





DEPARTMENT OFFICES 
SAN 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


NET SURPLUS 
$6,330,428.58 


$1,339,631.27 


$907,434.92 


$436,937.19 


$675,013.58 


$801,048.81 


$543,092.05 


TOTAL NET PREMIUMS 


MILWAUKEE, WIS. 


Pacific Department 
6 Sansome Street 
W. W. & E. G. Potter, Managers 


SURPLUS 
POLICYHOLDERS 
$11,330,428.58 


$2,339,631.27 


$1,507,434.92 


$1,436,937.19 


$1,675,013.58 


$1,801,048.81 


$843,092.05 


$22,498,413.63 


PITTSBURGH, PA. 


FRANCISCO, CAL. 
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| Is It Insured 7? 
| FURS Insured against Loss of any kind 
| (except Moth and Wear and Tear) at 
f All Times and All Places 
75 Maiden Lane Insurance Exchange 
New York City a Chicago, Ill. 
General Agents - ‘All Risks” Department 
fait? r Pe & Marine Insurance Co. 
=e ee ee a —— B 
OFFICE SYSTEMS 
for Local Agencies 
A ARD INDEX SYS E M for keeping your e and expiration records is efficient and 
445 pe ve, and no other method is so easy to operate. 
Your . whol S Sve bus ess — ; de - ey fact right at your 
hr le fi . ke “~e é, 2 xpan 2 ‘es a 2 expiratic <p th - will — 
he nee y e aver g a@ maxim é aty of 3.000 cards and 
THE EXPIRATION CARDS are filed by THE ASSURED’S LINE CARD is filed 
year, month ar y it wdance to the alphabetically, according to the assured’s 
eximre y e r t 8 r e ves a complete record of the 
exprrations autor y coming t the r piration A as well as an index to them. 
Two-Drawer ¢ iT ato A i ~a Assured’s Line Cards, 
Form F-2. 1 Set E y, Monthly and Yearly Guidea 





tenet al poe lly ‘aaa Outkt, $13. 75 
For Sale by 


The National Underwriter Co. 
1362 Insurance Exchange 
CHICAGO, ILL. _ ss 
420 ) East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
307 lowa National Bank Bidg., Des Moines 
INSURANCE OFFICE SYSTEMS, SUPPLIES AND PUBLICATIONS 
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stock was damaged by smoke. The fire 
was the biggest in recent years in Co- 
lumbus and has boosted the fire 


the year to $750,000 or more. 





Aetna’s Columbus Agency 


H. H. Hughes is listed in the Under- 
writers Handbook of Ohio as an agent 
for the Aetna at Columbus, whereas he 
is special agent for the farm depart- 
ment and not a local agent. Frank J. 
Macklin reports that he is sole agent 
for the Aetna at Columbus. 





Boning Addressed Field Men 


Herbert soning, superintendent of 
igents for the Milwaukee Mechanics, was 
1 Ohio last week and while in Columbus 
meeting of the Bureau field 
men. For many years Mr. 
State 


agent of the Milwaukee Mechanics 





loss for | 


Boning was | 


in Ohio and has a host of friends in that 
field. 


State Agent Goodsell Ill 


E. R. Goodsell, state agent of the 

burgh Underwriters and secretary of the 

Ohio Association of Fire Underwriters, 

is very ill. Mr. Goodsell was removed to 
hospital last week. 


Pitts- 


Ohio Notes 


John Porter Bowles, son of John P, 
Bowles of the Kates Insurance Agency, 
Columbus, O., died a few days ago. 

Hugh Gormley, deputy state fire mar- 
shal of Ohio for the last four years, has 
resigned. He is a leader in Democratic 
politics in Ohio. 

Purmort Brothers of Van Wert, O., 
have purchased the Walters Insurance 
agency. The transfer will take place as 
of Jan. 1. D. A. Walters will become 
manager of the fire and casualty depart- 


} ments. 
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|, INDIANAPOLIS LOSSES LOWER 


— iC eration. The same general 
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Indiana Blue Goose Hears About Splen- 
did Work Done by Chamber of 
Commerce Committee 


INDIANAPOLIS, Dec. 15.—Frank 
C. Jordan, secretary of the Indianapolis 
Water Company, who, as chairman of 
the Chamber of Commerce committee 
on fire prevention, is largely responsible 
effective fire prevention work 
that has been done in Indianapolis, ad- 
dressed the Indiana Blue Goose at the 
December luncheon Monday. Mr. Jor- 
dan outlined interestingly the work of 

prevention committee showing 
that the loss ratio in Indianapolis has 
been reduced since 1921 from about 55 
percent to around 25 percent this year 
if the present rate is maintained for the 
remainder of the year. 
€ 
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aa gradual 
hingle roofs 
he public and a 
contributed largely 
reduction. The committee 
fireproof roof makers to agree to 
use only good grade of material at a fair 
and on the installment plan of 
They have carried on cam- 

or cleaning up dangerous spots 
e risks that used to be fire 
have been sprinklered and made 
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LICENSE ATTORNEY -IN-FACT 





Michigan Amplifies Ruling that Foreign 
Corporation Status Applies to Re- 
ciprocal and Operator 


LANSING, MICH., 
ther definition of th 
relation to the ichioolee 
porated attorneys-in-fact of non-resi- 
dent reciprocals was obtained late last 
week by the insurance department from 
the attorney general’s department. An 
earlier ruling of the state’s legal depart- 
ment had been to the effect that every 
incorporated attorney-in-fact of a recip- 
rocal exchange authorized to do business 
in this state should gain admission sepa- 
rately as a non-resident corporation. 
The supplementary ruling just made 
public supports this contention and goes 
into greater detail in explaining why 
the attorney general’s department holds 
this view. James A. Greene, assistant 
attorney general, - answer to the pro- 
test of Ernest W. Brown, Inc., attorney- 
in-fact for the Affiliated Underwriters, 
set forth the department’s stand. 


Dec. 15.—Fur- 
State's stand in 
on of the incor- 





Must Secure License 


Citing precedents and opi 
the United Stat . and 
preme courts, Mr. 
the attorney-in-fact, 
ment of 
reciprocal, 
business ; 
that it is mainly to the 
advantage that business te ex 
license is obtained for the 
states than that in 
1 All incorporated 


nions of both 
higan su- 
ntains that 
1 its appoint- 
agents in the state for the 
obviously s Michigan 
especially in of the fact 
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authc rized reci 
must be formally admitted 
through the secretary of 
department, under this ruling, 
insurance de ent ofh Is say 
no reciproca er will be re- 
in 1927 +1 nr ci0Nn 2 
and the attornev-in-fact is licensed 
oreig ; the 
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Drastic Fire Prevention 








Lesson 
GRAND RAPIDS, MICH D 15—A 
prevention les n was taucht hool 
tors of s cit n the 
to i Si} 
ol were s mar disn q the 
board of ec ¢ for eir f ¢ 
h « ‘ z I s dis- 
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fir hat it etarte woe nited 
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¢ open container over 
s point out that 
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+ ‘ netr ted t war 
of hot water. In t fu re 
eed. tI board ¢ 
tor employed is given : tI 
: 


yr the prevention of firs 


Gave Life to Save Policy 
HAZEL PARK, MICH., Dec. 15—Be- 
cause she realized the value of insurance 


but did not know that possession of the 
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policy is not essential to collecting on 
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factories, or attached to the pay checks, 








a fire loss, Mrs. Bertha Smith, a heroic | about 100,000 cards being thus dis- 
young mother, lost her life in a blaze |tributed. Emphasizing what has been 
here late last week which destroyed the | accomplished as a result of the com- 
Smith’s home. Mrs. Smith, after rescu- | munity drive, one of the cards bore the 
ing her three children, when passersby | following: “Fire losses in Grand Rapids, 
discovered the home ablaze at midnight, | 1924, $1,400,000. After one year’s fire 
broke away from neighbors and reen- | Prevention campaign, the, 1925 fire loss 
tered in a vain attempt to rescue the | WaS $325.000;” while another of the 
insurance papers. She never emerged | cards called attention to the fact that 
and, despite efforts of firemen, her body | “Fire Prevention in Grand Rapids in 1925 
was almost totally cremated. The Smiths | ©2rned $1,100,000.” 
had occasion to know the value of in- 
surance because they had erected their ! : : 
little home with money obtained from | Announces Executive Committee 
insurance after another home had been | INDIANAPOLIS, Dec. 14.—The five 
visited by fire. |}members of the executive committee of 
the Indiana Association of Insurance 
} Agents that are appointed by the presi- 
Denies Operation in Michigan | dent of the association have been named 
cae ts i , by President Joseph W. Stickney. Ac- 
LANSING, MICH., Dec. 15—Denial that cording to the custom that the retiring 
it has transacted business in Michigan 


despite the fact that the state insurance 
department is in possession of evidence 
that it accepted Michigan business from 
a finance company operating in this state, 
was made late last week by the Motor 
Indemnity Association, reciprocal ex- 
change of South Bend, Ind. One of the 
exchange’s officials, P. Elves, in a letter 
to the department, evidently written after 
notification by a Michigan representative 
that the department was investigating 
its status and wished an executive offi- 
cer of the reciprocal to appear in Lans- 


ing for a hearing, declares that the 
reciprocal only accepts insurance at its 
office in South Bend and, hence, that it 


could not possibly have transacted busi- 
ness in Michigan. 

The department took up its investiga- 
tion in connection with the South Bend 
exchange when papers were served on 
the department in a suit brought by a 
Detroit woman against the reciprocal in 
an effort to collect on a theft claim. 
Counsel for the woman brought the nec- 
essary papers to the department when 
the Detroit representative of the Motor 
Indemnity refused to accept service. The 
department discovered immediately that 
the reciprocal was not licensed and that 
its operation through the finance com- 
pany, the Associates Investment Com- 
pany, also of South Bend, was, of course, 
illegal. 


Fire Prevention Is Continuous 


Grand Rapids, Mich., has rounded 


out 
25 months of the continuous fire pre- 
vention campaign carried on by the 
various industries of the city. The fur- 


niture industry conducted the November 
campaign, about 60 factories participat- 
ing, according to Fred Higgins, assistant 
fire marshal. To bring the matter di- 
rectly home to the people, small cards 
bearing messages calling attention to 
the importance of fire prevention, were 
enclosed in the pay envelopes of the 
thousands of employes of the 


} 


furniture | 


| O'Keeffe 


president 
committee, 


be named a member of the 
Mr. Stickney appointed D. J. 
of Fort Wayne, president in 
1926, as a member. Other members are 
Atwood L. Jenkins, Richmond; Allen D. 
Merrill, Terre Haute, Harry P. Frazier, 


| Evansville, and Fred H. Jannasch, Gary. 


Other members of the executive 
mittee were elected by the association 
at the October convention at Anderson. 
They are Joseph W. Stickney of this 
city, president; W. H. Bruner, South 
Bend, chairman of the committee; 
Charles E. Graves, Frankfort, vice-presi- 
dent, and Leo R. Dunham, Anderson, sec- 
re tary-treasurer. 


com- 


Michigan Notes 


Harrisville, Mich., has purchased a new 
motor truck pumper, which along with 
the equipment it has will give the place 
fine fire protection. It has two chemicals 
and a American LaFrance steam pumper 
also. 

A loss estimated at from 
$30,000 was sustained when a 
elevator was destroyed at Vickeryville, 
Mich., a hamlet near Carson City. The 
structure was owned by the Rockafellow 
Grain Company of Carson City and a 
blanket insurance policy was carried on 
the building. The elevator was controlled 


$15,000 to 
big grain 


by the Christian Breisch interests of 
Lansing, who owned most of the con- 
tents. 

L. G. Grimes, former alderman of 
Petosky, Mich., was sentenced to from 
two and one-half to ten years in Ionia 
reformatory, following acceptance of a 
plea of guilty on his part and that of 


Charles Rounds, who admitted the actual 
firing of several buildings at the direc- 
tion of Grimes. Several large barns, six 
dwellings and a hotel were included. 
Rounds was given a year’s probation. 
Motive for the various blazes was collec- 
tion of insurance, 


Charles H. Taylor, for many years past 
engaged in the insurance business at 
Boonville, Ind., has been elected presi- 
dent of the Boonville Kiwanis Club. He 
is a charter member of the club. 
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FARM RATE RAISE GRANTED | erable hardship on property owners who 


Wisconsin Commissioner Orders In- 
crease of 10 to 24 Per Cent on 
Business Written in That State 


MADISON, WIS., Dec. 15.—As a re- 
sult of insurance companies making 
wholesale cancellations of farm policies 
in Wisconsin due to their great 
on these policies, Commissioner Johnson 
has ordered an increase in farm 
from 10 to 24 percent. 

Scores of farm fire policies have been 
cancelled, particularly in the northern 
part of the state, and the department 
has received many appeals from farm 
ers, bankers and others interested in 
farm security to make it possible again 


losses 


rates 


to get insurance. 
Figures Shows Heavy Loss 
Mr. Johnson announced that an anal- 
ysis of the experience of the companies 


on this class the past five years brought 
out that the losses and expenses on farm 
business amounted to $7,210,597 in the 
state while the premiums earned were 
$3,787,462, entailing an underwriting loss 
of $3,423,135, or a loss and an expense 
ratio to premiums earned of 190 percent. 
Due to this underwriting loss the com 
panies had practically ceased to write 


farm business, thereby entailing consid- — 


desired insurance. 

The increase necessary to place the 
farm business on a_ profitable basis 
would have amounted to over 100 per- 
but Commissioner Johnson real- 
at this increase would have made 
rates prohibitive to some policyhold- 
ers and decided on a rate level which, 


cent 
ized t 


the 


whe 


it is an increase over past rates, 
will be sufficient in his opinion to en- 
courage the companies again to write 


arm business. 


Mr. 


> companies 


Johnson believes 
will exercise care 
ness to be written, they can 
operate at the rate level established. 





in 


Credit for Rods, Fireproof Roofs 


In this adjustment the commissioner 
ordered credits for the equipment of 
buildings with lightning rods and the 
use of fireproof roofing on dwellings. 
These are new credits that had not been 
granted heretofore. This action was 
taken to encourage the installation of 


this protective equipment and will tend 
to cut down the fire losses as data col- 
lected by Commissioner Johnson showed 
that lightning mainly on tarm 
property caused a of $476,535 in 
1925, while due to sparks from 
stoves and smokestacks amounted to $1, 
100,000, which the use of fireproof roof- 
ing would have largely prevented. 

The heavy increase in farm 


losses 
loss 
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CONWAY BUILDING | 


111 West Washington Street 
CHICAGO 
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WE ARE PLEASED TO OFFER 
Insurance companies, branch offices and general 
agents attractive office space in this building 


Also one entire floor containi 
is available. 


ng 21,000 square feet 


Location, equipment and service unsurpassed 


Wii S. Pre, Manager 


Room 1243 Phone: Franklin 4850 
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to your clients 
when you use 


Better Service 





AUTOMOBILE 
INSURANCE MANUAL 


The only manual that is complete 
COMPLETE—Rules, rates and instructions for all coves 
ages applicable to automobiles of all types. 
CONVENIENT—AIll necessary underwriting information im 
a single volume. Handy for desk or pocket use. Loose 
leaf pages easily and quickly changed. 
TIMELY—Revised pages showing new data and changes 
are issued, not periodically, but promptly as anneuneed, 
thus assuring that information is always upt 


SCOPE OF EDITIONS COMPREHENSIVE—AII possible requirements tmmediatety 
Field Edition covers and easily available: Rates, List Prices, Current Vabues, 


either the Eastern, South- 


‘en, Western or. Pacific Serial and Engine Numbers, memorandum, application and 
ste C ac ‘ . 

trict. Home Office Edi- quotation blanks, etc. ; 

yy avers the entire EFFICIENT—Simplified Direct Quotation Tables show at 

country. 


a glance rates for Public Liability, Property Damage, Cobh 
lision, Fire and Theft for all cars in general use, 


SPECIFICATIONS ATTRACTIVE—Pleasing and Dignified in appearance Has 
ma. WM, the substantial aspect of the bound book and the flexibility 
der wing type of green of the loose-leaf . : 
silk cloth. Ring binders DURABLE—Will not become soiled-look and “dog- 
of leather or leatherette 


eared.” Constructed to withstand unus hard and 
constant service 


ECONOMICAL—Worth while savings effected in time end 


effort and at nominal cost. 
Quotations gladly submitted upon request, stating quantity required and district covered. 


AUTOMOTIVE SERVICE BUREAU 
210 South Hanover Street Baltimore, Maryland 


AN UHNS La MANNNALA tal TL TPUMARL id SANDER Gunna eet thy 


available if desired. 
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A Directory of Responsible Attorneys Specializing in Insurance Law 





INSURANCE PRACTICE 





Insurance Ligitation in Cen- 


ARKANSAS ILLINOIS KANSAS 

| O.M. YOUNG BROWN, HAY & STEPHENS BEECHING & HALL 
ATTORNEY AT LAW ’ Lawyers 

Spoctaficing tn 714 First National Bank Bldg. HUTCHINSON 


Merchants National Bank Building 
FORT SMITH 


SPRINGFIELD 


tral and Western Kansas 





L 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, ETC. 


ge 
. G. W. Adams 
Andrew Dods P. E. F. Smily 
Gideon Grant, K. C. W. Fraser Grant 
Mervil MacDonald F. Clyde Auld 


Specialists in Insurance and Corporation Law 
Bank of Hamilton Blidg., Toronto, Can. 








COLORADO 





S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 








{LLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 











Frederick A. Brown 


1518 Otis Building 
CHICAGO 








| Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 








INDIANA 





AIKEN, GRANT & AIKEN 











MICHIGAN 





LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS. 








Stone, McDermott, Webb & 


THOMAS, SHIELDS 









































Indianapolis Office: 
551-555 Consolidated Bldg. 
1235 Federal Reserve Bk. Bidg.. CHICAGO 








JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle insurance in- 
vestigations—adjustments—trial work, par- 
ticularly in southeastern Indiana. 











IOWA 





GOLDEN & KAGAN 
| Westminster Bldg. 
CHICAGO 


I. D. Shuttleworth 
E. J. Kelly J. R. McManus 
Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 
1315-1318 Equitable Building 


Jesse A. Miller 


DES MOINES 








| Silber, Isaacs, Silber & Woley 
Atterney & Counselors 

| HOME INSURANCE BUILDING 
CHICAGO 


Stecial Attention to the Lew of 
Fire Insurance ond Tazcton 


Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 











JOHN E. CASSIDY 
ATTORNEY 
a to attend Lovestigetions, 


justments and Litigation in 
Central Illincis 


| 1004 Peoria Life Bldg. 





PEORIA | 





Henry E. Sempson Sidney J. Dillon 
SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bidg. 
DES MOINES 














Insurance Litigation 
FOURTH NATIONAL BANK BLDG., 
WICHITA 








JOHN P. HASWELL 


ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 











MICHIGAN 





ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 
DETROIT 








Walters, Hicks, Carmichael & Head 


(Formerly Henry C. Walters, and Walters 
& Hicks) 
ALL LINES 
Represent Companies 
916-20 Ford Bldg. 
DETROIT 








& SILSBEE 
S05 First Notional Bank Building Johnson LAWYERS 
INVESTIGATIONS, ADJUSTMENTS & American State Savings Bank Building 
LITIGATION TOPEKA LANSING 
References: Hartford Accident & Indemnity 
Company; Norwich Union Indemnity Com- 
pany; Metropolitan Casualty Insurance Co 
H. W. Hart Enos E. Hook MINNESOTA 
Glenn Porter Edw. H. Jamison 
BINGHAM, MENDENHALL ; oe - ~~ 
& BINGHAM Amidon, Hart & Porter, Advetere Auto, Coral, Fie and Theft 
sini iis eae Fourth National Bank Bldg., Ted ot Coes i Beate cod F Peter Goats 
WICHITA uite uilders Exchange g- 
INDIANAPOLIS MINNEAPOLIS 
George A. Henry Delbert O. Wilmeth Benj. F. Hegler A. V. Roberts ERNEST E. WATSON 
HENRY & WILMETH HEGLER & ROBERTS All Lines 
Misusanes é Ameoneye Represent Companies Only 
ase ae > Sains WICHITA Including Defense of Negligence 
eh tL, a 936 Andrus Bldg. Minneapolis 
BURKE G. SLAYMAKER JOCH 
Practice Limited to the Law EMS & SARGENT BUNDLIE & KELLEY 
of Insurance 
FIRE, MARINE, LIFE & CASUALTY WICHITA SAINT PAUL 
1141-44 Consolidated Bldg, INDIANAPOLIS 
KENTUCKY 
Turner, Adams, M ll & Locke SEXTON, MORDAUNT & KENNEDY 
Gaaanas dates te 20k eons Noble, Ayres, Black & McCorkle ATTORNEYS AND COUNSELORS 
CASUALTY — FIRE — LIFE “ : Adjusters and Investigators sent to 
5 eneana ag a CASUALTY—FIRE—LIFE inbtioketnt 


1601 Pioneer Building 
ST. PAUL 











MISSOURI 





HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 








ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


18th Floor 
Liberty Central Trust Company Building 
ST. LOUIS 


Specializing in all branches of Insurance 
Litigation 





NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 
Chamber of Commerce Bldg., Newark, N. J. 
Telephone 1146-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











——— 


DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1912-1016 Grand Rapids National Bank Bidg. 
GRAND RAPIDS 








OHIO 





HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 
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OKLAHOMA 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bidg. 
CLEVELAND 


ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 








KNEPPER & WILCOX 


Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 


25 North Main St. 
DAYTON 








DENMAN, MILLER & WALL 


TOLEDO 








John W. Winn, Jr. R. W. Shumaker 


T. Hanley 
Fraser, Hiett, Wall & Effier 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 





SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 





TENNESSEE 





WILLIAM HUME 
NASHVILLE 





WASHINGTON 
ROBERTS & SKEEL 


John W. Roberts E. L. Skeel 











WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters seat threugheut state. 
412-415 First Central Bldg. 
MADISON 





Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 


Edwin J. Marshall Elwyn G. Davies 
Donald F. M Thomas J. Lynch 
Thomas O. Mariar int Neotnagel 
Ray Edg . Norris 
Albert T. Goorley Jehn M. Kiskadden 








LAFAYETTE M. KYES 


General Insurance Attorney 


25 Years Insurance Experience 
Columbiana County and Eastern Ohio 
EAST PALESTINE 








ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 














BLOODGOOD, KEMPER & 
BLOODGOOD 
307-315 Mitchell Building 
MILWAUKEE 














Homer E. Carlyle 


CARLYLE & GEORGE 
ATTORNEYS AND AgsverEss 
Automobile Casualty, 2 oe 


Practice in state “and —~_ sal Courts 
ing © 


Nemes urnisbed Upes Request 


YOUNGSTOWN 





Hermon N. George 





Ads in this column 
BRING RESULTS 
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attributed by Commissioner Johnson 
very largely to the increased use- of 
power farm machinery and the extensive 
use of gasoline in the operation of the 
modern farm. Mr. Johnson points out 
that the new Wisconsin rate is still con- 
siderably lower than those in effect in 
neighboring states. 





DURAND HAS A NEW SCHEME 


Would Make Automobile Insurance 
Practically Compulsory by Fining 
License Applicant Without Policy 


MILWAUKEE, Dec. 15.—There is 
only one justification for a law regarding 
compulsory. automobile insurance and 
that is one which would prevent acci- 
dents, according to Loyal Durand, 
prominent insurance man in Milwaukee 
who addressed the meeting of the Mil- 
waukee Board here last week. Unless 
a law will tend to reduce the number 
of accidents there is no place for it on 
the statute books. 

Mr. Durand pointed out that a strin- 
gent right of way law, uniform through- 
out the state, and applicable to the pe- 
destrian and the driver, and to cities and 
villages, with a -highway provision, 
would aid the present situation in regard 


to the accidents caused by automobiles 
to a marked degree. He does not be- 
lieve in compensatory insurance, be- 


cause there is no measure to judge what 
the compensation shall be, as there is 
in a tactory under the compensation 





laws. 
Amend License Law 
Anotl point Mr. Durand brought 
out was that the license law might be 
amended so that a person presenting a 
certified notice stating he had liability 
insurance would only have to pay a rea- 


sonable license fee, whereas 
without such would have to 
pay a higher license fee than insurance 
would cost them. 

\ report given on the M 


persons 


insurance 


was ilwaukee 





Fire Patrol by Henry Eckstein in re- 
gard to the retirement of erinten- 
dent Michael J. Curtin and ppoint- 





William Hayden as the 
Superintendent Curtin Mr 


reported on the retirement 


ment of 
cessor 


Eck stein 


suc- 


also 








of two of the captains. Mr. Hayden who 
Was present made a brief talk, 

of the survey he has made recet 

the Chicago Fire Patrol with the 





of enlarging and perfecting the activity 
and equipment of the Milwaukee patrols 








Part Premium Paid; Policy in Effect 
In a Dakota case recently decided 
plaintiff paid portion of premium on a 
policy of tornado insurance The total 
premium was unpaid at time of loss 
Held that the policy was in effect by 
payn t of part premium and could 
only be cancelled in accordance with the 
provision for lation therein Orr 
vs itional Supreme Court of 
Sout Dakota 
Flat Water Rate Is fg 
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Safety School Is Popular 
MILWAUKEE, Dec. 15—More persons 
uttended the first meeting of the annual 
Milwaukee foremen's safety school last 
week than any session held in previous 
years according to the safety division of 
the Milwaukee Association of Commerce 
under whos 1uspices the school is held 


| 
Definite 


| concerned, is 


figures have not been announced 


yet, but they will far exceed those of 
other years. Ralph Parlette of* Chicago, 
|} humorist and philosopher, addressed the 


general session of the school on the first 
night, taking for his subject “The Uni- 
versity of Hard Knocks.” Frank R. 
Daniel, chief engineer for the Wisconsir 
Inspection Bureau, was one of the speak- 
ers at the special sections of the school. 


Attorney Addresses Blue Goose 


MINNEAPOLIS, Dec. 14 — Trafford 
Jayne, Minneapolis attorney specializing 
in fire insurance, addressed members of 
the Blue Goose at the weekly luncheon 
in Minneapolis Monday on the subject of 
keeping fit. Mr. Jayne, who is in the 
neighborhood of 60 as far as years are 
noted for his activity in 
the field of tennis and handball Chief 
Ringer of the Minneapolis fire depart- 
ment will address the members at the 
next meeting. An informal dancing party 
will be held by the Blue Goose members 
at the Columbia golf house Jan. 8 


Two Milwaukee Losses 


MILWAUKEE, Dec. 14—Two serious 
fires occurred in Milwaukee during the 
past week, one being at the Atlas Flour 
Mills, which completely destroyed -the 
plant, and the other in a photograph 
studio in the Carpenter building. 

A loss of about $100,000 was 
in the flour mill fire. The mill had 





suffered 


| ceased to operate last summer and equip- 


ment and machinery had been sold to a 
wrecking company. Insurance of $75,00 
was carried. 

The fire at the photograph studio, lo- 
cated in the building with the Wisconsir 
theater, Milwaukee's largest motion 

‘ture house, caused a loss of about $40,' 


Mention Pierstorf for Commissioner 








MILWAUKEE, Dec. 15—An Ke 
ndidate for insuranc co issior 
should Governor-elect Simaun rman desires 
te replace the present commissioner 
Olaf H. Johnson, is William Pierstorf of 

Madisor Mr. Pierstorf is at present 
hares f the state fire fund in tl 
irance epartment, a position h has 
ld since 1924. He has bee ss ated 

with the department for about six years 

I x fi issistant examine the 

f livision for about three years He 


ted as state agent in 


but returned to 

















tin the Caledonian, 
the ‘ department to take 
the l 
\ I me hav a 
me i the commiss < 
an 4 ng Dr Ww A. Frick 
to r ner i now ass ited 
W l department; Harry W 
Adams director of the Beavers 
ir Mi Freedy, special gent 
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Minnesota Notes 
B. I Kingsley, deputy state fire mar 
sha as been elected president f the 
Native Sons of Minnesota 
W Walsh, secretary of the Twin 
City Fire, has left on a visit to the home 
fti f the Hartford Fire 
rt nce “lub of Mi 
1eld s ral meatine of 1926 
A special program was carried 
Ar B. Davis, Minnesota sta 
f tl ‘ monwealth, "wine >» has 
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It’s 
TIME 
To Begin 
Thinking of 


1927 


The Hanover Highway will help 
make your journey a 
successful one. 


THE HANOVER. 
INSURANCE 


Charles W. Higley, President 
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den, chief of patrols, and covered 349 | 
miles in answering 113 of the 202 alarms 

turned in. There were 352 covers spread 

in buildings by the patrols during the 

month and 42 spreads on roofs. 

William H. Glenz, 79, a resident of 
Madison, Wis., for more than 60 years 
and an employe of the state for more | 
than 40 years, died Saturday. Mr. Glenz | 
has been employed in the state insurance | 


department at the capital and because of 
his faithful service was retained under 
successive administrations. In point of 
service Mr. Glenz was the oldest employe 
in the capital. 


Thomas B. Hull of the Hull Insurance 
Agency, Fargo, N. D., was elected vice- 
president of the Fargo Kiwanis Club at 
the recent election. 











IN THE MISSOURI VALLEY _ 














The Kansas 


TO CUT DES MOINES LOSS | the year, as compared with the corre- 


Recommendations Submitted by Percy 
Bugbee of National Fire Protec- 
tion Association 


DES MOINES, Dec. 15.—Seven rec- 
ommendations for cutting down the 
number of fires in Des Moines have 
just been received by city officials from 
Percy Bugbee, field engineer for the Na- 
tional Fire Protection Association, who 
recently surveyed the situation here. 

Mr. Bugbee, after calling attention to 
the fact that Des Moines for the past five 
years has averaged from two to three 
times more fires for each 1,000 popula- 
tion than nearly any other city of its 
class in the country, proposed the fol- 
lowing remedies: 1. A building code 
which would safeguard the city from the 
erection of buildings which are obviously 





fire hazards. 2. A roofing ordinance 
prohibiting the use of wooden shingles 
within the city limits. 3. Adoption of 
a fire prevention code regulating the 
storage and sale of explosives and in- 
flammable liquids, and the location and 
operation of dry cleaning plants, garages, 
etc. 4. Establishment of a fire preven- 
tion and inspection bureau as a division 





of the fire department. 5. Provision 
for quick investigation of suspicious 
fires by men trained in this work. 6. 
Organization of a training school for 
firemen with regular and thorough drills. 
7. Organization of a salvage section of 
the fire department. 

Fire Chief Burness agreed with prac- 
tically all of Mr. Bugbee’s proposals, but 
emphasized especially the need of a 
building code and a roofing ordinance. 


He pointed out that sparks on wood 
shingle roofs cause most of the local 
fires. The newly appointed fire preven- 


tion committee of the Chamber of Com- 
merce is expected to take up Mr. Bug- 
bee’s suggestions with the city council. 


Good Record for Payments 


TOPEKA, KAN., Dec. 15.—Six of the 
eight hail mutuals in Kansas paid their 


losses in full this year and at least one | 
and possibly both of the companies 
which pro-rated their losses will be 
able to pay in full. Superintendent 


Baker has just received the report of the 
examiners who checked up the business 
of the eight companies. He had heard a 
good deal about the pro-rating of the 
rail losses this year and desired to find 
out just what each company was doing 
and whether or not there had been the 
extensive pro-rating that had been re- 
ported The examination disclosed that | 
six companies had already paid all the | 
losses in full, although one company had 
been forced to borrow a small amount in 
order to complete the business for the 


year. The company holds sufficient notes 
in process of collection to pay all the 
losses. 

The Mid-West Hail of Wichita and the 
United Hail of Topeka were the only 
companies which have pro-rated their 
losses The claims outstanding of the 
Mid-West aggregate $18,000 and it holds 
notes of a face value of $32,000. Mr. 


Saker has urged the company to collect 


or sell these notes at once and proceed 

to pay the remainder of the losses. The 

United was forced to pro-rate its losses 

on a low basis. It has some notes to be 

collected and it may be able to pay all 
of the losses it had this year in full. 
Fire Prevention Is Profitable 

Do fire prevention activities pay? An | 


emphatic affirmative reply to this query | 
is to be found in a report just made | 
public by State Fire Marshal W. A. El- 
stun of Kansas, which shows a falling 
off of nearly $1,500,000 in fire losses in | 
that state during the first 11 months of | 


} about 


| Vaughn of 
| enthusiastic 


| lowa 
| the 


| the W. L. 
| la., has 


sponding period of 1925. 
official points out that: “This fine record 
in cutting down the terrible toll of fire 
waste is due to an aroused public senti- 
ment.” 


The report of the state fire marshal 
shows that not only was the property 
loss by fire in Kansas reduced from 
$5,768,484 in the first 11 months of 1925 


to $4,323,012 for the same period of this 
year, but there was a very gratifying 
decrease in the toll of lives, last year’s 
death loss by fire for the period being 
68, while 179 other persons suffered more 
or less serious injuries, as compared with 
the death of 25 persons by fire this year 
and the injury of 66 others. 


Iowa Blue Goose Activities 


DES MOINES, Dec. 14—The annual 
Blue Goose party Friday night was pre- 
ceded by a banquet and followed by an 
irfitiation. There were 80 members pres- 
ent, several from other cities. Five gos- 
lings were initiated. BE, D. Marr of Kan- 
sas City, deputy most loyal grand gander 


at large, paid high tribute to the aims 
and objects of the Blue Goose and re- 
ferred to its accomplishments since it 
became a national organization. He was 
given a cordial reception. 

At the weekly luncheon of the Blue 
Goose Most Loyal Gander Sherman an- 


nounced that on Jan. 8 the women's 
auxiliary would have charge of the en- 
tertainment. A banquet will be given, 
followed by a dance. The ladies are 
making special effort in, the way of re- 
ception and entertainment. Edwin Davis 
announced that at the luncheon Jan. 3 a 
demonstration would be given, reinforced 
by moving pictures, showing the value 
of a newly invented valve that is guar- 
anteed to make dry-cleaning explosions 
impossible. 


Iowa Agents’ Association Plans 
SIOUX CITY, IA., Dec. 15.—Joseph R. 
Anderson of Cedar Rapids, secretary- 
treasurer of the lowa Association of In- 
Surance Agents, addressed the Sioux 
City Fire & Casualty Underwriters at 
the regular noon meeting Friday. He 
reported that the state association has 
the same number of members as 
last year, but is getting ready for a 
campaign for new members. President 
Waterloo, he said, is very 
and hopes to engender 
interest in the association af- 
present year. Next week at 
the executive committee of 
association will meet with the 
board, an address being given by 
Commissioner Ray Yenter. 


unusual 

fairs the 
City 
State 
local 


Iowa Notes 

who formerly managed 
Prusiner agency in Sioux City, 
associated himself with J. M. 
there. 

The jeardsley-Wright Company of 

Council Bluffs, Ia., has purchased the 
insurance interests of the James Hunter 
Co. of that city. 
_ Frank E. Graham has taken over the 
insurance business of O. H. Grangaard at 
Waukon, Iowa. Mr. Grangaard has 
moved to Manson, Ia., where he will en- 
ter the merchandising business. 

Fire in the three-story brick building 
occupied by the Graber-Cavender Dry 
Goods Company in East Des Moines Fri- 
day caused damage to building and goods 
estimated at $100,000. Of this $80,000 is 
on building and $20,000 on stock, covered 
by insurance. 


Duke, 


Jaffee 


Missouri Notes 

Approximately 50 members 
wives attended the annual 
party of the Heart of America Blue 
Goose at Kansas City. The dinner was 
followed by dancing and bridge and was 
featured by special entertainers. 

A photographic album of all members 
of the Mississippi Valley Blue Goose is 
to be prepared for the pond at once. The 
album will also carry the name of the 
member, his business connections and 
other personal information of value to 
the pond members. 

Cc. W. Blackwell, formerly manager of 
the insurance department of the Wenzlick 


and their 
Christmas 
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teal Estate’ Company of St. Louis, has 
been appointed a No. 2 agent for the 
Automobile. His business will be super- 
vised by Mead & Flick. George W. Git- 
tens, Maplewood, Mo., has been named a 
No. 3 agent for the Potomac and Mil- 
waukee Mechanics, supervised by the 
Mercantile Insurance Agency. 





Nebraska Notes 


Merrick E. Lease, an independent ad- 
juster in Omaha, has taken over the in- 
surance business of Charles R. Elgas, 
Lincoln, Neb. 

Robert H. Sutton, formerly an agent 
of the Great Western of Des Moines, has 
joined Binder & Otis of Omaha as man- 
ager of the insurance department. 

Mrs. Maud Brader, formerly of 
Omaha office of the Columbia Fire 
derwriters, has succeeded Miss 


the 
Un- 
Vada 


NATIONAL 


UNDERWRITE 
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Deck as cashier of the National Union 
service office at Omaha, Neb. Miss Deck 


| has moved to California. 


The 
Omaha, 
estate, 
ceeds to 
Smith, 


Company of 
and real 
It suc- 


W. Farnam Smith 
dealing in insurance 
has been incorporated, 
the business of W. Farnam 
recently deceased. The incorpo- 
rators are F. Morton Smith, Arthur B. 
Smith and Marie Irons, with capital 
stock of $25,000. 

Merle Loder, 
ager for the 


formerly district man- 
Security Mutual Life of 
Sioux City, has resigned and purchased 
a half interest in the H. D. Coe gen- 
eral insurance agency of Lincoln, Neb., 
which will hereafter be known as the 
Loder-Coe Agency. Mr. Coe and Mr. 
Loder were former classmates in the 
University of Nebraska, and the former 
opened his agency two years ago, after 
four years’ service in the insurance de- 
partment of a trust company. 











| STATES OF THE SOUTHWEST 











ASK VALUED POLICY REPEAL 


Texas Commission Will Also Seek a 
Number of Other Changes in In- 
surance Laws of State 


AUSTIN, TEX., Dec. 15.—Efforts to 
change a number of the fire insurance 
laws of Texas are to be made at the 
coming session of the legislature which 
will convene Jan. 11, according to J. 
J. Timmins, secretary-member of the 
Texas Fire Insurance Commission. The 
proposed changes include repeal of the 


valued policy law; revision of the arson | 
law so as to enable more ready convic- | ome 1 L : ! I 
| building, in the offices of Mr. Sheerin. 


tion, and extension of coinsurance or 
improved risks, and a new codification 
of insurance laws. 

Criticized by Commercial Secretaries 


The valued policy law has been meet- 
ing with much criticism by the insur- 


ance commission as encouraging over- | 


insurance and hence accountable for 
many of the arson cases. At a rate 
hearing here early in the summer, com- 
mercial secretaries from over Texas in 
opposing the suggested rate increase 
went on record as favoring the repeal 
of this law. A new arson law is neces- 
sary, Mr. Timmins said. He stated that 
it is practically impossible to secure con- 
viction now unless there is a confession 
of guilt or an eye witness to the crime. 
A model law for legislators to consider 
will be submitted to them. 


The insurance laws have not been 
thoroughly clarified and worked over 
into a code since 1911, Mr. Timmins 


said, adding that there are many quirks 
in the laws which need straightening 
out. 

Another charge which is anticipated 
is the extension of coinsurance to cer- 








UTILITY IS NOW OPERATING 


Dallas Company Which Recently Started 
Has Excellent Prospects for 
Rapid Development 


DALLAS, Dec. 15.—The Utility In- 
surance Company of this city, which 
was granted its license Nov. 14, starts 
with initial capital of $200,000 and sur- 
plus of $100,000 fully paid-in, and takes 
over the plant and reinsured outstand- 
ing business of the Home of Little 
Rock, for which company G. G. Sheerin 
& Co. were formerly general agents. 
Home offices are in the Central Bank 


The officers are: President, C. W. Daw- 
ley; vice-president, secretary and gen- 
eral manager, G. G. Sheerin; vice-pres- 
ident, W. L. Martin, who is president 
of the Marshall National Bank at Mar- 
shall, Texas; treasurer, J. B. Adoue, Jr., 
president of the National Bank of Com- 
merce at Dallas. 

The personnel of the board of direc- 
tors follows: W. J. Lang of the G. G. 
Sheerin Company; C. E. Kennemer, 
president of the American Ice Company 
of Dallas; W. C. Jones, president of the 
Pure Ice & Cold Storage Company of 
Dallas; R. J. Coke, Dallas attorney; Ira 
T. Moore, president of Moore & Co. of 
Dallas. 

The new company begins very auspi- 
ciously since there was no promotion 
expense incurred, and Mr. Sheerin’s 
years of successful experience in the 
general agency field in Texas, and the 
ample reinsurance facilities already se- 
cured mean smooth sailing in the field 
of fire and automobile insurance already 


| being widely written. 


tain classes of risks now getting low | 
rates and classed as improved risks, 
such as business houses with ample 


fire protection. 


manded in certain classes of risks 


classes. 


Republic Holds Conference 


DALLAS, Dec. 15—Executives and 
Texas field men of the Republic of this 
city held a three-day conference here 
last week. The meeting is an annual 
affair held for the purpose of reviewing 
the operations of the company for the 


Coinsurance is now de- | 
but | 
does not receive legal sanction in these | 

1165; 
| $121,866; 


year and to consider plans and policies 
for the ensuing period The following 
company officials were present George | 


W. Jalonick, chairman of the board: TI. 
Jalonick, president; A. F. Pillet, 
president; R. W. Mayo, general adjuster; 


G. R. James, secretary; R. M. Wylie, sec- 


retary; C. H. Audoire, assistant secre- 
tary. 

President and Mrs. Jalonick enter- 
tained the entire party at their home 
Friday evening with a buffet djnner. 


This was followed by a theater party 


Fuller with Retailers Fire 


T. M. Fuller, who has, been in Texas 
with the Mississippi Fire, has changed 
his connection and is now with the Re- 


tailers Fire 
his 


of Oklahoma 
headquarters in the 
building, Dallas. 


City He has 
Republic Bank 


vice- | 


Texas November Losses 

AUSTIN, TEX., Dec. 14—Insurance 
losses of $1,016,872 resulted from 401 fires 
in Texas in November, according to re- 
ports made to the state fire marshal. The 
main causes were classified as follows: 
Defective chimney or flue 32, losses $25,- 
matches and smoking 36, 
sparks on roof 17, losses $24,- 
252; furnaces, boilers and their 
pipes 29, losses $62,292; electricity 30, 
$33,379; exposure including con- 
flagrations 49, losses $51,283; incendiar- 
ism 20, losses $48,692. 


losses 
stoves, 


losses 


Oil Town Nearly Wiped Out 


Fire last week threatened to destroy 
|} entirely the new oil town of Borger, Tex. 
The blaze was discovered in a theater 
building and spread until two entire 
business blocks were razed with loss of 
more than $500,000. When the fiames 


spread until all hope of saving the town 
was lost, 5,000 volunteers using dynamite 
blew up houses near the scene of the 
flames and prevented further spread by 
the fierce wind which played havoc with 
the burning embers. The garage, the 
hotel and a dozen stores were burned 
and dynamited to the ground. 
Gave Fire Prevention Lunch 

HOUSTON, TEX., Dec. 14—The Hous- 
ton Blue Goose gave a luncheon last 
week at which members of the Chamber 
of Commerce, the Texas Inspection Bu- 
reau, the Houston exchange and a num- 
ber of fire preventionists were guests. 
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Over A Century of Faithful Service 


NEWARK 


Fire Insurance Company 
Newark, New Jersey 


A Permanent and Progressive Company 


Cc. E. TITSWORTH 
Vice-P res. and Treas. 


T. L. FARQUHAR 
President 


WESTERN DEPARTMENT 
Chicago 


ELWIN W. LAW 
General Manager 


W. L. Lerch 
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z Deputy General Manager ¢ 
= H. L. Dalton Horace W. Boyd s 
EY Ass’t General Manager Manager bs 
FS A company which is truly appreciative : 
. of the efforts of its agents and extends 5 
z help to them in every way. - 
. Established 1811 5 
A Company for Good 
Agents 

Twenty-one years of continuous prog- 

ress have molded a reputation for the 

Home Fire Insurance Company of 

Arkansas that commands the conf- 

dence of every local agent. From an 

idea in 1905 this institution has grown 

to one of $1,750,711.46 assets and 

$500,000 paid up capital. 

Wherever the Home Fire is located 

you will find a satisfied agent. 

We have excellent agency oppor- 

tunities in Arkansas, Louisiana and 

Mississippi. 

. 
Home Fire Insurance Co. 
of Little Rock, Arkansas 

=—————_—— \ 
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WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 


INSURANCE COMPANY 


MILWAUKEE, WISCONSIN) 


FIRE TORNADO | AUTOMOBILE 


Time-Tempered, Strength, Security and Service 











Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $360,061.08 


O. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. 
SAFE SOLID 


C.W VOELLGER, State Agent 
SOUND 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secretary 


AS. M. TEAHEN, Treasurer M. £. BLACK, Assistant Secretary 
. ROBERT R. BUCKNELL, Assistant Ay 

















, | 
|The officers of the Houston Insurance 
| Exchange were present, as were W. H. 


Walne, George Cohen and Joe Tennant 
of the fire prevention committee of the 
Houston Chamber of Commerce. The 
purpose of the meeting was to assure 
the fire prevention committee of the 
whole-hearted cooperation of the local 
agents, the companies and the Texas In- 
spection Bureau. Talks were given by 
Mr. Walne of the chamber of commerce, 
Mr. Inglish of the Inspection Bureau, Mr. 
Jones of the local exchange and several 


| others. 


Executive Committee Meets 
OKLAHOMA CITY, Dec. 15—A meet- 


|ing of the executive committee of the 
| Oklahoma Association of Insurors was 


held yesterday. The new committee in- 
cludes Harry Carlin, Oklahoma City, 
president; Jay H. Mullen, vice-president, 
Bartlesville; H. A. Pierson, Shawnee; 
M. B. Breeding, secretary-treasurer, Ok- 
lahoma City; John J. Moffatt, Muskogee; 
J. F. McCullough, Oklahoma City; E. R. 
Ledbetter, Oklahoma City, and M. E. 
Williams, McAlester. Committees for the 
ensuing year were appointed and the 
date and place of the next annual con- 
vention discussed. 


Texas Rate Changes 


AUSTIN, TEX., Dec. 14—The State Fire 
Insurance Commission has mailed out 
new specific schedules of rates on the 
following towns, effective Dec. 11: Cata- 


raina, Crosbyton, Grand Falls, Levelland, | 
Menard, | 


London, Loraine, Lockney, 
O’Donnell, Paducah and Pecos. 

The only changes in key rates are on 
Loraine and Pecos, the former’s rate be- 
ing reduced from 89 cents to 79 cents on 
account of improvements in waterworks 
system and fire department, while the 
latter’s rate was raised from 38 cents to 
48 cents on account of the waterworks 
system and fire department being de- 
ficient. 


Big Sugar Loss at Dallas 


DALLAS, Dec. 14—Sugar valued at 
$114,876 belonging to the Thomas S. 
Witherspoon Company and stored in the 
basement of the Santa Fe building, is a 
total loss as a result of fire Saturday. 
Firemen were unable to reach the blaze 
and holes were drilled with a powerful 
air pressure hammer to fight the stub- 
born blaze. Firemen were overcome by 
the fumes and had to be taken out in 
repeated efforts to restore consciousness. 
Spontaneous combustion is believed to 
have been the cause of the fire and it is 
probable that the entire remaining stocks 
of sugar are a loss from the water, but 
damage cannot yet be estimated. 


Many Texas Mercantile Losses 


About $125,000 worth of mercantiles 
burned in Texas during the week. The 
Dewitt Emerson store at Valdasta was 
burned to the ground before apparatus 
could be secured to combat the flames; 
$100,000 of business property was de- 
stroyed at Sagerton when fire wiped out 
the Market cafe, Engelman grocery, E. G. 


| Stein Dry Goods Company, A. I. Berman 
|} general store and J. W. Martin drug 


store. The impassable conditions of the 
roads prevented aid from neighboring 
cities. 

Thursday the J. C. McCaleb grocery 
store at Mansfield and Holbert & Curry 


| barber shop next door were destroyed. 


The building owned and used as a clinic 


| by Drs. Amos and Holland at Denton was 





destroyed Saturday with heavy loss to 
building and equipment, including valu- 
able x-ray machines worth more than 
$5,000. The J. W. Childs grocery and fill- 
ing station at Nacogdoches were also de- 
stroyed with loss of more than $4,000, 
Early discovery of the fire in the Burton 
building in Fort Worth prevented de- 
struction of the entire building, but two 
stories were burned out before the blaze 
could be extinguished. Loss is still un- 


| estimated. 


Arkansas Blue Goose Party 
A party will be held by Arkansas Blue 





| Goose Dec. 18, at which Most Loyal Grand 
|Gander Wirt Leake of Dallas, Tex., will 
| be the guest of honor. 


It will be held 
at Little Rock and will be in the nature 
of a Christmas party. 


Withdraw Request for Increase 
OKLAHOMA CITY, Dec. 15—Applica- 


| tion of insurance companies operating in 


Oklahoma, which had been filed with the 
insurance board, for a fire rate increase 
in 22 southeastern Oklahoma counties, 
has been withdrawn. The reason of the 
withdrawal was that the board did not 
think the increase justified, at this time, 
Cc. T. Ingalls, manager of the Oklahoma 
Inspection Bureau, said. The rate asked 
by the companies was $1.20 per $1,000 
for one year, $2.40 for three years and 
$3.60 for five years. The present rate is 
80 cents for one year, $1.60 for three 
years and $2.40 for five years. 


Farm Fire Prevention Meeting 


OKLAHOMA CITY, Dec. 15—The Okla- 
homa State Fire Prevention Association 
under the direction of its farm committee 
held its second educational campaign on 
safeguarding the farm against fire at 
Piedmont, Okla., Friday evening. Ap- 
proximately 300 citizens of the commun- 
ity were present. A very interesting 
program was presented, including the 
“Trial by Fire,” a play put on by the 
advanced grades of the _ school. The 
school also provided a quartet and glee 
club to furnish music. Fred Haupt, 
president of the association, and James 
A. Atkinson, secretary, were among the 
speakers, 


Texas Notes 


The Texas attorney general has ap- 
proved an issue of $45,000 of waterworks 
bonds for Hale Center, 


Frost, Tex., had a $30,000 gin fire 
when the buildings and stored cotton of 
the J. L. Mitchell gin were wiped out 
Saturday morning. 

A. D. Gwynn, who has been connected 
with the Waco fire department for 25 
years, has recently been made assistant 
fire marshal of Waco. 


Bart Moore, of the agency of Moore & 
Moore, Waco, Tex., is just out of the hos- 
pital after a serious operation, but is re- 
ported to be recuperating rapidly. 


Ben I. Simpson of the Atlanta office of 
the North America and Henry George 
and L. R. Daken of the San Antonio of- 
fice are spending some time in Dallas, 
nna the North America’s Dallas of- 
ice. 

Several insurance firms are moving 
into the new Esperson building at Hous- 
ton, Tex., which has recently been com- 
pleted. Among them R. B. Bowen & 
Co., who are taking rather elaborate 
quarters, and Robert S. Lester. 

Sagerton, Tex., had a most disastrous 
fire which caused the loss of one life, in- 


| jury to five firemen and a mercantile loss 
|} of $100,000. 


Sagerton has no fire de- 
partment and the condition of the roads 








MARSH © MSLENNAN | 


Insurance 


FIRE 


LIABILITY 


164 W. Jackson Blvd., CHICAGO 


MINNEAPOLIS NEW YORK SAN FRANCISCO DETROIT 
MONTREAL PHOENIX SEATTLE LONDON PITTSBURGH INDIANAPOLIS BUFFALO 
WINNIPEG CLEVELAND PORTLAND COLUMBUS DULUTH RICHMOND 


MARINE 




















Dece 








made 
respon 


Edw 
for th 
rioush, 


Fret 











irton 
de- 
two 
blaze 
un- 


Blue 
rand 

will 
held 
ture 














XUM 


December 16, 1926 


THE NATIONAL UNDERWRITER 








made it impossible for nearby towns to | 
respond with their fire departments. 


Oklahoma Notes 
Edward H. Armstrong, special agent 
for the Springfield Fire & Marine, is se- 
riously ill at his home in Oklahoma City. 
Fred Gum, president, and Lester Gum, 


vice-president of Gum Brothers Com- 
pany, Oklahoma City, returned from 
Hartford, Conn., where they were called 
by business. 

Fred Haupt, president of the Bureau 
field club, who has been detained at his 
home in Oklahoma City with an attack 
of influenza, has returned to his office. 
Mr. Haupt is state agent for the Amer- 
ican of Newark. 
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IMPROVEMENT IN LOUISVILLE 


Kentucky Actuarial Bureau Issues Re- 
port on Fire Protection Facilities 
in That City 


LOUISVILLE, Dec. 15.—George H. 
Parker, manager of the Kentucky Ac- 
tuarial Bureau, Louisville, has sent out 
a report on improvements of the Louis- 
ville Water Company system, fire de- 
. fire hydrants, etc. 

On Nov. 16 and 17, an engineer for 
the National Board and the bureau’s en- 
gineer checked improvements made. The 
new 48-inch main to the southern sec- 
tion of the city has been completed, and 
will offset any break in the old 48-inch 
main. This main together with large 
cross feeders has resulted in a 5 to 10- 
pound pressure increase over the city. 
Improvements in the pumping station 
practically eliminate any possible inter- 
ruption to service due to breaks or re- 
pairs. In addition the company has let 
contracts for increasing capacity of 
plant and reliability of service. 


Fire Department Strengthened 


The fire department has been brought 
up to full manual strength, another bat- 
talion district has been added, and an 
additional assistant chief appointed. The 
department is now fully motorized, and 
several new standard pumpers and two 
ladder trucks added. Fifty new fire 
alarm boxes have been added, and nu- 
merous hydrants. 

Regular drills and training held at 
the fire school, together with the new 
equipment and apparatus, have brought 
about a material increase in the efficien- 
cy of the department, while a new and 
modern building code was adopted by 


NEW COMPANY PROGRESSING 
Southeastern Fire of Tampa Under 
Management of J. T. Harrop 
Is Expanding 





TAMPA, FLA., Dec. 14.—The South- 
eastern Fire, which was recently organ- 
ized in this city and is under the man- 
agement of J. T. Harrop, has been pro- 
gressing rapidly since receiving its li- 
cense in October. The company has 
reinsured the business of the Florida 
Mutual Fire and increased its assets a 
little over $10,000. The company has 
placed a number of excellent agencies 
and is now receiving a very good line 
of business. The statement of Oct. 
showed total resources of $119,558. The 
officers are C. W. Greene, president; Dr. 
J. H. Pratt, vice-president; C. M. Davis, 
treasurer; Hafford Jones, secretary, and 
J. T. Harrop, manager. Mr. Harrop is 
an experienced fire underwriter, having 
been in the business for over 20 years, 
chiefly in Chicago and the midwest. 


Harris to Assist Bureau 


RICHMOND, VA., Dec. 15—Although 
Courtenay W. Harris, who resigned re- 
cently as fire rate clerk in the Virginia 
bureau of insurance, plans to leave the 
service of the state Jan. 1, he has as- 


sured Commissioner Button that he 
stands ready to assist the bureau in 
every way possible in supplying infor- 


mation and data at the forthcoming in- 
vestigation to be conducted by a special 
commission appointed by Governor Byrd 
to determine whether Virginia is being 
discriminated against in the matter of 
rates as compared with those in effect 
in adjacent states. The probe is ex- 
pected to start some time in January. 
Mr. Harris becomes Virginia manager for 





ordinance in June, 1926. 


New Louisville Agency 


LOUISVILLE, Dec. 14—A new local 
agency is being established in Louisville, 
to start operations Jan. 1 as Milliken 
Plamp & Co., composed of J. E. Plamp, 
Charles W. Milliken and Charles E. | 
Gould, who have all been connected with 
the Gaunt & Harris agency of which Mr. 
Plamp was office manager, and Messrs. 
Milliken and Gould solicitors. The new 
agency will be located at 1208 Starks 
building, and will operate as a board 
agency, planning to apply at once for 
membership in the Louisville Board. 

Mr. Plamp for about eight years was 
with Gaunt & Harris, and prior to that 
was state agent in Kentucky for the Fi- 
delity-Phenix Fire. He also traveled 
Ohio for the Atlas and spent 21 years 
in local agency work. 

A. L. Harrison, who has been engineer 
for the Travelers Fire, has gone with 
Gaunt & Harris as office manager, suc- 
ceeding Mr. Plamp. 


Field Men Discuss Balances 


"RICHMOND, VA., Dec. 
ing of the Fire Insurance 
Virginia, discussion centered chiefly 
around igency balances. It was 
brought out that collections to date are 
considerably ahead of those for the same 


15.—At a meet- 
Field Club of 


period last year. Several resolutions 
were offered designed to bring about 
still further improvement in the situa- 
tion, but none of them carried. It was 


agreed to continue the discussion at the 
next meeting to be held at Roanoke 
Jan. 11. The executive committee will 
meet at 10 a. m. Nearly 40 special 
agents, including E. A. Clark of Lynch- 
burg, president of the club, attended 
today’s meeting. 

Malcom Jones, chairman of the com- 
mittee appointed to arrange for weekly 
luncheons in Richmond for the mem- 
bers club, reported that arrangements 
are about completed and luncheons will 
be inaugurated right after first of year. 


tose & Smith, independent adjusters of 
| Baltimore. He has been fire rate clerk 
for six years. His successor is yet to be 
named. 


| 
| as 
| Watching Risks More Closely 
| LOUISVILLE, Dec, 14—It is claimed 
among local agents as well as field men 
| that companies today are scrutinizing 
new risks much more closely than for- 
merly. Some companies are continually 
asking agents to take them off of lines 
which have been written. In some cases 
where a company has agreed to take 
anything, or all of the business of a par- 
ticular solicitor for a local agent, the 
action of the companies in asking re- 
lease puts the agency in a bad position 
and has resulted in some cases of agents 
|} changing companies, where a company 
| refused everything but cream. 


Celebrate 20th Anniversary 
Blue Goose 


The Louisiana-Mississippi 
is preparing for the 20th anniversary 
meeting of the pond in New Orleans 
Dec. 29. A number of goslings will be 
put through the ritual and following the 
initiation a supper dance will take place. 
The event will be confined to insurance 
men and their ladies only. 


Entertain Field Men 


In celebration of its 34th anniversary, 
H. B. Cowan & Co., Shelbyville, Tenn., 
agency, entertained its special and state 
j}agents with a banquet last week. Mr. 
Cowan was toastmaster of the occasion 
and the field men responded to the dif- 
ferent toasts. It was an informal affair 
and in the nature of a love feast. The 
tables were arranged in group form, 
banked with flowers, Letters and tele- 
grams were received from several differ- 
ent states congratulating the agency. H. 
B. Cowan & Co. was established 34 years 
|ago by the senior member, H. B. Cowan, 
j}and is composed of H. B. Cowan and 
| Albert Frierson. Both members of the 
| firm are prominently connected with the 


























TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 


Incorporated 


Engineers 
115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 


























PROVIDENT 


Fire Insurance Company 


A New HAmpsHIRE Corporation 
Executive Offices 95 Maiden Lane, New Yorx 


DIRECTORS 


JOHN HENRY ne Brown Bros. & Co. 

WILLIAM H. PORTER, J. P. Morgan and Company 

FREDERIC deP. FOSTER, Attorney, 34 Wall St. 

S. SLOAN COLT, Vice-President, Farmers Loan & Trust Co. 

RALPH E. CAME, Rochester, New Hampshire 

BERNARD Q. BOND, Vice-President and Treasurer, Rochester Trust Co. 
GAYLE T. FORBUSH, President 


OFFICERS 


GAYLE T. FORBUSH, President ARTHUR WALLER, Vice-President 
JOHN KOENIG, Secretary-Treasurer 











| Tennessee Association of Insurors. The 


















HOME OFFICE. A | i : oO 


Automobile Insurance—Full Coverage—All m One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders §542,895.11 





Agents wanted in Ohio, Missouri, Kentucky, J. R. Jones, 
Michigan, Tennessee, Kansas, Indiana and Florida. Sec’y & Mgr. 
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CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 

Company of the Security Insurance of New Haven, 
Conn. has been well received in the field by local agents. 
The Security has made a reputation for promptness, liberal- 
ity and service in connection with its agents. The same 
policy is adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In addition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. 
The same official staff and department managers and the 
same field men are guiding the destinies of both companies 
Thus the East and West is assured of a capable experienced 
and aggressive management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 








EDWARD MILLIGAN, President 


GEORGE C. LONG, JR., Vice-President 
HENRY P. WHITMAN, 

EDWARD V. CHAPLIN, Secretary 
FRANK C. HATFIELD, Ass’t Sec’y 
GEORGE W. HOLTON, Ass’t Sec’y 


LAKE, Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’y 


Cash Capital 
$5,000,000.00 


Total Assets 
$33,950,173.38 


Reserve for Reinsurance 


Reserve for Outstand- 
$12,098,449.89 


ing Losses, $1,807,973.62 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129,104,557.22 








| ling and Mrs. 
| members, Mrs. Ed. H. Stockman and Mrs. 
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junior member of the firm, Albert Frier- 
son, is now serving his second term 
president of the association. 

The following field men were guests of 
honor at the banquet: Marshall Mellor, 
Hartford Fire; Norman B. Berry, 
Felix Ray, Aetna; Edward H. Sherley, 
Home; R. L. Alexander, Home; E. F. 
Scott, Great American; H. D. 
Liverpool & London & Globe; Fred H. 
Warren, Royal; H. P. Vincent, North 
3ritish & Mercantile; H. A. Ammonette, 
St. Paul Fire & Marine; J. V. Bowman, 
American Central; D. Cliffe Stone, Provi- 
dence Washington; R.C. Wade, Philadel- 
phia Fire & Marine; Garnette M. Beaty, 
New York Underwriters; W. R. Tompkins, 
New York Underwriters; H. W. Robert- 
son, Hanover Fire; R. E. 
man’s Fund; Gideon P. Wade, Maryland 
Casualty; T. 


as 


Woman’s Auxiliary Meets 


NASHVILLE, TENN., Dec. 15.—The 
Woman’s Insurance Auxiliary held its 


|} regular monthly meeting last week with 
| Mrs. 


John O. White as hostess, assisted 
by Mrs. Paul Breen, Mrs. Marshall Mel- 
lor, Mrs. D. C. Stone, Mrs. Richard Bol- 
Robert Bolling. Two new 


Clarence Warren joined the club. After 
the usual business meeting, the club 
heard a very interesting talk by Mrs. 


Canby Robinson on the Civic League of 
Nashville. A social hour followed and a 


| clever contest on the names of the club 
| members was 


given, 
H. Harbison. 


the prize going to 
Mrs, G. 


Virginia Notes 


Fire last week destroyed the municipal 


A. Fry, Maryland Casualty. | 


| had 


Forrester, | 


Bowling, Fire- | 


building at Bedford, Va., and threatened | 


the entire business section. 
estimated at $35,000. 

E. Wright Spencer, 
Virginia Inspection & tating Bureau, 
addressed the Richmond local board last 
week, explaining the new suburban rates 
just promulgated. 

The town of Appomattox, Va., recently 
complained to the state corporation com- 
mission that rates charged by W. M. 
Hancock & Co. for water for fire plugs 
were excessive and asked that the com- 
nany be made to reduce them. The com- 
mission decided the other day that it had 
no jurisdiction in the matter. 


The loss is 


manager of the 


| Pugh & 


Winfrey White and Beatrice White | 
have been acquitted of the charge of 
burning a_ residence in Spotsylvania 
‘ounty to collect the insurance. They 
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placed insurance on 
thinking that they had 
interest in it. The fire occurred soon 
after they were advised that they had 
no insurable interest. It was alleged 


the property, 
some insurable 


| that they then tried to collect the insur- 
Aetna; | 


ance, 


Kentucky Notes 


E. S. Tachau, head of the Louisville 
local agency of E. S. Tachau & Sons, 
was called to New York city last week 
by the death of his mother. 

Announcement was made last week of 
the marriage of Arch J. Marmor of Mar- 
mor & Appel, Louisville local agents, to 
Miss Helen Virginia Adams of Latonia, 
Ky. 

Mrs. M. B. Berry, of the state 
agent in Kentucky for the Fidelity- 
Phenix, was slightly cut and badly 
shaken up in an automobile smash late 
last week. 

The city council at Glasgow, Ky., has 
enacted an ordinance preventing sale of 
fireworks in that city, and with a penalty 
of from $5 to $15 for each offense, and 
brought to life an old ordinance against 
shooting firearms in the city. 

News has been received at Louisville 
from Ashland, Ky., of the death of Sam 
P; Hager, founder of the agency of S. P. 
Hager & Son and one of the best known 
insurance men in eastern Kentucky. Mr. 
Hager was about 90 years of age. 

Clarence A. Warren, 80, formerly a 
solicitor for the Louisville Fire and later 
for Brown & Martin, died Saturday at 
his home. One son, L. L. Warren, Louis- 
ville, has been connected with the insur- 
ance business for a number of years. 

J. Snead Yager, attorney, who prac- 
ticed at Lagrange, Ky., and later at 
Ashland, Ky., has started a new insur- 
ance agency at the latter place, in con- 
nection with his law practice. He has 
arranged to represent the recording and 
auto department of the Fidelity-Phenix. 

Verle H. Campbell of the insurance 
agency of Lewis, Campbell & Jones, Har- 
lan, Ky., has sold his interest in the 
agency to William H. Noel, formerly of 
the casualty insurance business at Pine- 
ville, Ky. Mr. Campbell goes to Indian- 
apolis, where he has purchased a broker- 
age business, and will have office there 
with the Aetna Life. 

James B. Simpson and Edward Button, 
formerly operating the Simpson & But- 
ton insurance agency at Cynthiana, Ky., 
which they sold a few months ago to 
Plummer, have returned from 
Oakland, Cal., and located in Louisville. 
Mr. Simpson has become a special agent 
for the Northwestern Mutual Life and 
Mr. Button plans to enter the fire insur- 
ance business as a solicitor or broker. 


wife 
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TARIFF RULES ARE CHANGED 


Pacific Board Announces New Regula- | : : : . 
| ing frame dwellings, frame apartments, 


tions for Earthquake Insurance 
and Other Classes 


SAN FRANCISCO, Dec. 


he Pacific Board have been made: 

Use and occupancy when written un- 
der the “Fluctuating Earnings” form on 
mercantile or non-manufacturing risks 
and mining operations may now desig- 
nate the periodical indemnity on a 
weekly basis instead of per diem, 
heretofore. Policies, however, shall not 
be written for less than one year. 

The 20 percent reduction from the 
earthquake building rate for policies 


as 


covering certain classes of stock is ex- | 
Sugar, | 


tended to include the following: 
coffee, tea, leaf tobacco, and flour when 
in bags, bales, barrels or other original 
containers other than paper bags. 

An excess form of earthquake insur- 











Its Name Indicates Its Character. 


American National Fire Insurance Co. 


8 East Long Street, 
COLUMBUS, OHIO 
Capital $500,000 
CHARLES G. SMITH, President 
JESSE E. WHITE, Vice-Pres. 


GEORGE E. KREC 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 


Operating Along Sound Lines. 


JOHN A. DODD, Vice-Pres. and Sec’y. 
Secretary 








| 
| 


| cess of 25 


ance has been adopted applicable to 
buildings only, other than those of 
earthquake Class 1, therefore exempt- 


etc. It provides for coverage in ex- 


to 50 percent of the value of 


| the property insured, the assured assum- 


15.—The | 


: : ‘ : | under the form. 
| following changes in the tariff rules of 


ing liability for the percentage exempted 
Substantial reductions 
from the regular earthquake rates are 
allowed. 


The fallen building clause waiver 
charge on Class A buildings is extended 
to include buildings of all steel con- 


struction. 
Regarding excess insurance it has been 


| ruled that with changes from primary to 


excess insurance or vice versa, the re- 
sulting changes in premium shall be 
figured on a short rate basis. 





BROKERS EXCHANGE ELECTS 
V. E. Mathews Heads San Francisco 
Organization—Consider Extension 
of Activities 
_SAN FRANCISCO, Dec. 14.—The 
ticket nominated for the annual meeting 
of the Insurance Brokers Exchange of 
San Francisco was unanimously elected 


as follows: Victor E. Mathews, pres 
ident; Sanford Hyams, first vice-pres 
ident; O. F. Tinnemann, second vice- 


president; John D. Saxe, 
Walker, Jr., M. J. Birkholm, 
DeLisle and Burt L. Davis, members of 
board of governors; Frank Cleaves, Jr.. 
and R. A. Wondolleck, arbitration com 
mittee. 

The amendment to the constitution 
making the annual dues of members $4 
was laid on the table, but the proposed 
amendment making the president of the 


David H. 
Frank F 
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exchange the presiding officer of the 
board of governors was adopted. The 
meeting was one of the largest and most 
enthusiastic ever held by the exchange 
in its 20 years of existence. 

The exchange has had one of its most 
successful years, according to the report 
of President W. Leslie Miller. Pres- 
ident Miller advocated the support of the 
Agents and Brokers Conference of Cal- 
ifornia, and the gradual extension of the 
exchange’s activities to include classes 
of insurance other than fire. In that 
connection he said: “The Insurance 
Brokers Exchange should gradually ex- 
tend its activities into the other branches 
of the business, for if organized effort is 
of value in pne branch it will be no less 
successful in other branches if they are 
approached in the right spirit.” 


SEPARATION IS CONSIDERED 


Meeting of Pacific Board Decides to 
Name Committee of Five to 
Make Survey 


SAN FRANCISCO, Dec. 15.—Some 
of the matters which were scheduled to 
come up at the special meeting of the 
Pacific Board to be held in January 
were considered at the meeting held 
Dec. 14. Among these was separation. 
After considerable discussion of the sub- 
ject it was decided to appoint a separa- 
tion committee of five which will be 
named in the immediate future to make 
a complete survey of the situation and 


report back, possibly at the January 
meeting. 

Frank M. Avery, Charles A. Colvin 
and Frank L. Hunter, who were pre- 


viously appointed a committee to pre- 
pare a memorial to the late F. C. H. 
Robins, presented a fitting resolution to 
his memory which was unanimously 
adopted. 

The matter of establishing a perma- 
nent office by the Pacific Board at San 
Diego, Cal., was approved. Previously 
this territory has been handled through 
the Los Angeles office, a surveyor’ go- 
ing to San Diego every other week. 


Open Los Angeles Office 


SAN FRANCISCO, Dec. 14.—A branch 
office in Los Angeles will be opened by 
the brokerage firm of J. B. F. Davis & 


Son, Jan. 1. L. F. Brown, until recently 
connected with the Los Angeles office of 
the Pacific Board, has been appointed 
manager of the new office. Mr. Brown 
is an Annapolis graduate and formerly 
a naval officer, has for the past five 
years been an engineer in the Los 
Angeles office of the Pacific Board. 
The home office of the brokerage firm 
at San Francisco will also be expanded 


Jan. 1, W. L. Hawthorn being appointed 
field representative, and Ernest DeWitt 
being made assistant to J. M. Ryan of 


the fire insurance department. 


Start Educational Campaign 


OAKLAND, CAL., Dec. 15.—An 
tional campaign has been launched by 
the Oakland Association of Insurance 
Agents. It is planned to hold monthly 
meetings when all the more intricate 
problems of underwriting will be dis- 
cussed, together with a careful study of 
the various policy forms and coverages. 
A special committee of arrangements 
and program has been appointed and the 
local body is planning to carry out in- 
tensively the program of educating its 
members. 


educa- 


Entertain Local Agents 


The Napa County (Cal.) Association of 
Insurance Agents gave a banquet Tues- 
day to the members of the state asso- 
ciation from Sacramento, Napa, Alameda, 


Marin, Sonoma and Contra Costa coun- 
ties, covering representatives within a 
radius of 100 miles. The meeting was 
addressed by H. J. Thielan, president of 
the California association, and H. G., 
Thompson, president of the Napa asso- 
ciation, who presided. Over 100 agents 


were in attendance including vice-presi- 
dents and members of local boards. 





Forest Fire Protection Program 

At a meeting in Pasadena of all 
rangers of the Angeles National Forest, 
under the direction of Supervisor George 
H. Cecil of Los Angeles, was launched 





the most extensive fire protection pro- 
gram ever undertaken by the United 
States Forest Service. The program, 


which calls for the expenditure of $95,000 
the coming winter in the construction of 


firebreaks and other safety measures, 
will be carried out with Pasadena as 
headquarters. Approximately 100 men 


will be employed in the work when it 
is started a few weeks from now. Work 
of this kind is done every winter by the 
forest service in anticipation of the sum- 
mer fire hazard season, but this year’s 
campaign, because of its size, is being 
started earlier than has been the custom, 


Seek Lower Rates for Oregon 


PORTLAND, ORE., Dec. 15.—A reduc- 
tion in fire insurance rates in Oregon to 
conform more nearly to the lower rates 
which were put in effect in Washington 
last May is promised building owners. It 
is said this will save them about $1,000,- 
000 a year in premiums. The reduction 
in the northern state amounted to 20 
percent and it is estimated that the cut 
in Oregon will be made to correspond, 
according to the DeMille general agency 
of Seattle, representing four eastern in- 
surance companies in the Pacific north- 
west, and the efforts -being-put forth by 
this.agency and others to effect the re- 
duction in rates is being closely watched. 


Spokane Agencies Merged 


Consolidation of the E, R. Ennis & Co. 
agency of Spokane, Wash., with the 
Pacific Insurance Agency, Inc., of the 
same city, was announced this week by 
W. R. Crolye, president of the Pacific 
Insurance Agency. L. W. Nickerson will 
be associated with Mr. Ennis in the new 
consolidation, which will act 
agents for the Metropolitan Casualty 
Spokane. 


Atkinson on Coast 


Atkinson, general 
the Royal, and party are 
ing their trip to the key 
Pacific coast and will sail 
for Australia, the Orient 
Africa the coming week. 


J. Bs manager 
just complet- 
cities of 
from Seattle 

and 


Rearrange Pacific Northwest Field 

A rearrangement of the Pacific north- 
west field force of the American Fore 
companies is announced by Secretary 
Alfred L. Merritt of San Francisco. Fred 
J. Whittlesey, heretofore special agent 
for the Fidelity-Phenix and American 
Eagle in Oregon and western Washing- 
ten, with headquarters at Portland, has 
been given the Continental also, and will 
have supervision over schedules and in- 
spections for all companies of the fleet. 

A. V. Holman, special agent at Seattle 
for the Fidelity-Phenix and American 
Eagle, covering western Washington and 
Alaska, has been given: supervision 





as general | 
in } 


for | 


the | 


South | 


for 


the Continental in that territory follow- | 


ing the resignation of H. R. Vogel, 
has entered the local agency field in 
California. G. L. Goddell, special agent 
for the Continental in Oregon with head- 


quarters at Portland, will henceforth 
represent all American Fore companies 
in that state. 


G. T. Morrison Resigns 


George T. Morrison, special agent for 
the Security of New Haven in Washing- 
ton, with headquarters at Seattle, has 
resigned to enter activities other than 
insurance. 


Coast Notes 


Engineers of the National Board have 
just completed a field report on the fire 
defenses of Bakersfield, Cal. 

Bids for the construction of the new 


who | 


triple screw_steel fireboat to be built by | 
the city of Seattle, at a cost of $200,000, 


will be called for shortly, following the 
approval of plans and specifications. 

Edward Brown & Sons, Pacific Coast 
general agents for the Globe & Rutgers 
and other companies, announce the ap- 
pointment of John H. Abel of Colorado 
Springs, Colo., as agent for the Globe 
Underwriters. 

A loss running between $350,000 and 
$400,000 was suffered in a fire which 
swept the automobile construction 
of Larkins & Co., San Francisco. 
ported that more than 70 automobiles of 
expensive make were destroyed, some of 
them said to have been cars placed there 
by insurance companies for repairs. 

The brokerage firm of J. B. F. Davis & 


firm | 
It is re- | 


Son will move into new quarters in the 
Financial Center building, San Fran- 
cisco, about Feb. 1, from 240 Sansome | 


street, on the second floor of the building 
occupied by the Norwich Union Fire and 
Norwich Union Indemnity. Following 
the removal of the Davis office the Nor- 
wich Union will occupy the entire build- 
ing. 
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NEWS FROM EASTERN FIELD 














TELLS OF NEW ASSOCIATION agents and many local agents were in 


Guy E. Beardsley, Vice-President of | 


| Beha’s response made a deep impression, 


Aetna, Addresses Massachusetts 
Field Men in Boston 


BOSTON, Dec. 15.—Guy E. Beards- | 


ley, vice-president of the Aetna, spoke 


frankly before 140 members of the Bay | 


State Club, with guests from the New 
England Insurance’ Exchange, Friday 
evening, discussing the intolerable 
senseless competition and wasteful prac- 


|} of the 


{attendance. Most of the speakers paid 
high tribute to Superintendent Beha and 
the work he is doing. Superintendent 


He spoke very quietly and sincerely, 
touching upon his personal life and mak- 
ing a lovely reference to his mother. 


New York Brokers Elect 


YORK, Dec. 15—At the meeting 
General Brokers Association of 
the metropolitan district last week, Rob- 
ert M. Keleher of Brooklyn was elected 


NEW 


| president to succeed Herman A. Bayern. 


| The other officers elected were: 


tices which had given birth to the idea | 
of forming a new association among the | 


stock companies in the eastern territory. 
He stressed the hard work attending the 
numerous conferences covering a year 


| Evans, 


and a half and the fine spirit manifested | 
by the representative executives of the 


companies which have been keen com- 
petitors along commission lines for 
many years, then reviewed the final 


meeting in October at which the present | 


agreement was reached. ; 
That this agreement, that of the East- 
ern Underwriters Association, is without 


doubt the most forward step taken by | 


the stock fire companies in the past 


twenty-five years was strongly empha- | 


sized by the speaker and he urged the 
field men to post themselves fully on 
the plan and to be ready to explain all 
details to the local agents. 

“The new agreement is not claimed to 
= perfect,” said Mr. Beardsley, “but a 

ast majority of the leading executives 
of the business are convinced that it is 
the best plan that could be reached at 
this time and that it will do much to 
stabilize the business and render it more 
comfortable and profitable for both com- 
panies and agents.” 

The last half hour of the meeting was 
taken up with questions which Mr. 
3eardsley answered. 


Rescind Baltimore Sprinkler Tax 


BALTIMORE, Dec. 14.—After a scath- 
ing denunciation of petty politics in 
Zaltimore by Jacob Epstein, 
and president of the American Wholesale 
Corporation, the board of estimates 
agreed last week to rescind an order 
establishing a tax on automatic fire 
sprinkler systems. Instead, business 
houses will be required to pay a $5 in- 
spection fee in addition to whatever in- 


tallation costs the water department 
levies. 

“It should be remembered that the 
sprinkler systems are installed by con- 


cerns to protect their own property, and 
save the fire department, and that they 
also protect adjoining property. The 
city has plenty 
adequately taxed to support the water 
supply system. There is no reason for 
this special ready-to-serve charge,” said 
Mr. Epstein, who opposed the tax because 
the city is put to no extra expense by 
the sprinklers and, second, it has to keep 
no reserve water supply because of them. 

When there is a scarcity of water, he 
said, the cause can generally be traced 
to the householder, who pays a flat water 
rate, while business men are compelled 
to operate on meters. 


Smoke & Cinder Club 


The Smoke & Cinder Club of Western 


capitalist 


of water, and business is | 


Vice- 
presidents, George W. Cornell, Manhat- 
tan; Harry Broadman, Manhattan; E. C. 
Brooklyn; A, Prusoff, Brooklyn; 
George Kuhirt, Nassau; secretary, Arthur 





Arrow, Brooklyn; treasurer, Miss Phoebe 
R. Marks, Manhattan, 
Eastern Notes 


Damage ‘estimated at $300,000 was 
caused by a fire at 89 Main street, east, 


Rochester, N. Y., last week 
Ss. C. Ton has bought the general 


agency of Stanley H. Nichols in Clymer, 
N. Y., conducted by the latter as a branch 
of his Corry, Pa., business. 


J. E. Townsend, prominent local agent 
at Glencove, L. I ied at Saranac Lake, 
N. Y., last week. He was a member of 
the firm of James W. Townsend & Son, 
being associated with his father in the 
business. 

Robert L. Bridgman, formerly with the 
Connecticut Mutual Life and recently 
with the G. B. Fisher General Agency in 
Hartford, has left the insurance field to 
become associated with the investment 
offices of Paine, Webber & Co, 

O’Brien & O’Brien have been appointed 
metropolitan district agents and head 
suburban agents of the Allegheny Un- 
derwriters of Pittsburgh in New York. 
They have also been appointed suburban 
agents for the Pittsburg Underwriters. 
The agency has also been given a coun- 
try-wide binding service. 

Five business blocks in the heart of 
Nunda, N. Y., were destroyed by fire last 
week with a loss estimated at $100,000. 
Three children were burned to death and 
a score of firemen injured. The buildings 
destroyed were: M. J. Aylord Hardware 
store; Joseph Sapola, restaurant; Robert 
Lovell, bakery: James Miller's 
Store. and the Red & White Grocery. 
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Feed | 


NEW LONDON LLOYDS OFFICE | 


Winnipeg Firm Named to Conduct Sur- 
veys on Marine Insurance Over 
Extended District 


WINNIPEG, Dec. 15.—Allan, Killam 
& McKay have been appointed to rep- 


} resent London Lloyds in the “Winni- 
peg district.” The area covered by this 
appointment includes Manitoba and 


Saskatchewan, and as far east as the 
Canadian shores of Lake Superior. 
The nature of the appointment is not 
that of acting agent or broker for the 
writing of insurance, but is for the pur- 
pose of conducting surveys on damaged 


| ships and merchandise, and dealing with 


| ance. 


Pennsylvania concluded its activities for | 
1926 with the December meeting held in | 


Pittsburgh. The speaker 
Stanley, vice-president 
Union Indemnity, whose talk on “In- 
surance Salesmanship” was thoroughly 
enjoyed by the large number in attend- 
ance. 

This meeting marked the close 
other very successful year for the club, 
during which much of importance has 
been accomplished to the benefit of the 
organization and the business in general 
in western Pennsylvania territory. 


was F. P. 


Honor Superintendent Beha 

ALBANY, N. Y., Dec. 15—A reception 
and dimner in honor 
James A. Beha of New York was given 
by the insurance agents of the state here 
last week. Some 250 were present. Sev- 
eral fire and casualty company officials, 
a good many general agents, special 








of the Norwich | 


of an- | 


of Superintendent | 


claims under policies of marine insur- 
Lloyds have similar agents in 
all parts of the world. 


Fess Is Rotary Club Speaker 


WINNIPEG, Dec. 14.—W. P. Fess of 
Fess & Smith, well-known fire insurance 
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The Northwest’s 
finest — 600 
Tooms with bath 
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agents, in His capacity as president of 
the Winnipeg Rotary Club gave an ad- 
dress this week to the members on 
“Business Methods.” His main theme 
was the importance of strict integrity in 
the conducting of individual business 
affairs, cooperation with competitors in 
their relations with trade groups or asso- 


ciations and devotion to the welfare of 
employes. 
Licensed for Additional Lines 
The First American Fire has been 


authorized to transact the business of 
inland transportation until Feb. 28, 1927, 
in addition to the classes for which it 
is already licensed in British Columbia. 

The Local Government Guarantee So- 
ciety has been licensed for sprinkler 
leakage and explosion insurance, in ad- 
dition to fire insurance for 
already licensed in the 
Quebec. 


province of 


Long Made Inspector 
TORONTO, Dec. 14.—E. R. F. 
Toronto has been appointed inspector 
for the province of Ontario of the Ameri- 
can of Newark, and the Security of New 
Haven. Mr. Long was formerly asso- 
ciated with the Canadian Fire Under- 
writers Association. 


Canadian Losses Compared 


According to the “Monetary Times,” 


fire losses in Canada for the week ending | 


Dec. 2 are estimated at $531,500 as com- 


|}reached $10,272,159, 


pared with $755,200 for the correspond- 
ing week of last year. 

Fire losses in Ontario for October 
totaled $1,002,181, an increase of $147,932 
over the same month last year. Losses 
for the first ten months of this year 
as compared with 


| $11,375,906 for the same period last year, 
|a decrease of $1,103,747. 


| Hail Underwriters 


which it is | 


Hail Association Meeting 
meeting of the 
Association 
place in Montreal Jan. 25. 


Canadian 
will take 


The annual 





Canadian Notes 

McClocklin & Edwards of Moose Jaw 

have been appointed to represent the 
Newark Fire. 

The concert hall of the Sailors’ 

at Montreal, a Catholic institution, 


Club 
was 


| destroyed by fire, resulting in a loss esti- 


Long of | 


mated at about $60,000. 

The village hotel and eight residences 
were wiped out by a fire which threat- 
ened to destroy the whole village of 
Daaquam, Que. The damage is placed 
at $50,000. 

The C. B. Bowman Agency of Leth- 
bridge, Alta., has been appointed to rep- 


resent the Fidelity-Phenix. The Brad- 
shaw-Holroyde Agencies, Prince Albert, 
Sask., have been appointed to represent 


the Security of New Haven. 

Fire of unknown origin destroyed the 
Percival building at Vancouver, B. C., 
and partly destroyed the stocks and of- 


fice equipments of 19 business firms 
housed in the bulding, causing a loss 
estimated at about $200,000, partly cov- 


ered by insurance. 
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SEES NO SATURATION POINT 


Dr. W. B. Bailey of Travelers Com- 
ments on Automobile Production— 
Sees Prosperous Year Ahead 





PHILADELPHIA, Dec. 15.—lIf 
present prosperity conditions in the 
United States continue, “only God 


knows what the saturation point for 
automobiles will be,” Prof. William B. 
Bailey, economist of the Travelers, for 
25 years a member of the Yale econom- 
ics faculty, told members of the Trav- 
elers Club of Philadelphia at their an- 
nual banquet. 

Referring to “saturation point” pre- 
dictions that have been made for years, 
Dr. Bailey said this would not be 
reached apparently “until everv family 
in the United States and, in some cases, 
every member of a family an 
automobile.” 

In the past four years, Dr. Bailey con- 
tinued, 15,500,000 automobiles were pro- 
duced in the United States, more 
than during the entire previous history 
of the industry. Next year approxi- 
mately 4,000,000 should be produced or 
500,000 less than the output of 1926. 
Of the new year’s total 2,000,000 will be 
for replacements, and 500,000 for export 
to Canada and Europe, leaving 1,500,000 
for new buyers in this country. 

Business next year should undergo a 
great “leveling off” with some slight re- 
cessions in industry such automo- 
biles, construction, steel and cotton, but 
being balanced by greater returns to 
farmers, especially raisers of grain, hogs 
and cattle, larger prosperity for shoe and 
textile manufacturers and greater activ- 
ity among the builders of private dwell- 
ings in suburbs which the automobile 
has made easy of access. Profits should 
not be very high and extra dividends 
should not be common but the record 
for 1927 probably will be one of good 
business with few high marks broken. 


possess 


or 


as 





Hare & Chase Get Finance Company 

SPRINGFIELD,. ILL., Dee. 14—Pro- 
posed merger of the American Invest- 
ment Company, a local automobile finance 
concern, with Hare & Chase of Philadel- 
phia, has been submitted to stockholders 


of the American Investment Company 
and officials have recommended the pro- 
posed plan. The option expires Jan. 1 


and holders of 7 percent preferred stock 
will have opportunity to exchange their 


the last payment. The merger will not 
affect the local office, which will continue 


as heretofore with supervision enlarged 
to include other midwest offices of Hare 
& Chase. The American Investment will 
be represented on the Hare & Chase 
board of directors in the new organiza- 
tion, 


Louisville Recovery Record 
LOUISVILLE, Dec. 14—The 
squad in Louisville did 


auto theft 
work in 


good 


November, recovering 92 percent of the 
164 motor cars reported stolen in the 
city that month, while some more have 
been recovered in December. 


Car Not Paid For; Insurer Liable 


The policy involved in a recent Indi- 
ana case insured an.automobile against 
theft by other than one of insured’s own 
household or in his employ and provided 
against liability unless absolute title 
was in insured. Insured had referred 
insurer’s agent to party selling him the 


automobile on conditional sale. The car 
was stolen while a small amount was 
still due on the sale. sefore filing suit, 


insured had paid that amount. The pol- 


icy was delivered by agent to insured’s 
vendor. Held that insurer was liable. 
Demurrer to complaint overruled. Mary- 


land Motor Car 
peals, Indiana. 


vs. Harris, Court of Ap- 


Commends Certificate Law 


WATERTOWN, S. D., Dec. 15—Miss 
Gladys Pyle, recently elected secretary 
of state of South Dakota, in an address 
| before the Automobile Trades Associa- 
tion here iast week told of the success 
of the first year’s operation of the cer- 
tificate of title law in South Dakota. 
Miss Pyle said that this law, which is 
now in use in about 20 states, has gone 
far towards the elimination of automo- 
bile theft, as it makes it practically im- 
possible for an automobile thief to reg- 
ister a stolen car. She pointed out that 
when all 48 states cooperate on this 
matter the automobile thief will have a 
very difficult time to operate anywhere 

Law Variations a Handicap 

ST. LOUIS, Dee. 14.—Missouri munici- 
pal and state officials who follow the 
|faint trail of stolen automobiles have 
been decidedly handicapped because 
neighboring states do not have law re- 
guiring a certificate of title for each 
automobile before a state license can be 
obtained, according to Gustav A. Vahl- 





| 


holdings for 8 percent preferred in Hare | 


& Chase with adjustment of dividend for 


‘ 


kamp, counsel for the Automobile Club of 
Missouri. 

Mr. Vahlkamp estimated that 
the Dyer Act at least 7 percent of all 
the smaller makes of motor vehicles 
stolen in Missouri are hurriedly driven 
out of the state to lose their identity 


despite 
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among the thousands of like cars 
other states. 

The investigation department of the 
Missouri Automobile Club during the 
past two years investigated the theft of 
2,500 automobiles and of this number 232 
were transported to other states, espe- 
cially Illinois, where a sale was made 
without difficulty because that state has 
no certificate of title law. Neither has 
Tennessee, Kentucky, Arkansas, Kansas 
or Nebraska. 


in 


Appeals from Injunction 


The Pennsylvania attorney general has 
filed an appeal in the supreme court from 
the injunction granted by the Dauphin 
county court to the Continental 
writers and the Bull-Dog Auto Insur- 
ance Association of Illinois, restraining 
Commissioner Barfod from interfering 
with their operations in Pennsylvania. 





MARINE. INSURANCE NEWS | 











Cover Los Angeles Floating Equipment 


The Pioneer Underwriters, Los Angeles 
representatives of the United States Fire, 
were the successful bidders for the plac- 
ing of insurance on the city’s floating 
equipment valued at $264,575. It is re- 
ported that the premium of $7,617 is the 
lowest figure ever submitted for this 
coverage. Thirty-two vessels, barges, 
tugs and other craft are included in the 
department fleet. The policy provides 
for the of boats, equipment and 
cargoes. It does not, however, cover 
operations of the craft from Los Angeles 
south of San Diego, north of Point 
Conception, although it permits contact 
with neighboring ports and cities 
well as Catalina Island. 


loss 


as 


Addresses 


James 
firm of 


Marine Class 


tesleure of the admiralty 
Resleure & Lighte was a 
speaker before the marine 
class of the San Francisco 
Marine Underwriters, having 
ject, “The Warranty of Seaworthiness;: 
Its History and Present Application.” 
Andrew J. Lynch, vice-president of Cos- 
grove & Co., also spoke on “Casualty In- 
surance.” 


law 
recent 
insurance 
Board of 
as his sub- 


WIDESPREAD INTEREST & 
IN ACTION OF AGENTS 


(CONTINUED FROM PAGE 3) 
strongly resented any suggested adverse 
action against the organization, threat- 
ening to withdraw in a body from the 
Tennessee association if anything of the 
kind were attempted. 


See Battle Ahead 


It may be accepted as a foregone con- 
clusion that some agents of the Fire- 
mens and Girard, when the issue is 
squarely presented to them, will elect to 
surrender their connection with the state 
and National associations rather than 
cease their representation of the com- 
panies in question, while others may 
take the contrary course. To what ex- 
tent either proposition will be followed 
time alone will disclose. That President 
Bassett will tamely submit to an attack 
on the field organization of his com 
panies, no one having the least knowl- 
edge the man imagines for a mo- 
ment. A hard and persistent fighter and 
2 field man and executive of ripe expe- 
rience, Mr. Bassett has been through 
nany a bitter struggle in the insurance 
world and has never been known to ask 
quarter or to grant it when a principle 
was at stake. 


of 


CHAMBER GIVES STATISTICS 
ON STATE INSURANCE TAX 
(CONTINUED FROM PAGE 17) 
ods should be throughout the 
country It is that 
licensed taxes, 
statements, 


nre 


unified 
further suggested 
taxes for filing annual 
publication fire marshal 
department relief fund taxes, 
and brokers licenses, retaliatory 
and all other miscellaneous 
should be consolidated into a single pay- 


tees, 
taxes, 
agents 


taxes, Tees 





types of taxes and fees, the abolishment 
of which is recommended. 

The situation in the various states is 
clearly brought out in a statistical re- 
view of the tax question made by the 
United States Chamber of Commerce. 
It is shown that no state spends as much 
as 8.5 for the maintenance of its in- 
surance department and the average for 
all states is only 3.65. The total tax 
collections, the total of departmental ex- 


| penses and the ratio of the latter to the 


Under- | 


total tax income is shown in the follow- 
ing table compiled by the Chamber of 
Commerce: 


Insurance Taxes for 1925 
Ratio 
Spent 
for 
Serv- 
ice to 
Expenses Policy- 
ofInsur- hold- 


States Tax Total ance Dept. ers % 
77 $ 


Alabama ....$ 770,920 26,687 3.46 
Arizona 258,488 4,700 1.82 
Arkansas 563,857 17,500 3.10 
California 4,588,877 66,566 1.45 
Colorado a 642,687 40,884 6.36 
| Connecticut .. 5,176,462 54,336 1.05 
Delaware .... 148,175 5,700 3.85 
Dist. of Col... 299,754 19,914 6.64 
Florida ae 617,573 5,576 .90 
Georgia ..... 769,917 12,553 1.63 
SN secede 212,162 12,427 5.86 
a 5,821,204 188,929 3.25 
Indiana 1,657,837 67,672 4.08 
26s eeanie 1,403,707 110,609 7.88 
a ae 1,031,605 48.952 4.75 
Kentucky 942,934 40,793 4.32 
Louisiana 35,000 ae 
I eer 449,324 2.69 
Maryland 898,956 23 


ment. It is finally recommended that 
state insurance departments be sup- 
ported by an appropriation from the | 
legislature and not from the numerous 


Massachusetts 2.960.445 
Michigan .... 2,579,951 


Wwe UI 
Dl t 
— 


Minnesota 1,614,827 : 
Mississinpi 609.187 40) 
Missouri 2,226,827 6 
Montana 299,037 7 
Nebraska 491,210 6.11 
Nevada ...... 29.444 6.11 
New Hamp 218,108 239 
New Jersey 3,452,5388 5.77 
New Mexico... 108.142 5.05 
New York.... 7,497,551 8.48 
N. Carolina. 1,424,465 9.99 
North Dakota ORO. ROR 5.40 
ve, Se Oe 4, f68,927 AR 
Oklahoma 942.662 RAR 
COPBMOR. 6.6 cs oc #EF.819 4.12 
Pennsylvania 5, ROR. KFA4T 1.91 
Phode Tsland. AAK.NF9 2.90 
S. Carolina.. 405.4717 4.55 
Seuth Dakota 4N7_29R 2.76 
Tennessee ... 1,291,440 2.90 
oe i ee 2,041,002 1.7 
WN hed 40k iw ah ag 2n1 005 2.75 
Vermont ORT. 941 ART 
Virginia 7 1,259,099 4.09 
Washineton 1.979 200 5.91 
West Vireinia TRN.GNR 21 





Wisconsin 1.9RA FAN 


Wyoming 124,324 10,000 8.04 
Totals, 1995 .$79.8%9.791 $®RK1217 2.85 
Totals, 1994, R7.721,47N 9.512.487 2.71 
Matols, 1992, fO.741 29k FAI RRA RT 
Totals, 1922 2.223.889 4.37 


53,015.799 


\ chart is also given to show the 





the 


PLAN FOR PAYMENT OF 
BALANCES WORKS WELL 


COMMEND COLLECTION RULE 


Company Officials Favor Action Taken 
by North Carolina Field Men’s 
Conference 


NEW YORK, Dec. 15.—Cordial en- 
dorsement is given by company Officials 
to a rule recently adopted by the North 
Carolina Field Men’s Conference, which 
provides: “That it is the sense of this 
conference that in future when any 
agency is taken over by the companies, 
the current balances be paid from the 
first moneys received, and that past due 
balances be paid in reverse of the order 
in which they become due.” 

At odd intervals in the past field 
men’s organizations have adopted a col- 
lection rule similar to this one. Uni- 
versally it has proven a_ satisfactory 
working rule. It is so perfectly obvious 
that the company which collects its bal- 
ances promptly should not be penalized 
for the sake of those which are lax and 
which accordingly have delinquent items 
due at the time the agency “blows up” 
that one wonders why such a rule is not 
in use everywhere. 

The rule is intelligent, sane and use- 
ful. Its adoption everywhere would go 
a long way toward bolstering up weak- 
kneed field men who are not willing to 
back their collection ability against that 
of special agents of other companies in 
field. The North Carolina special 


| agents have been commended for their 


' | been fixed upon as the date for a 


trend of taxes and also of departmental | 


expenses from 1915 to 1925. taking 1915 
100 in both cases, the figures being 
as follows: 


as 


Yenr Taxes Exvnenses 
re ee 100.0 100.0 
NT re Sa ee 106.8 92.8 
oo PCO ee eee eee 118.7 103.0 
 aaasees eae eR KA 137.2 101.1 
DSS peer ea ere orn 164.4 117.0 
De. Ws ar ee dds Meaa's eu 191.2 127.6 
Se) weaheus tamana esa 221.8 139.6 
EL 4% aiivewe omaae °17.8 149.9 
or. Se. Pero ree 944.6 152.9 
re TTA 167.2 
See <a swawenduns 300.0 176.3 


Attend C. of C. Meeting 
H. A. Smith. president of the National 
Hartford; Clarence A. Ludlum, vice- 
president the Home of New York, 


oO! 


or 


and J. Gilbert Leigh, general agent of 
Little Rock, Ark., are in Washington, 
D. C., attending a meeting of the insur- 


ance advisory committee of the Cham- 
ber of Commerce of the United 


Yenter Talks at Iowa City 


Insurance Commissioner Ray Yenter 
of Towa was the speaker at the monthly 
meeting the Towa City Fire Insur- 
ance Association held in Iowa City this 
week. There were present as guests, 
President J. R. Vaughan of the 
\ssociation of Insurance 


of 


Agents. a local 


chairman of the executive committee of 
the Iowa association, and Joseph R. 
Anderson, secretary of the Iowa associa- 
tion. Sam T. Morrison is president of 
the Towa Citv Insurance Association 
and presided at the meeting. F. H. Don- 


| dore is secretary. 
' 


wisdom and courage in adopting this 
rule. 


COMPANY MEMBERS TO MEET 


Eastern Underwriters Association Peo- 
ple Will Hold a Conference to 
Talk Over the Plans 


NEW YORK, Dec. 15.—Dec. 22 has 
gen- 
eral meeting of all company members 
of the Eastern Underwriters Associa- 
tion, when plans of the organization 
will be fully gone into. On the preced- 
ing evening a dinner will be held to cele- 
brate the launching of the new organi- 
zation from which so much of benefit 
to the business as a whole is antici- 
pated. A committee of managers has 
been named to arrange the affair. The 
new Brunswick Fire of New Jersey is 


| the latest company to sign the govern- 


ing agreement. 


Petroleum Loss Is Reduced 


TULSA, OKLA., Dec. 14—The annual 
loss to petroleum companies has been re- 


duced to a greater extent this year than 
|}in any previous year through the pro- 
gress made in fire prevention methods, 


‘ 


according to F. C. Singleton, safety direc- 
tor of the Standard Oil Company. of 
Indiana, in an address before the annual 


convention of the American Petroleum 
Institute last week. The general intro- 
duction of steel roofs has been one of 
| the greatest factors in this reduction, he 
said “Today, vapor tight steel tanks 
for the more highly volatile oils is con- 


States. | 


}are as important. 


Towa | 


sidered standard practice. Statistics 
show this type of tankage to be the saf- 
est yet devised. Proper roof accessories 
Large vents or hatch- 


ways should be screened, manhole open- 
ings should be kept tight when not in 
use, gauge holes should be _ properly 
closed when not in use and no other 


openings allowed to permit spread of fire. 
It is practically impossible for any of the 


| plants belonging to the Indiana company 


agent of Waterloo; Milo R. Whipple. | 


| 


to ignite from static electricity.” 

Fire hazards are taken care of by the 
Standard of Indiana, he said, by the 
lection of careful men to have charge 
operation; by supplying well 
buildings, tanks, pumps and 
tion facilities and by proper 
and supervision of 


se- 
of 
designed 
transporta- 
instruction 
workmen in safe 


j} methods of handling oil products. 





CHANCE FOR FIRES IN 
OFFICES IS LESSENED 





CITES STEEL EQUIPMENT USE 

Anniversary of General Fireproofing 

Company Emphasizes Development 
in Office Protection 





The 25th anniversary celebration of 
the General Fireproofing Company of 
Youngstown, O., is significant from a 
fire insurance standpoint, as it clearly 
brings cut the development in the past 
quarter century in fireproof office equip- 
ment. During this brief period of the 
operation of the General Fireproofing 
Company there has been a complete rev- 
olution in the manufacture of office 
equipment, steel files, steel desks and 
steel equipment of all forms having re- 
plated wood furniture until it now out- 
numbers the wooden equipment by 
about 10 to 1. The change first took 
place in connection with office files, of- 
fice managers being quickly shown the 
danger of filing the vital statistics of 
their business in combustible files. 


Development of Recent Origin 


With the inauguration of the steel files 
in fireproof office buildings, the develop- 
ment of fireproof furniture was contin- 
ued until now practically all furniture 
in many offices is steel. The develop- 
ment in connection with office steel 
desks is of even more recent origin, the 
General Fireproofing Company having 
manufactured these desks for only 12 
years and seen practically the entire 
period of growth. The General Fire- 
proofing Company, which was estab- 
lished in 1902, has grown rapidly and is 
now manufacturing all forms of steel 
office equipment, including safes. The 
company has its own testing laboratory, 
in addition to sending its equipment to 
the Underwriters’ Laboratories for tests. 
In its own plant the company puts the 
steel safes and its other equipment 
through the rigorous tests required by 
the Underwriters’ Laboratories. The 
company originally started with the 
manufacture of office equipment and also 
steel building materials, but in 1925 the 
office equipment department had grown 
to such proportions that it disposed of 
its building material division to the 
Truscon Steel Company. The big 
growth of the business had been greatly 
aided during the war, as had the manu- 
facture of all steel equipment, the war 
department purchasing practically 80 
percent of production of the plant and 
strengthening the popularity of steel 
equipment for all offices. 





Lining Up Key Men 

The National Fire Waste Council is 
now completing the work of lining up 
its key men to be used in contact with 
the public. Earl E. Fisk of Green Bay, 
Wis., chairman of the committee on 
public relations, has been receiving the 
lists from the state associations of the 
key man in each state and thus far has 
heard from eight states. Particular 
credit has been given to Horace M. Hig- 
gins of Omaha, secretary of the Ne- 
braska Association of Insurance Agents, 
whose prompt attention and efficient 
handling of this item was noteworthy. 
Mr. Higgins sent out a letter to all 
members of his association on Dec. 2. 
asking for a list of the service clubs 
with which the members were connected 
and the complete and final list was sent 
to Mr. Fisk’s office on Dec. 11. In 
addition to the reports of Mr. Higgins, 
the committee has received reports from 
the following state secretaries: Shirley 
E. Moisant, Illinois; Joseph R. Ander- 
son, Iowa; Fred Nelson, 
W. H. Tomlinson, Ohio: 
Hindman, Tennessce: C. 
burg, West Virginia, 
Grundle, Wisconsin. 


Mississippi; 
Miss Julia 
Irving Thorn- 
and Joseph G. 
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ANALY | ICAL. COMPARISON OF INSURANCE 9 1 OCKS ape 
ED 
Years Total Unearned 1925 Current Current Comment 
in Net Admitted Premium Par Invest. Dividend —Recent Mkt.- 
JSE Opera- Capital Surplus Assets Reserve Value Income Rate Bid Asked on Insurance Stocks 
Name tion -———————As of January 1, 1926 + Dollars per share——————,, | 
ACN ooo were eeceeece rene es 107 $ 5,000, 000 $11, 1898.6 ,683 $47,319,227 $25,858,362 $100 $33.91 $24 QJ 500s B15 : 
IND, ods ch ow Mnwe 06:68 5 0,0 2, ,709 ,826,47 4,795,752 50 20.35 11 J 240 26 ICT] ICR “A . 
fing eisai nba alate 22 1,000,000 = 2,652:521 1258467 -2'730736 10 2.79 2&3 “49 “gs, | PNSURANCE stocks reflected a con- 
nt American Alliance .......... 29 2,000,000 3,278,236 7,225,352 1,693,683 100 16.51 16 Q 292 305 tinuance of the constructive optimism 
American of Newark........ 80 3,500,000 3,789,260 23,557,284 13,356,651 5 1.35 1qQ J 20 25 noted in previou yeriods in this column 
Assurance Co. of America.... 29 500,000 605,624 2,004,296 686,582 100 16.52 8 QF 265 oe . I a e ries - 
ER own nc inuesois50 13 4,000,000 2,105,222 23,853,216 11,492,208 100 13.56 ....... 160 i190 _ Factors contributing to the improved 
Bankers & Shippers......... 8 1,000,000 1,020,162 5,140,974 2,368,720 100 21.55 10 QM 275 300 demand for stocks in this group have 
; DL: cnertrbdiereteetsabees 53 2,000,000 5,092,096 15,528,066 5,946,538 100 40.00 163) & J 450 470 included the numerous capital increases 
| 0 SS 85 2,000,000 2,155,101 10,324,702 5,015,178 5 114 2cJ& J 13 16 | we taerenses effected ‘i : 
- of NE Soe Gincs tains cslbewt 37 500,000 561,042 1,558,101 309,585 10 126 1205 & J 30 32 | _ . eee Bo ingeae ome —_ ped oe 
Chicago Fire & Marine...... 6 1,000,000 154,027 2,636,822 1,305,882 10 1.15 80c QJ 14 17. ‘| "ire insurance and casualty held in recent 
na City of naw Fork... ap es + 1 oee oes Tey rettest! 2, rey 179 100 2009 i123&J 275 285 weeks: but a factor of little less im- 
arly Commonwealth, N. Y......... 4 50 ) »279, 6,321,417 2,902,990 100 46.40 10 Jan. 600 ae rtance as »e — rs ; 
we. SME Se duccdacscrnvans 73 10,000,000 28,260,755 67,774,523 26,213,991 25 6.94 6 T&T 139 «142 | POTaneS = = Fa oe ogg 
pant Detroit Fire & Marine....... 60 800,000 1,898,187 3,561,784 1,453,845 80 1661 8 QJ kk la ee ee eee 
uip- Dubuque Fire & Marine...... 43 500,000 1,108,528 4,241,332 2,382,427 100 4081 20J5& J 300 adh have been one of the most productive 
the OS Rr 25 1,000,000 3,887,542 9,569,274 2,364,185 100 37.47 2533 &J 600 ne years in insurance history from the 
fing Fidelity-Phenix ............. 16 5,000,000 19,001,462 51,324,539 20,967,676 25 10.25 6J&J 190 196 | standpoint of investment gains scored 
g Fire Association ............ 109 3,000,000 —-7,138,7 20,938,281 9,218,833b 50c 15.60 2503 & J 53 55 | by the leading companies 
rev- Fireman’s Fund ............. 63 5,000,000 5,223,424 30,191,341 15,004,325 25 6.85 5QJ 92 fas os See. 
ce Franklin Fire ............... 97 1,000,000 3,030,920 9,919,943 3.802355 25 9.94 83 &J3 176-182 As students of the fire insurance field 
and ES ee Pe 76 2,500,000 3,408,546 15,108,030 7,201,053 10 2.79 1.60 Q J 39 41 | realize, these companies, to all intent 
and Globe & Rutgers............. 27 3,500,000 30,166,944e 67,922,097 20,265.57 100 61.22 36Q 7 1350 1425 | and purposes, represent 'the finest type 
re- Great American ............. 55 12,500,000 16,541,281 50,774,002 18,221,588 100 17.04 16QJ 286 290 = | 
; : | of investment trust, with security hold- 
sut- Hamilton Fire ............+- 74 200,004 2,268,912 4,168,440 650,030 15 1455 38Q] 150 i * 1 ; i at 
re Hanover Fire ..........0e00- 74 1,500,000 3,085,210 10,289,273 4,640,007 50 = 16.03 5 QJ 190 i95 | ings, governed by investment boards o 
- eermonta Fire Witewe eens 8 200,000 398,974 vepets ise’ = 10 1.81 160 J & J 50 58 unusual caliber, diversified over a very 
00k Bartford Fire .......0.s000- 116 10,000,000 16,486,980 85,727,772 48,896 100 28.95 20Q7 500 510 | wide fie f rr sues 
F ge ipga shelisel d peels op 73 181000000 20'520,684 86935154 38112398 100 1926 i8 F& 3 376 382 | Wide field of the highest grade issues. 
of- Homestead Fire 212222222577! 4 250,000 134.934 402/528 8064 10 ‘82 400 Q J 24 97 | [he gains scored in the market value of 
the Importers & Exporters...... 8 700,000 611,360 3,306,272 1,662,087 25 5.51 350M&S 65 70 | many securities in this category in 1926 
of Independence Fire Poaeou ree 310,000 i 294,131 9 75081 on ter 1965 10 1.09 60c J & J 20 26 |and the substantial dividends and nu- 
Ins. Co. of North America.... 134 7,500,000 20,346,055 58,876, 1,373 Ss 80 s3423 53 55 aati so tx aan ae 
Ins. Co. State of Pa.......... 132 15000/000 1,719,385 5,861,591  2°047:950 100 25.32 63J&IJ5 20 ... es — mea — ———_ 
Milwaukee Mechanics ....... 74 1,250,000 —-2,428,994 10,395,020 5,666,197 10 164 220QJ5 32 , ee . ote oe 
National Fire .............+. 55 «3,000,000 11,429,173 38,202,777 19,324,218 100 46.23 20Q 7 799060 Tag S| MVEStINENt Gates Wace the Meme Com 
oe National Liberty ............ 67 1,500,000 5,552,501 16,689,381 8,447,976 50 1542 103 & J 400 415 | panies have ever scored. The effect, of 
= National Vaies s,m 25 2,500,000 1-639.936 13,913,098 ity tt 100 «6:19.04 12 QF 215 225 course, will be to increase largely the 
Ip- New Hampshire Fire........ 57 2,25 0,000 3, By 12,745,435 J s 100 22.57 16 J 350 bai pPriere a ee ‘je EN 
in- ie MEMMY <ceecccseecccee lt. 15 7°000:000 486,250 3,192,833 1,422,680 20 389 «180M & S | 34 3 dividend-paying capacities of the insur- 
Niagara Fire 76 3'000.000 5,099,969  20.733:741 10,623,107 100 46.23 20QJ 225 230 ~©=|,ance companies. 
ure Northern of N. 26 1,000,000 1,212,785 4,913,564 2,367,181 100 20.71 10) & J 265 as 
op- MR MNGO 6 cc cacascesces 104 2'000,000 3,801,653 16,949,742 8,845,451 »5 = «11.01 5 QM 105 112 Capital Is I si 
eel Pacific Wire ......ccccccccse 75 1,000,000 1,025,886 4,796,783 137236,202 123 of 646 3.50, Q J 90 100 | apital Is Increas 
t] NUNN 255 Thiers oie ins lee aiee ora 72 5,000,000 14,270.67 3,950,173 ,098, 89 = 20 500 = 510 T : met — f 
tae Providence-Washington ..... 127  2'000,000 «6,098,745 14,425,926 4,892568 100 2919 12Q 73 300 310 | wa he er - rengyen of 
~ IN dip achcacnnxkewe bine haw 35 3,000,000 6,137,165 20,348,549 9,249,628 100 25.99 23.33 J & J 300 bike 8] ace r nis yr legr - a 
bee. ed Ne aaa, 85 1,500,000 2,486,230 10,179,904 5,310,353 25 7.964 3QF 80 g5 | irom $400,000 to $500,000. A specia 
Ire Springfield Fire & Marine... 75 3,500,000 6,692,360 25,763,269 13,258,078 100 28.66 163 & J 450 = 480 meeting of stockholders was held Nov 
re- RR err on: 1,000,000 746,133 4,144,641 1,943,943 100 17414 6QJ 190 200 30. The new stock will be issued at par, 
ab- United States Fire........... 102 2,000,000 7,045,267 25,119,697 12,980,412 20 10.51 5.60 Q F 145 150 | $100, to all the stockholders. 
¥* U. S. Merchants & Shippers.. 54 1,000,000 1,297,176 4,976,781 1,539,412 100 2068 8 QJ 240 250 nin t's > 
lea Westchester Fire............ 89 1,500,000 3,101,758 13,427,755 7,423,316 10 3.52 250QF 3 45 Guill bo te Rint, “Gr toes Tae Gin te 1a 
‘he *Figures not available. b Includes reclaimable items. dOn 1925 Capital. gOn New Capital. |; a rushing river,” and all she said was, 
ry, a Not including reserves. ec Being reduced to $10. e Includes Reserves. | “Dam it.” 
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MONOPOLISTIC FUND IN 
CALIFORNIA IS PROPOSED 


STATE COMMISSION ASKS IT 


Reviews Work of 12 Years and Says 
Conditions Today Warrant 
This Change 


SAN FRANCISCO, Dec. 15.—De- 
claring that an impasse in workmen’s 
compensation legislation has _ been 
reached in California the Industrial Ac- 
cident Commission urges in its annual 
report just filed with Goverror Rich- 
ardson that the state compensation in- 
surance fund be given a monopoly in 
the writing of workmen’s compensation 
insurance in this state. 


“Is Only Hope” 


“The only hope for future progress 
lies in an exclusive state fund,” says the 
report, and this, it is declared, will turn 
downward the present upward trend of 
compensation insurance rates and at the 
same time, by reason of the elimination 
of the waste that it declares to be char- 
acteristic of the competitive insurance 
selling system, produce such additional 
revenues as may be needful to provide 
substantial additional benefits to both 
the employer and employe. 

The report then calls attention to the 
accomplishments of the fund during its 
years of existence, declaring them to be 
such as to inspire the absolute confidence 
of the insuring public. 

Cites Its Accomplishments 


“Despite its restriction to a competi- 


tive field it has been more than self- | 


supporting. It has written insurance at 
competitive rates and has returned to its 
policyholders refunds that have for sev- 
eral years averaged 30 percent of the 
premiums originally paid. These refunds 
aggregate over $11,000,000.” The report 
calls further attention to $929,986.50 paid 
into the accident prevention fund, de- 
claring this sum to be in lieu of and 


ally by commercial insurance carriers. 
Reference is also made to the reserve 


fund in excess of $2,000,000 which has | 


been built up. “In view of this splendid 


record the commission feels that it is | 


entirely reasonable to propose that the 
fund be stripped of its competitive chains 
and that it be given a monopoly of 
workmen’s compensation covering in 
this state.” 

Pointing out that the states of Wash- 
ington, Oregon, Nevada, Wyoming, 
North Dakota and Ohio now have 
monopolistic state funds, the commission 
says that the California state fund has 
from its inception been partly monopo- 
listic in that all political subdivisions of 
the state are required to carry their com- 
pensation insurance with the state or 
self-insure and that it is therefore only 
a short step to a completely monopo- 


listic state fund, “the next logical for- | 


ward step toward the ultimate preor- 
dained destiny of the fund.” Writing 
100 percent of the compensation insur- 
ance of the state the report sets forth 
that the fund “will be in a position to 
place California in the front rank of all 
the states in the matter of providing the 
victims of industry with remedial and 
restorative relief, with lowered cost to 
employers, and combat the rising tide of 
industrial injuries. As a result of the 
substitution in all cases of inspections 
designed to make industry safe for em- 
ployment under full state authority and 
compulsion for the thousands of inspec- 


tions now being made primarily for rate- | 


making, premium reducing purposes.” 
Explains Its Attitude 


The report concludes by saying that 
while the members of the Industrial Ac- 
cident Commission are in complete 
agreement with the great majority of 
citizens who hold that under ordinary 
conditions the state should not enter 
into competition with private enterprise, 
only when it is apparent that the state 





NO LIGHT ON RUMOR 
BY NATIONAL SURETY 





SILENT ON CAPITAL INCREASE 








| Officials Say Action Can Only Be 
Taken by Directors, Who Next 
Meet on Jan. 18 





present intention, so far as the man- 
agement of the National Surety knows, 
of an early increase in the capital of 
the company, as rumored in the daily 
| press. What the directors may decide 
upon at their annual meeting on Jan. 
18 next, remains to be seen, it being 
always within the province of the board 
to recommend changes in the capital, 
dividend rate or general managerial pol- 
icy; but if there is any purpose of al- 
tering the existing status the officials of 
the coporation have no knowledge of it. 


On 10 Percent Basis 


pany of its kind whose stock is listed 
upon the New York Stock Exchange, 
though shares of several of the fire 
companies are there dealt in. 
a 10 percent dividend basis, having ad- 
vanced from 9 percent in October last. 
Residents of Connecticut, who are dis- 
criminating insurance investors, are lib- 


it being roughly estimated than not 
less than 30 per cent of its entire capi- 
tal is held by citizens of that state. 
| Not a few of the company’s agents like- 
wise holds its shares, attesting thereby 





resent. At the beginning of the present 
year the National Surety had admitted 
|assets of $35,235,775; capital of $10,- 
600,000 and a net surplus of $5,874,656. 
Its net premium writings in 1925 were 
$16,380,348. 





| 

| 

- _ a 

| can perform a service that cannot be 
performed at all or with only meagerly 


trial or public need of paramount im- 
portance demands it. It was such a need 
that prompted the enactment of 
workmen’s compensation act with the 
provision for the state compensation in- 
surance fund, and therefore to suggest 
that the fund be given a monopoly in 
writing workmen’s compensation insur- 
ance in this state is merely to propose 
that the state proceed in an orderly 
business-like way, to the consummation 
of this great humanitarian activity. 


| AETNA INDEMNITY WOUND UP | 


| ae 
| Final Order Entered, Closing Receiver- 


ship Litigation of 15 Years’ 
Standing 





der was entered last week, ending the 
receivership litigation over the Aetna 
Indemnity which has been in progress 
for 15 years. The Aetna Indemnity was 
| thrown into the hands of the receivers 
|in 1911, the first surety company in 
| America to go into liquidation. For 15 
| years claims have been heard, the final 
|reports showing that during the progress 
} 100 attorneys who originally filed claims 
| have since died. There have been 790 
| court orders entered in the case. 
| 


claims: filed against the company orig- 
inally amounted to $1,600,000, but liti- 
gation reduced this to $600,000, on which 
51 percent was paid by the receiver. The 
| Aetna Indemnity was organized by 
| Aetna’ Life interests, its first president 
| being Robert A. Griffing. President 
| Morgan G. Bulkeley of the Aetna Life 
| turned the company over to the J. P. 
| Morgan interests of New York and they 
| in turn sold the control of the company 
|to Otto Heinze, the company finally 
| passing into the hands of Rabinowitz, 
under whose management the company 
failed. 


NEW YORK, Dec. 15.—There is no | 


The National Surety is the only com- | 


It is on | 


eral buyers of National Surety stock, | 


| their faith in the corporation they rep- | 
| 


| comparable results by private enterprise, | 
comparable to tax payments made annt- | 


| and then only when some social, indus- ! 


the | 


HARTFORD, Dec. 15.—The final or- | 


The | 


PROPOSE U. S. FUND FOR 
SEAMEN’S COMPENSATION 


__—_ 
|BILL INTRODUCED IN SENATE 


| Measure Offered by Senator Jones of 
Washington Would Create Federal 
Commission to Administer Act 


| WASHINGTON, Dec. 15.—Seaman’s 
| disability compensation, under a federal- 
controlled fund, is contemplated in a bill 
introduced in the Senate by Senator 
| Wesley Jones of Washington and re- 
ferred to the Senate committee on com- 
; merce, of which he is the chairman. 
The bill is to provide compensation 
for seamen injured and the dependents 
of seamen killed in the course of em- 
ployment, and to establish a federal sea- 
men’s insurance fund, as well as provid- 
ing for the vocational training of dis- 
| abled seamen. 


Provisions of Bill 


Under the terms of the bill in its 
present form, if the injury sustained by 
|a seaman causes total disability he 
| would receive for the period of his dis- 


| ability weekly compensation equal to 
| 6624 percent of his monthly earnings. 
| If not yet 21 years of age, his average 
| monthly earnings would be deemed to 
ibe a monthly sum that under ordinary 
circumstances he would probably be 
| able to earn after attaining the age of 
21, in the occupation in which he ‘was 
employed at the time of the injury or 
the occasion to which he would reason- 
|ably have been promoted if he had not 
been injured. 

| If the injury causes temporary partial 
| disability, the seaman would receive 
| compensation equal to 6624 percent of 
his loss in earning capacity. If the in- 
| jury causes permanent partial disability 
the disabled seaman would receive 6624 
percent of his weekly earnings for 
periods of time fixed in the bill. A min- 
; imum of $10 per week is established. 


Establishes Compensation Fund 


Should death result from the injuries 
| sustained, within six years, weekly com- 
pensation in varying percentages would 
| be paid to stated dependents, and burial 
expense not to exceed $300 allowed. 

Disabled seamen would be enabled to 
elect to be retrained in a trade at the 
expense of the government. 

For the payment of this weekly com- 

pensation there would be established in 
| the treasury a federal seamen’s compen- 
| Sation fund, to be administered by a 
|; commission to be created under the 
| terms of the bill. Every employer that 
| would become subject to the proposed 
law would be called upon annually to 
| pay into the insurance fund, at periods 
fixed by the commission, premiums also 
| determined and fixed by the commission, 
| for the seamen employed by him. 


Would Classify Hazards 


| It would become the duty of the com- 
| mission to classify seamen with respect 
| to the degree of hazard in their employ- 
| ment and determine the risks of the 
| different classifications and fix the rates 
| of premium for each of such classifica- 
tions, sufficiently high to provide for the 
payment of compensation according to 
the schedules to be established, and for 
the maintenance of adequate reserves 
|and surplus, to the end that the fund 
may be kept at all times in a solvent 
condition. Should any ship operator 
| subject to the provisions of the act de- 
| fault any payment required by the com- 
| mission as a contribution to the fund, 
| the amount would be collectible through 
| court action. 


Farley Is Assistant Manager 


| 
| Lewis J. Farley has been appointed as- 
| sistant resident manager in Philadelphia 
!of the Standard Accident. Mr. Farley 
| resigned as manager of the bonding de- 
partment of the Fidelity & Casualty in 
Philadelphia Dec. 1. He was connected 
prior to that with the Maryland Casualty. 





DODGE REPORT GIVES 
BUILDING SITUATION 


DECREASE IN MOST SECTIONS 


Contemplated Work Shows Appreciable 
Falling Off from Last Year’s 
Figures 


NEW YORK, Dec. 14.—The Novem- 
ber report of the F. W. Dodge Corpora- 
tion, covering construction activity east 
of the Rocky Mountains, shows an in- 
crease over November of last year of 3 
percent, though a decline of 6 percent 
from October. Contemplated construc- 
tion projects, however, showed a de- 
cline of 1 percent from October and a 
decline of 11 percent from November of 
last year. The Dodge reports cover 91 
percent of the total construction volume 
of the country and reflect the general 
situation. During. November construc- 
tion contracts awarded totaled $487,- 
012,500, of which 47 percent was for 
residential buildings, 13 percent for in- 
dustrial buildings, 12 per cent for com- 
mercial buildings, 10 percent for public 
works and utilities, 7 per cent for edu- 
cational buildings, 5 percent for social 
and recreational projects and 4 percent 
for hospitals, religious and memorial 
buildings. 

In New York state and northern New 
Jersey the total of contracts awarded in 
November of $118,035,100 was a decline 
of 4 percent from October of this year 
and 27 percent from November of last 
year. Contemplated work in New York, 
however, showed a better condition, 
being practically the same in November 
as in October and only 6 percent below 
November, 1925. 

In the New England states there was 
an increase of 16 percent over October 
and only a decrease of 1 percent from 
November of last year. Contemplated 
work, however, fell off notably in this 
section, the November total decreasing 
25 percent from October and 7 percent 
from November of last year. 

In the Middle Atlantic states there 
was a marked improvement shown, the 
November awards being 78 percent over 
October and 16 percent over November 
of last year, while contemplated con- 
struction showed a gain of 69 percent 
over October and 19 percent over No- 
vember, 1925. 

The Pittsburgh district did not reflect 
the same situation, it showing a decrease 
of 30 percent from November, 1925, 
while contemplated construction fell off 
35 percent from October and 11 percent 
from November of last year. 

In the central west there was also a 
slump, the November awards being 10 
percent below October, although 29 per- 
cent over November of last year. Con- 
templated work declined 6 percent from 
October and 4 percent from November, 
1925. ‘ 

The southeastern states showed a gain 
over October, both in awards and con- 
templated work, but a 9 percent de- 
crease from November of 1925 in awards 
and a 50 percent decrease in contem- 
plated work. 

The northwest was hardest hit, the 
November contracts being 40 percent 
less than October and 10 percent less 
than November, 1925, contemplated 
work being 33 percent below October 
and 38 percent below November, 1925. 

In Texas the awards fell off 19 per- 
cent from October, but were 32 percent 
over November, 1925, and contemplated 
work increased both over the October 
total and over November of last year, in 
the latter case 47 percent. 

The summary for the 11 months of 
the year show a spotty condition, rang- 
ing from 10 percent decreases to 10 per- 
cent increases. Gains over the first 
eleven months of 1925 were shown in 
New York state and northern New 


Jersey, the Middle Atlantic states, the 
central west, the northwest and Texas, 
while decreases were shown in the New 
England states, the Pittsburgh district 
and the southeastern states. 
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SURETY CONFERENCE 
“CALLED FOR NEXT WEEK 


Executives Will Discuss the New 
Rules Governing Acquisi- 
tion Cost 


AGREEMENT IS MUDDLED 


Some Companies Seriously Object to 
the Effort to Regulate the 
Number of Agents 


NEW YORK, Dec. 15.—Whether the 
rules governing acquisition cost in 
handling fidelity and-surety business, 
drawn up by officials several months 
ago and to become applicable on Jan. 1, 
will be enforced in their present form 
and upon the date specified or not, will 
likely be determined at a general confer- 
ence of executives to be held in this city 
Dec. 21. 


Agreement in Muddled State 


The conference agreement is in a 
sorely muddled state just now, though 
it is hoped a special committee of nine, 
named at the gathering of the Surety’ 
Association of America a few days ago, 
will be unable to unravel the tangle and 
present a modified plan on which all 
all companies can unite. 

As has been repeatedly stated in these 
columns from time to time, there is no 
dissent on the part of any of the surety 
offices from either the maximum acqui- 
sition cost or the expense element. All 
managers are in accord as to the reason- 
ableness of both limits and are content 
to abide by them. 


Agency Limitation Ruled 


The serious objection offered is to the 
agency limitation rules. While these, 
too, are wholly acceptable to some of 
the companies, others are violently op- 
posed to them, declaring that they will 
not stand for seeing agency plants that 
have taken years of hard effort to build 
up and at a cost of millions of dollars 
raided by new organizations. R. How- 
ard Bland, president of the United 
States Fidelity & Guaranty, has been 
particularly outspoken in his opposition, 
asserting frankly that he would with- 
draw from any organization that at- 
tempted to usurp functions he maintains 
belong strictly to the individual office 
management. Although Mr. Bland has 
given formal notice of his retirement 
from the conference, the conviction is 
general that he will continue with it, 
providing the agency limitation rules be 
properly amended. 

Criticisms of other rules are offered 
by various companies, but these objec- 
tions are all secondary to that of agency 
government. If accord can be had in 
the latter connection related problems 
will be easy of solution. 


Diseussed the New Rules 
Although an extended agenda was be- 


fore the Surety Association at its meet- 
ing here on Thursday, and an unusually 
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NON-CANCELLABLE RULE 
IS EXPECTED SHORTLY 


BEHA TO REACH DECISION 





New York Department Will Modify the 
Practice as to Reserves on 
Disabled Lives 





NEW YORK, Dec. 15.—As the result 
of a conference in the local office of the 
New York insurance department, at 
which a number of casualty company 
officials expressed their views as to 
reserves on non-cancellable accident and 
health policies, it is highly probable that 
Superintendent Beha will shortly issue 
an official communication on the sub- 
ject, slightly modifying the tentative | 
requirements set forth in his letter of 
Nov. 29. While the reserves on active 
lives will be those previously advocated 
and which appeared in the Dec. 2 issue 
of THe NatioNaAL UNDERWRITER, it was 
agreed that the reserves on disabled 
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lives shall be based on the Hunter table 
for the class, “with the exception that | 
the reserve shall be equivalent to the | 
prospective payments for three and a| 
half times the period between the date | 
of disability and the date of valuation | 
in case this period is less than 27 
months, provided that in no case shall | 
the reserve be less than the equivalent 
of seven weeks claim payments.” 


No Discussion on Life Companies 


There was no discussion as to the dis- 
ability feature of life companies. 
Whether there will be any change in 
these later on is a question. At the re- 
cent conference of representatives of 
the Pacific Mutual Life, Continental 
Casualty, Connecticut General and other 
companies and associations interested in 
the general subject of non-cancellable 
accident and health coverage, whether 
writing the business or not, were pres- 
ent. | 











in attendance, no action of any kind | 
was taken, the entire discussion center- 
ing upon the new conference rules. 

It was expected that an effort would 
be made to regulate the brokerage ques- 
tion in this city, but the entire matter 
was postponed for an indefinite period. 
Should concord be reached at the gath- 
ering next week, the New York situa- 
tion, together with that of the country 
at large, will be dealt with. 

Attendance at the meeting next Tues- 
day will be open to representatives of 
every company in the land writing 
either fidelity or surety lines, or both 
in view of the high importance of the 
subject to be dealt with, a large gather- 
ing of executives is both desired and 
anticipated. 


Reciprocal Had Insurance 
The compensation insurance on the 
Francisco, Ind., mine is carried in Lynch 
Reciprocal of Terre Haute. 


Joins U. S. F. & G. Legal Department 


Edward C. Mills, for the past 14 years 
superior court judge at Walla Walla, 
Wash., has resigned to assume charge of 
the legal department for the United 
States Fidelity & Guaranty at its Los 





large number of company officials were 








Angeles branch office. 
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BABBAGE JOINING THE 
BANKERS INDEMNITY 





WELL KNOWN UNDERWRITER 





Has Resigned as the Vice-President of 
the New York Indemnity 
Company 





E. H. Babbage, vice-president of the 
New York Indemnity in charge of un- 
derwriting, has resigned to join the 
Bankers Indemnity of Newark, taking 
in important underwriting position with 
that company. Before going with the 
New York Indemnity he was connected 
with the Commercial Casualty, Globe 
{ndemnity and Ocean Accident. The 
Bankers Indemnity is extending its lines 
ind Vice-President Frederick E. Wil- 
kens desired to get a high grade man 
to take charge of the underwriting. 


GRAHAM IS COAST MANAGER 





Succeeds Swezey as Head of Pacfic 
Coast Department of Phoenix 
Indemnity 





SAN FRANCISCO, Dec. 14.—Louis 
R. Swezey, vice-president of the Phoe- 
nix Indemnity, has returned to reside 
in New York City permanently and B. 
W. Graham has been appointed Pacific 
Coast manager in his stead. Mr. Swezey, 
who became coast manager for the 
company about two years ago after hav- 
ing been many years with the Hartford 
Accident & Indemnity in San Francisco, 
was called to New York about three 
months ago to assist President Faulk- 
ner. The news of his establishing per- 
manent residence in New York City was 
not unexpected in San Francisco casu- 
alty insurance circles. 

B. W. Graham was formerly asso- 
ciated with Mr. Swezey in the Hartford 
Accident where he has been for the 
past eight years, all of that time with 
the Pacific department, first joining the 
company in the Pacific northwest as 


claims manager for that territory. The 
new arrangements will be _ effective 
Jan. 1. 


C. A. MacMorran, formerly account- 
ant with the Pacific department of the 
Hartford Accident & Indemnity, has 
been appointed to succeed Mr. Graham 
with the title of resident comptroller. 
Mr. MacMorran has been with the Hart- 
ford for the past five years, having pre- 
viously been with the London & British 
North America Company, representative 
of the Hartford at Vancouver. B. C. 
Abercrombie, at present in charge of 
agency accounts, will succeed Mr. Mac- 
Morran. 


Heads Philadelphia Office 


Cornelius J. McNutt has resigned as 
manager of the Philadelphia branch office 
of the Georgia Casualty, to become man- 
ager of the new Philadelphia branch 
office of the Century Indemnity, and will 
open offices the latter part of this month 
on the second floor of 423 Walnut street. 
Mr. McNutt entered the insurance busi- 
ness in 1916 with the Philadelphia branch 
of the Commercial Casualty and in 
August of this year was appointed mana- 
ger of the Georgia Casualty’s branch 
office. 
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PLANS BEING MADE 
FOR NEW ASSOCIATION 





Will Assume Charge of All Ques- 
tions Relating to the Public 
Relationships 


COMMITTEE IS AT WORK 


Casualty and Surety Executives Now 
Getting the Machinery of the 
Organization in Play 


NEW YORK, Dec. 15.—The execu- 
tive committee of the new Association of 
Casualty & Surety Executives headed by 
A. Duncan Reid, president of the Globe 
Indemnity, met in New York last week 
to draw up rules of procedure and out- 
line the course of action that the organ- 
ization will take. It will not be the 
province of this association to deal with 
competitive details or bureau matters 
but only to take up the more important 
problems engrossing the business where 
a company should have a definite policy 
fixed for its entire organization. There 
are already a number of questions to 
come up awaiting the time when the 
executive committee can discuss them. 


Power Lodged in Committee 


Considerable power is lodged in this 
committee. It will be the working body 
and will prepare the agenda for meet- 
ings of the entire association. The com- 
mittee is authorized to appoint a secre- 
tary who will handle the detail work. It 
is generally believed that this organiza- 
tion eventually will choose some man of 
outstanding importance who has contacts 
with the public, as general manager. 
Many men in the business feel that a 
Judge Landis or Will H. Hays is needed 
in the casualty and surety field so that it 
can be brought in proper relationship 
with the public. One of the functions of 
the new body will be to assume charge 
of public relationships. 


Will Simplify the Work 


The promoters of the organization de- 
clare that when the new body gets in 
action it will be able to simplify some 
of the work that is now going on and 
will avoid duplication of work. Here- 
tofore there has not been anyone in the 
casualty and surety field who could 
speak for the business as a body. No 
such authority has been delegated. As 
a result, the casualty and surety business 
has been more or less handicapped, espe- 
cially along legislative lines. One or- 
ganization would pass the buck to an- 
other. The work has not been sufficient- 
ly coordinated. When the sentiment of 
the business was sought no one really 
could speak. 

The commanding officers have appre- 
ciated the fact that steps should be taken 
to bring the business in closer contact 
with the public and there should be 
some voice that could express the views 
of all the companies. 

The division of the casualty and 

(CONTINUED ON NEXT PAGE) 
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C ASU ALTY 


FRED L .. GRAY’S DEATH 
BRINGS MUCH SORROW 


PROMINENT IN THE BUSINESS 
Took Active Part in Numerous Organ- 
izations and was a Constructive 
Factor in Insurance 


Fred L. Gray of Minneapolis, Minn., 
one of the best known casualty men in 
the country and head of the general 
agency of the Fred L. Gray Company 


died Thursday. Mr. Gray was afflicted 
with cancer. He had bs very low for 
many days. After his return from a trip 
to Africa, he realized that he had some 
ailment but did not appreciate its gravity. 
He went to Rochester, Minn., and 
French Lick Springs for medical treat- 


ment and consulted some of the best 
specialists in the Twin Cities. 
Mr. Gray during many years con- 


tributed much to the general welfare of 





FRED L. 


GRAY 


the business. He was essentially a man 
of splendid judgment and poise. He 
had the confidence not only of the gen- 
eral agents but the companies. At the 
meeting of the Insurance Federation in 


New York last week, Charles H. Hol- 
land, chairman of the resolutions com- 
iittee, brought in a special resolution 
of esteem in tribute to Mr. Grav. That 


was the only one presented by the com- 
mittee. Edson S. Lott, president oi 
the United States Casualty, in seconding 
the adoption of the resolution spoke in 
gracious terms of Mr. Gray’s long 
service. He had been such a big factor 
in the association that he became 
known the country over. 


Sketch of Mr. Gray’s Career 


Mr. Gray was born Jan. 18, 1866 at 
Riceville, Pa., and attended school at 
\llegheny Abbey at Meadville, Pa. 
fter a brief service as telegraph op- 
erator and clerk for the Pennsylvania 
road in New York City and Jersey 
City trom 1883 to 1889, he resigned and 
went to Boston as an _ insurance 
solicitor John i Paige & Co. It 

his marked success in this field that 
brought him the opportunity of repre- 
senting a large eastern casualtv com- 
pany in Minneapolis. In 1891 he 
organized the Fred L. Gray Company 
n Minneapolis which he developed to 
the front rank among »~ency organiza- 
ms rhe Fred L. ¢ Company has 

as general agent in the middle 
rthwest for the London Guarantee & 
ide nearly 35 years, and has 
many ye one of the out- 
agencies of the coun 
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COMPULSORY PLAN TO 
COME, OFFICIAL SAYS 


PREDICTION OF M. J. CLEARY 


Vice-President of Northwestern Mutual 
Life and Former State Commis- 
sioner Makes Comment 


MILWAUKEE, WIS., Dec. 15.—M. 
J. Cleary, vice president of the North- 
western Mutual Life of Milwaukee and 
former insurance commissioner of Wis- 
consin, in an address before the agents 
of the Inter-State Exchange of Milwau- 
kee declared that compulsory insurance 
for all drivers of automobiles will be on 
the statute books in the not far distant 
future. Mr. Cleary said that need for 
the protection of the walking public will 
make such laws necessary. The cas- 
ualty risk is increasing faster than the 
ability of the insurance companies to 
educate drivers to the need of insurance, 
he said. 

He pointed out that compulsory in- 
surance may also mean state insurance 
and consequent loss of business to the 
companies. In order to combat state 
insurance, Mr. Cleary stated that the 
agents should become so efficient in pro- 
tecting the public that state interference 
will be unnecessary. 


ance structure. He was keen and active 
in national affairs affecting this branch 
of the business. He was one of the 
organizers of the Insurance Federation 
of America and served as its president 
in 1914, and was continuously a member 
of its board of directors. Mr. Gray was 


also active in the organization of the 
Casualty Information Clearing House 
of Chicago and was its president in 


1923 and a member of its board of 
directors. He was an influential mem- 
ber of the National Association of 
Casualty & Surety Agents, serving as 


vice-president of that organization and 
a member of its executive and coin- 
ference committees. In 1923 he was 
appointed a member of the board of 
directors which has supervision over 
the American business of the London 
Guarantee & Accident. 
Militant in His Methods 


Always a keen student of the busi- 
ness, Mr. Gray was one of the first to 
organize in an effective way against the 
inroads of unsound insurance schemes. 
His writings on casualty insurance are 
recognized as the equivalent of text 
books upon these subjects. He has 
both spoken and written widely on state 
insurance of workmen’s compensation 
and mutual casualty insurance. 


Connected With 
Aside 


Many Clubs 


wide insurance con- 
nections, Mr. Gray has held a promi- 
nent position in the civic life of Min- 
neapolis. He was a director and vice- 
president of the Minneapolis Civic & 
Commerce Association and during the 
War was a member of the executive 
committee of the Liberty Loan organ- 
ization. He was chairman of the Red 
Cross campaign and campaign man- 
ager of the Minneapolis War Chest, 
which contributed more than $3,000,000 
to overseas relief and to local charities. 
He was active in club work, being a 
member of the Minneapolis Club, Ath- 
letic Club, Minneapolis Golf Club, Auto- 
mobile Club, Long Meadow Gun Club, 
Kiwanis Club and Six O’Clock Club. 
He was a 32nd Degree Scottish Rite 
Mason and a member of Zurah Temple, 
Nobles of the Mystic Shrine. He was a 
member of the Elks and belonged to 
the Phi Gamma Delta fraternity. 

Was a World 


irom his 


Traveler 


Mr. Gray’s contributions to literature 
were not only along insurance lines, but 
covered travelogues as well. He was an 


extensive traveler and in 1922 returned 
from a world tour. He also made a 
35,000 mile trip during the past year. 
\s a memento of the tour he brought 
back with him about 10,000 feet of 





JUDGE MARX APPEALS 


FOR COMPULSORY PLAN | 


URGES ILLINOIS LEGISLATION 


Summed Up the Situation in Address 
Before City Club of Chicago 
Last Week 


Judge Robert S. Marx, formerly of 
Cincinnati, O., and now of Chicago, gave 
a forceful appeal for compulsory auto- 
mobile insurance in Illinois in an address 
before the City Club of Chicago last 
Saturday. Judge Marx particularly em- 
phasized the probability that insurance 


rates will be reduced through the opera- | 


tion of a state-wide compulsory plan. 
He said that the Massachusetts plan by 
increasing the volume of business will 
considerably lower the insurance pre- 
mium rate there and the same would be 
effected in Illinois, should a similar law 
be adopted. 
Urges Other Legislation 


Judge Marx not only made an appeal 
for the adoption of a compulsory auto- 
mobile insurance law, but also for re- 
strictions on automobile driving 
will in some way check the rapidly 
growing casualty list from this cause. 
He said that in Chicago alone approxi- 
mately 1,000 will be killed and 30,000 
injured by the end of this year, by auto- 
mobiles. In the United States more than 
26,000 will be killed and more than 600,- 
000 injured. He pointed out that in IIli- 
nois nothing has been done to check 
this. Anyone can drive an 


rented or mortgaged car can be freely 
operated without even the responsibility 
of ownership. He said that the criminal, 
the insane, the blind, the crippled and 
incompetent children are all permitted 


to operate high powered automobiles 
without restriction of any kind. 
Law Is No Relief 
As for relief from the consequences 


of these accidents, 


chinery in Illinois and many other states 


has made the lawsuits a useless avenue | 
claimant. | 


of approach for the average 
He said that a lawsuit 
of the cases 


in three-fourths 
where criminal negligence 


can be proved is a worthless remedy be- | 
insur- | 
Further- | 


the automobile carries 
and is execution proof. 
more, it takes from two to three years 
before a personal injury suit can even 
be tried in court and in the interim the 
destitute family must depend on charitv 
for existence. 


cause 
ance 


no 


films 


taken with a motion picture 
camera. On the veldt of Africa, Mr. 
Gray “shot” elephants, hippopotamuses, 


lions and tigers and during his tour he 
visited New Zealand, Australia, Africa, 
Sicily and India. His travelogues de- 
scribed his impressions and observations 
of an extensive foreien travel and were 
printed for private distribution, being 
greatly enjoyed and appreciated by his 
host of friends. 

The funeral rites were conducted at 
Lakewood chapel last Saturday. Active 
pallbearers, all members of the Fred L. 
Gray Co. were W. H. Marsh, William 
S. MacCartney, J. E. Reiman, Frank 
J. Ney, J. A. Campbell and B. J. Kal- 
lenberger. Honorary pallbearers in- 
cluded Douglas A. Fiske, E. P. Wells, 
Russell M. Bennett, John Crosby, E. N. 
Best, W. A. Durst, W. H. Bovey, J. 
J. Regan, F. M. Stowell, A. S. Becker, 
W. S. MacGregor, A. R. Rogers, W. 
A. Eggleston, W. M. Hill and C. H. Van 
Campen, all of Minneapolis: George D. 
Webb of Chicago and C. M. Berger of 
New York City. Mr. Grav is survived 
by his wife and a son, A. M. Gravy. 


Mutual Is Licensed 
BOSTON, Dec. 15—The 
Taxicab Owners Mutual 


Independent 
has been li- 


censed to write compulsory automobile 
liability insurance in Massachusetts. It 
will begin actual business Jan. 1. 


which | 


automobile. | 
No license or examination is required. A 


Judge Marx said that | 
the apparent breakdown of judicial ma- | 
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7 WADE FETZER AGAIN 
IS CHOSEN PRESIDENT 


CLEARING HOUSE ELECTION 


Annual Meeting of Organization Was 
Held in New York—Directors 
Were Selected 


The annual meeting of the Casualty 
Information Clearing House of Chicago 
was held in New York City last week. 
Wade Fetzer of Chicago was reelected 
president: Frank L. Gardner, Pough- 
keepsie, N. Y., president National Asso- 
| ciation of Insurance Agents, vice-presi- 
dent; Henry Swift Ives, vice-president; 
| A. L. Kirkpatrick, secretary and treas- 
urer. Directors were elected as follows: 


E. S. Lott, United States Casualty; F. 
Highlands Burns, Maryland Casualty; 
| C. H. Holland, Independence Indemnity; 


“Duncan Reid, Globe Indemnity; 





WADE 


FETZER 
President Casualty Information Clearing 
House 


David Van Schaack, Aetna Casualty; J. 
Scofield Rowe, Metropolitan Casualty; 
J. Arthur Nelson, New Amsterdam Cas- 
ualty; C. C. Bowen, Standard Accident; 
W. G. Wilson, Cleveland; J. W. Henry, 
Pittsburgh; George D. Webb, Chicago. 
The finance committee consists of A. 
Duncan Reid, C. H. Holland, F. High- 
lands Burns, George D. Webb and A. L. 
Kirkpatrick. 


NEW ASSOCIATION PLANS 
(CONT'D FROM PRECEDING PAGE) 
surety business into so many depart- 
ments has resulted in a lack of definite 
policy on parts of some companies. _ By 
getting the chief officials together it 
would be possible to present a united 

front on various issues arising. 


F. & D. Adds to Surplus 


BALTIMORE, Dec. 13—The Fidelity & 
Deposit in 11 months earned a surplus of 
$932,224. This was after the payment of 
three quarterly dividends of $150,000 each 
or a total of $450,000. The amount added 
to surplus was more than four times the 
sum credited to that item in the 
sponding period in 1925. The company is 
closing the most satisfactory year in its 
history, 

The Fidelity & Deposit, at 
business Nov. 30, had a 


close of 


the 
surplus. of 


$3,205,934. The directors declared the 
regular quarterly dividend of 3 percent 
or $1.50 a share, payable Dee. 31 to 


stockholders of record Dee. 20 


Liberty Mutual Directors Elected 


BOSTON, Dec. 15—The Liberty Mutual 
announces the election of the following 
directors of the’ company: Harry L. 
Bailey of Wellington, Sears & 308- 
ten; Harry G, Stoddard, treasurer of the 
Wyman-Gerdon Company of Worcester: 
Frederick FP. Royce, 
j Stone & Webster of 


3oston 


vice-president of 
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CONFER ON DEFERRED © 
PAYMENT INSURANCE 


Special Committee of Health and 
Accident Underwriters Studies 
the Problem 





NOW POPULAR COVERAGE 





Rapid Development of This Sales Plan 
Has Created Market—Cau- 
tion Is Urged 





NEW YORK, Dec. 15.—Deferred 
payment insurance, a growingly impor- 
tant feature of underwriting, 
was considered at length by a special 
the Bureau of Personal 
Accident & Health Underwriters here a 
day or and will be further 
taken up at a joint session with the ac- 
tuarial committee of the organization at 
Hartford Thursday. 

Deferred payment policies as written 


casualty 
committee of 


two ago 


by a number of the casualty companies 
guarantee the payment of installments 
due, in case of the accidental death or 
disability, from injury or illness, of 
the purchaser. 


Consider Many Problems 


This form of insurance coverage is 
new and great care will have to be exer- 
cised in its writing if pitfalls are to be 
avoided. Appreciating this fact, under- 
writers particularly interested in the line 
are anxious that no false practices be 
adopted and hence are conferring with 
one another in an endeavor to arrive at 
standard and safe policy provisions and 
methods of field operations. At the re- 
cent gathering: of company men here 
special study was given to the following 
topics: Percentage of risks required 
from an assured; waiting period of dis- 
ability; commissions and general ex- 
penses; limit of term insurance; 
premium rates and policy forms; unem- 
ployed women as insured; and under- 
writing requirements. + 
Some Conclusions Reached 


While not conclusive, in the absence 
of more complete data, the opinion of 
the special committee with respect to 
each of the above topics, was as fol- 
lows: That a full 100 percent of the 
purchases financed by a dealer be re- 
quired for insurance; assured to have 
the option under defined conditions of 
taking complete disability coverage, or 
to accept the two weeks elimination 
period; maximum commission to be 15 
percent, taxes 3 percent, general over- 
head 12 percent, claim adjustment 10 
percent; 18 months to be the limit of 
the insurance term, save for real estate 
or for savings accounts, with a minimum 
period of two months; single premium 
to be computed at a rate per month for 
the term covered by the notes; minimum 
premium to be $50, for a group cover 
and $2 for an individual assured. 

Other subjects to be taken up include 


discrimination, countersignature, statu- 
tory requirements for blanket covers, 
and termination of insurance. Casualty 
companies now writing deferred pay- 
ment policies include the Commercial 
Casualty, Continental Casualty, Globe 
Indemnity, Hartford Accident, Mary- 


land Casualty and the Sun Indemnity. 


Quote Secretary Mellon 


However economists may view the 
matter of installment buying, there is no 


question about its popularity with the 
people of the country. In such connec- 
tion the subjoined, culled from the 


annual report of Secretary of the Treas- 
ury Mellon, recently presented to Con- 
gress, will be read with interest: 
“The increase in installment plan buy- 
(CONTINUED ON PAGE 42) 





NEW MISSOURI RATES 
DRAW STRONG PROTEST 


HYDE HOLDS SECOND HEARING 


Increases Under Compensation Over 
Present Employers Liability Sched- 
ule Bring Many Objections 


KANSAS CITY, MO., Dec. 15.— 
Superintendent Ben C. Hyde is holding 
a second public hearing here today on 
the tentative schedule of rates, credits 
and classifications prepared by the Na- 
tional Council on Workmen’s Compen- 
sation for Missouri. 

At the first hearing in Jefferson City 
last week considerable opposition to 
some of the rates developed, and it is al- 
most certain that the complete draft of 
rates prepared by the National Council 
will not stand. Several classifications 
are due for a downward revision. 


Mine Operators Protest 


The principal protest came from the 
representatives of the lead and zinc min- 
ing industry in the Joplin district. The 
tentative schedule of rates fixed a rate of 
$13.94 for each $100 of payroll under 
compensation, compared with $6.32 
under the present employers liability 
rates. The mine operators declare that 
the new rates are confiscatory and un- 
just and would put the lead and zinc 
mines of Missouri out of business, be- 
cause they could not compete with the 
mines of Kansas and Oklahoma, which 
enjoy lower insurance rates, $7.18 and 
#6 respectively. Insurance men present 
pointed out that the benefits under the 
Missouri act are higher than in Kansas 
or Oklahoma, which explains the differ- 
ence in the rates. 

Will Continue Self-Insurance 


Parker Sleeter of Bonne Terre, Mo., 
representing the St. Joseph Lead Com- 
pany, which carries its own insurance, 
declared its rate had ranged from $1 to 
$2.50 per $100 of payroll, with no. lim- 
it placed for medical aid and no three- 
day waiting period. He said his com- 
pany would not purchase compensation 
insurance, but would continue under the 
self-insurance plan. It has that privi- 
lege under the Missouri law, which au- 
thorizes any firm that can convince the 
Missouri department of its financial 
stability to carry its own insurance. 

Rees Turpin, representing the Cham- 
ber of Commerce of Kansas City, and 
D. S. Adams, who spoke for the Mis- 
souri Warehouse Men’s_ Association, 
were among the others who protested 
against the new schedule. Mr. Adams 
said that under the liability insurance 
schedule members of his association now 
pay a $2 rate but that this would be 
jumped up to $6.45 under the compen- 
sation schedule. Maurice J. Cassidy, 
secretary of the Building Trades Coun- 
cil, who was one of the chief personal 
opponents of the compensation law, 
urged the department not to approve 
any rates that will prove injurious to the 
building industry. 


Many Join in Protest 


Recently coal operators in the Fulton 
mining district increased the price of 
coal 2 cents a bushel to provide a spe- 
cial fund to carry compensation insur- 
ance, declaring that the new law greatly 


increased their insurance costs. The 
printing industry, retail and wholesale 
dry goods dealers and several other 


classifications that must pay higher in 
surance rates under compensation have 
also joined in the protests, and will for 
ward their protests to Superintendent 
Hyde. It is also certain that many em- 
ployers will insist on carrying their own 
insurance, at least for the first year 
under the new law. 
Hint at State Insurance 


\ note of warning that the state of 
Missouri can, if it will, enter the work- 
men’s compensation insurance field is 
sounded by the St. Louis “Post-Dis- 





URGE DRIVE TO HALT 
COMPULSORY LIABILITY 





PUTS IT UP TO THE AGENTS 


Pennsylvania Insurance Federation Says 
Coverage of 80 Percent Uninsured 
Is Only Refuge 


PHILADELPHIA, Dec. 15.—A con- 
certed sales drive, aimed specifically at 
public liability and property damage for 
the 1,400,000 automobiles in Pennsyl- 
vania that do not carry this type of 
coverage, can be the means of definitely 
checking the agitation on compulsory in- 
surance laws, according to a “sales let- 
ter” issued to the 5,000 agents and 
brokers writing this line of insurance by 
the Insurance Federation of Pennsyl- 
vania. 

Bringing out the point that only 20 
percent of the motorists of the state 
carry public liability and property dam- 
age coverage, the pamphlet, entitled, “A 
Three Minute Automobile Insurance 
Sales Talk For You,” asks some perti- 
nent questions, and gives some sound 


advice on the close relation of sales to | 


legislative matters, as well as individual 
income to the agent. 
Has Many Benefits 
“You can sell more insurance by fol- 
lowing a systematic and concerted sales 
plan, end the tragedy of a crippled wage 
earner’s 


struggle for existence, reduce 
the cost of litigation and taxation in 
the Commonwealth of Pennsylvania— 


but what is probably more tangible to 
you as an agent,” the federation says, 
“you can make a little more money.” 

“How many times have you heard the 
assertion, ‘We need a law to compel 
automobile owners to establish their 
financial responsibility before they are 
permitted to drive an automobile on the 
highways of our state.’ This law is be- 
ing constantly agitated until it would 
seem that such a law will be enacted one 
of these days, remembering that such 
legislation is now on the statute books 
of both Massachusetts and Connecticut, 
and is even to be proposed before our 
legislature at Harrisburg. 

“Out of 1,400,000 licensed automo- 
biles in Pennsylvania, it is estimated 
that only 280,000 or 20 percent of the 
owners carry liability or property dam- 
age insurance for the benefit of them- 
selves or the public. This leaves 1,120,- 
000 real live prospects for the agents 
selling this type of insurance. 

Need Proper Solicitation 


“We believe that most of these own- 
ers can be interested and sold this kind 
of insurance by proper solicitation and 
follow-up methods. If such were ac- 
complished, what great public benefac- 
tors the insurance agents and brokers 


would be, for they would provide great | 
and | 


protection for automobile owners 
pedestrians in such large numbers that 
there would be little opportunity in the 
future for anyone who was injured or 
suffered damage to property because of 
an automobile accident to go 
some financial relief; they would reduce 
the number of damage suits in our 
courts by one-half, reduce contingently 
the cost of maintaining such suits, speed 
up justice in other courts of justice, and 
what is most important to the insurance 
fraternity generally, eliminate the 
(CONTINUED ON NEXT PAGE) 


pos 


patch,” the leading metropolitan news- 
paper of the state, in an editorial headed: 
“Up Go Insurance Rates.” The editorial 
which calls attention to the widespread 
dissatisfaction with the tentative sched- 
ule of rates for compensation insurance 
is significant, as the “Post-Dispatch” 
took a prominent part in the campaign 
in favor of the passage of a 
compensation act 


workmen's 
for Missouri, and the 
publication opposed the radical state- 
fund measure that was advocated by 
some labor leaders. 


SHOW AGENT WAIVER 
HELPS HOLD BUSINESS 


Called Solution of 
Problem in Accident and 
Health Field 


Education 


BOTH ARE UNDERWRITERS 


Agent and Home Office Man Merely 
Work on Different Basis, E. A. 
Hauschild Tells Claim Men 





That the problem of getting the agent 
into the right attitude 
tachment of 


regarding the at- 


waivers to accident and 





without | 


health policies, which has been a cause 
of friction at some times in the past, is 
primarily one of education, was the po- 
sition taken by E. A. Hauschild, 


writer for the Continental Casualty, who 


under- 


was the principal speaker at the meeting 


lof the Chicago Claim Association last 


week. He pointed out that it was pos- 
| sible to show the agent that without 
such waivers not only would insurance 


protection be lost to many policyholders, 
but that the agent himself would 
the commission he would otherwise re 
ceive. He also gave some striking sug- 
gestions for use with the policyholder 
himself. In that connection he said: 


lose 


Agent Sees Trouble Ahead 


“The agent (perhaps more so in the 
past than at present) views the request 
for a waiver as trouble ahead for him. 
There is no denying the fact it takes a 
lot of explaining which is not otherwise 
called for and very often his difficulties 
of explanation reach the point where a 
sale is completely lost. On claims it 
must be remembered that he is on the 
firing line continually and that he gets 
the brunt of the arguments and must 
sell his own and company ideas to the 
risk or claimant. 

“So far as waivers are concerned the 


tar 
| whole subject must be played up edu- 
| cationally to the point of indicating a 
| fair-minded attitude all along the line, 
| plus the idea that bringing the risk to 
la standard saves insurance protection for 
| him, and with the implied thought, of 
| course, that an agent will profit to the 
|} extent of commissions on 

| that would otherwise be lost 


such items 


Comparison With Fire Cover 


“Tt is natural for a prospective policy 
holder to object to a contract with 
strings attached. Regardless of what 
physical conditions mar his possibilities 
of obtaining insurance, he feels entitled 
to a policy paying full benefits for all 
ensuing disability. To have liability de 
| nied for disability resulting from an old 
condition actually antedating the policy 
is hard for some policyholders to under- 
stand. 

“Vet it is not difficult to illustrate to 
a fair-minded individual any contract of 
insurance is intended to cover for condi 
tions actually originating iSSuE 
For instance, a_ fire ics 


after 


insurance p< 


could not be secured on furniture in an 
apartment building if there was fire 
elsewhere in the same building at that 
time. In comparison a hernia, rheuma 
tism, bad tonsils or any other number 
of conditions must be construed as a 
raging or smoldering fire in the huma 
system that makes the whole risk unin 


surable 


Protection Would Otherwise Be Lost 
“On a modified basis, a risk not qual 
fving in some particular can be brought 
up to a standard of insurability and 
waivers make this possible in a good 
many cases. In many instances without 
them much insurance protection would 
| be lost and of course this would affect 
}not only the insuring public but the 
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agent and the company as well, the lat- 
ter two suffering because of reduced 
volume. 

“With respect to an actual policy- 
holder there is, of course, a different cir- 
cumstance that must be _ recognized. 
With this latter group the attachment of 
a waiver does actually take something 
from the insurance contract in that it 
eliminates further right to indemnity for 
the specific condition, whereas with the 
new risk a waiver takes nothing away 
and is simply a reduction to writing of 
an understanding already existing. That 
a policy of insurance does not cover pre- 
existing conditions is a theory generally 
accepted but unless this understanding 
is reduced to writing it is possible for 





much misunderstanding to crop up in| 


the matter of claims. 


Results of Actual Survey 


“As an interesting sidelight on this 
waiver and questionable risk subject, I 


would like to add a personally made sur- | 


vey of some 8,000 cases handled, repre- 
senting new applications, not including 
non-can, going through for considera- 
tion showed that of the whole we qués- 
tioned about 3% percent of the total 
because of physical reasons. Of these 
8,000 cases only 1 percent called for the 
attachment of waivers. This seems ef- 
fectively to upset some of the theories 
f producers and others that waivers are 
requested on so many items as to be- 
come a burden. Of the waiver requests 
we received 53 percent; 31 percent actu- 


ally being cancelled out because the re- 
quest was not complied with and 5 
percent lapsed without signing. The 


balance were worked up on a modified 
basis—action postponed, or some other 
form of insurance arranged. This was 
most interesting to me, for it shows 
waiver forms are regarded as a part of 
an underwriting procedure, since many 


that it must be considered from the 
viewpoint of four groups: (1) The pol- 
icyholder or claimant; (2) the agent; 
(3) the claim adjuster, and (4) the un- 
derwriter. The purpose of the under- 
writer is to put on a selection of busi- 
ness that will return a profit to the 
company, and while there may be some 
cases on the books that from this stand- 
point apparently should not be there, 
there are other factors that have to be 
considered aside from the individual 
consideration of the risk and the kind 
and amount of insurance, including the 
producing agent and his so-called credit 


| rating; the effect on other business in- 


volved, and the consistent loss ratio fig- 
ures of the controlling agent. 


Agent Properly an Underwriter 


He declared that the agent is properly 
as much of an underwriter as the home 
office employe and it lies between the 
two to work out the individual insur- 
ance programs. The chief difference is 
that the agent will use local facts and 
the home office underwriter, averages. 
It resolves itself into a question of 
whether the individual risk will beat the 
average. Either way it is a sales propo- 
sition, the agent endeavoring to sell the 


risk to the company and the underwriter | 135 made of this earth and finds himself 


} endowed with peculiar ability to inter- | 


attempting to sell the agent the idea 
that a risk can not qualify at all, or 
only on a modified basis. 


Confer With Claim Department 


In regard to cases offering a mixed 
claim and underwriting problem, he ad- 
vocated a joint discussion by the two 
departments before an adjustment is 
made, thus permitting all facts to be- 
come a part of the adjustment, not only 
so far as claims are concerned but the 
insurance program as well. He held that 
the time to get waivers, for example, is 
when the claimant being given a 


is 


; substantially 
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Fred L. Gray—An {¢ 
Appreciation 

By GEORGE EDGAR TURNER 











HEN a man strikes bare hands 

with the world in business conflict 
and wins, he is entitled to respect. But 
when he wins in such a manner that his 
chosen business is forever a better busi- 
ness because of his having been engaged 
in it, he commands that consideration 
from his fellows which men feel but do 
not describe. 

Now and then a community finds 
among its citizens one who loves it and 
who, from a wealth of strength and will 
to do, marks out new paths through the 
fields of community happiness: one who 
walks well ahead in the march of civic 
progress and smiles to those of less 
courage. 

” ak a 


It sometimes happens that a success- 
ful business man who is also a civic 
leader takes time to learn what God 


pret it to others. 

It comes to most men, sometime in 
life to find a friend whose living adds 
to their own lives but 
whose passing takes something of them- 
selves. When many men find such a 
friend in one and the same man, no mat- 


ter what else he may or may not have | 


accomplished, that man has not lived in 
vain. 
x * * 


Now and then there comes a man who 
thus contributes more than 





finished at the end, these things he was 
and did. It is enough. 





URGE DRIVE TO HALT 
COMPULSORY LIABILITY 
(CONT'D FROM PRECEDING PAGE) 
sibility of a state fund, and its accom- 
paniment of taxes and payroll appro- 
priations for management. 


Is Task for Agents 


“If every one of the 25,000 agents and 
brokers licensed to sell automobile in- 
surance in Pennsylvania undertook to 
call on the automobile owners in their 
respective communities within the next 
60 days, averaging only two real inter- 
views daily, during that period, it is safe 
to predict that practically all of the un- 
insured motorists would have _ been 
reached, and the gospel of automobile 
liability and property damage insurance 
protection, preached so often and thor- 
oughly that automobile insurance sales 
would increase by leaps and bounds. 

“Here is a great opportunity for 
agénts and brokers to join hands in a 
great movement by mapping out a con- 
certed drive in their respective towns 
and territories, and within the next week 
or ten days start this activity in a sys- 
tematic way, the drive to cover a pe- 
riod of from 30 to 60 days. Don’t be 
afraid some other fellow will get a few 
new risks. You'll get your share if you 
work, and the harder you work, the 
greater will be your sales. 

“Get your fellows together and tell 
the automobile owners in your vicinity 
the predicament they would be in should 
any person who might be injured in an 
| accident caused by their machine obtain 
a judgment against them in court. You 
know, if they are unable to pay a judg- 
| ment, under the laws of Pennsylvania, 
the injured can be put in jail under a 











i j - 1s _ s one mans | ‘capias jand_ satisfaciendum’ until the 
waivers were obtained by the producing | check. If done then it is regarded as a | ordinary share toward the happiness of | judement has been liquidated. 
unit before the business reached the | matter of fact, but if it is necessary to | those with whom he comes in contact. “Doesn’t it seem reasonable to vou 
home office. go back and reopen the matter the | Such a man was Fred L. Gray. What-| that the more liability and property 
On the general question of claims and | claimant is likely to feel that something | ever may have been his aspirations, | damage insurance the agents and brokers 
underwriting, Mr. Hauschild pointed out | 1s being “put over” on him. | whatever he may have lain aside un- | of the state sell, the fewer complaints 
| 
ti 
; : 
i B. D. LECKLIDER, President HOWARD SLONEKER, Secretary 
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Secretary Hoover Says:— 


°° On the whole the country during the past year was able to 
maintain the highest standard of living in its history, a 
standard far above that in most other countries of the world 
at this or any other time.’ 


ANNUAL REPORT OF THE DEPARTMENT OF COMMERCE, NOVEMBER 28, 1926 


URELY such an optimistic report from one so well quali- 

fied should delight and inspire every insurance man in the 
United States. Insurance has had a big part to play in this record 
of achievement. No great business project can long endure 
without the security that insurance alone can give. Even the in- 
dividual of modest means appreciates the fact that insurance 
will help him achieve his plans for future comfort and success. 


@, The £tna Life and afhiliated companies offer policies to 
meet almost every insurable hazard. The Aétna Plan of Insur- 
ance and Bonding Protection presents a systematic method of 
analyzing each prospect’s insurance needs and recommending 
a well balanced insurance program. Each /Etna agent is thereby 
splendidly equipped to provide a full measure of wuifed pro- 
tection for all in his community. 


It Certainly Pays to be an A‘tna-izer! 


If you would like to represent this outstanding multiple line insurance 
organization in your community, communicate with our Agency De- 
partment at Hartford, Conn. There may be an opening 


AETNA LIFE INSURANCE COMPANY 


and affiliated companies 
AETNA CASUALTY & SURETY CO. STANDARD FIRE INSURANCE CO. 
AUTOMOBILE INSURANCE COMPANY of HARTFORD, CONN. 


Merry 


P) OSperous 


New Year! 







(ohristinas! 
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The other day in California an agent said to 
me: “I read your last two ads in the In- 
surance Press and I liked their tone. 


“T hope you wrote them yourself, because I'd 
like to believe you mean what they said.” 


I sure did write them myself and the hun- 
dreds of agents all over the country who 
know me personally, know that when I 


make a statement about our company 
policy it’s 100%. 


Hereafter, however, I shall try to leave my 
personality out of our advertising, for I’m 
not the whole New York Indemnity Com- 
pany. 


At the home office and in the field hundreds 
of fine, earnest, capable men and women 
are working shoulder to shoulder with 
me in the effort to make ours, if not the 
biggest, at least the best Casualty com- 
pany on earth. 


Whatever success we achieve will be due to 
their efforts as well as to mine, and I’m 
going to see that they get credit for the 
service they give. 


I hate to use that much abused word “serv- 
ice,’ for frequently it masks a lot of bunk. 


With us it doesn’t mean that we are going 
to take every risk that is offered, but it 
does mean that we will say yes or no 
promptly, that when we decline a risk we 
will give our reasons in understandable 
form and that we will always do our best 
to give every agent all a reasonable man 
can fairly ask for. 

We don’t want all the volume in the world, 
and at once. 


We do want to appoint earnest, capable 
agents whose ambition is to grow into 
big producing units on a sound, mutually 
profitable basis. 


If you are that kind of an agent looking for 
that kind of a connection, write to or 
come and see me. 


SPENCER WELTON, PRESIDENT 


NEW YORK INDEMNITY COMPANY 
115 BROADWAY -- NEW YORK CITY 


PACIFIC COAST DEPARTMENT 
W. H. Scuroper, Vice-Pres. in Charge 
Corporation Building 


LOS ANGELES 


WESTERN DEPARTMENT 
166 West Jackson Boulevard 


CHICAGO 

















we will hear about ‘this crying shame 
because Mr. Worker was unable to re- 
cover damages from that fellow who 
smashed him up, and _ consequently 
there will be no need for so much agi- 


may bring with it a state fund, and more 


competition for you. Selling more au- | 


tomobile insurance is the best way we 
know of to avert this legislation.” 


CONFER ON DEFERRED 


PAYMENT INSURANCE 


(CONTINUED FROM PAGE 39) 


ing has caused much discussion. An | 


installment purchase means that instead 
of postponing the enjoyment of some ar- 
ticle until the purchaser has saved up 
the money required to make the pur- 
chase, he takes immediate enjoyment, 
paying out of future and not past sav- 
ings. Within limits there is nothing in- 
herently unsound in this practice. It 
has been customary to buy household 
furniture and pianos on the installment 
plan, and its extension to automobiles, 
washing machines and similar things, 
represents only a natural enlargement 
of the articles purchased for personal use. 
One of the results of the extension of 


installment purchases has been to in- 
crease the immediate consumptive power 
of the public and thus permit large 
production and full employment to con- 


| tinue. 
tation relative to compulsory automobilé | 
liability insurance law, which, if enacted, | 


Shows Thrift Growth 


“The increase in savings deposits, in 
building and loan associations, in life in- 
surance and in investments shows that 
installment buying has not yet pro- 


| gressed to a point where it interferes 


with the intelligent saving of the Ameri- 
can people. 

“There are, however, two elements of 
weakness against which we should be on 
guard. The purchaser should be care- 
ful that the article which he acquires 
upon credit has a real and permanent 
value and that he does not tie up too 
much of his future earnings for his pres- 
ent enjoyment. Secondly, if demand 
should decline, there is danger that to 
stimulate further consumption the terms 
of payment may be so lightened as to 
make_ credit unsound from a_ banking 
standpoint, and the finance companies 
and the banks thus become holders of 
large amounts of slow or uncollectible 
paper. Subject.to avoidange of these 
dangers, installment buying as not yet 
seem to be menacing our financial 


| soundness.” 














CLAIM RATES ARE EXCESSIVE | 


Minnesota Employers Say Interest on 
Reserves Should Be Included in 
Calculating Experience 


eas \ 
MINNEAPOLIS, Dec. 15.—The dis- 


pute between the Minnesota Employers’ 
Association and the Minnesota compen- 
sation insurance board, over increases in 
rates under the workman’s compensa- 
tion law, has reached Governor Chris- 
tianson. The employers’ group charges 
that the insurance board has failed to 
make adequate inquiry as to whether the 
figure of $2,000,000 allotted to the com- 
panies annually for expenses is not suffi- 
cient or more than sufficient. 

In replying to the employers’ associa- 
tion George W. Wells, Jr., state insur- 
ance commissioner and a member of the 
board, said that all increases had been 
made on the basis of full information 
and a careful study and that figures 
showed that the companies had taken 
heavy losses on compensation business 
in the state during the five-year period. 

Interest Item Important 


The stock companies in the state have 
not been required by law to make any 
disclosure as to profits made on the item 
of interest on reserve funds. The em- 
ployers point out that if the profit from 
this source equals only 5 percent of the 
annual premiums collected it is enough 
to wipe out all claimed losses and show 
a profit of $189,324 for the period from 
1918 to 1923, inclusive, instead of a loss 

$604,879 claimed by the companies. 

The employers’ association has sug- 
gested to the governor that the situa- 
tion should be remedied by the next leg- 
islature. Either the state should abolish 
regulations or abolish the compensation 
insurance hoard and let the industrial 


gested that the legislature require the 
commission to make full investigation of 


the facts before permitting any rate ad- | 


vance and that an appeal to the courts 
be authorized. 


San Francisco Loss Light 

SAN FRANCISCO, Dec. 14 First re 
ports of the disaster which took the lives 
of 10 men in the Claremont tunnel dis- 
aster of the Mast Bay Municipal District 
Thanksgiving Day, indicated a large loss 
for the casualty carrier However, the 
total loss will be settled by the Federal 
Mutual Liability for approximately 
$6,000, as only one of the victims had de- 
pendents calling for a settlement of 


nine victims is $150 each. 








New Missouri Commission Will Allow 
Self-Insurance Where Rates Are 
Greatly Increased 





ST. LOUIS, Dec. 15.—Alroy S. Phil- 
lips, chairman of the newly appointed 
Missouri Compensation Commission, in 
an address before the directors of the 
Associated Industries of Missouri, prom- 
ised leniency to employers who find 


themselves unable to obtain reasonable 
] e . . 7 

; rates for compensation insurance. The 
| commission in such cases during the pe- 


riod of adjustment, expected to last at 
least a year, would probably allow self- 
insurance, he said. 

He said that under the greatly in- 
creased rates the insurance companies 
propose to apply to some industries em- 
ployers who take out sufficient insurance 
would face a heavy financial burden and 
in some instances insolvency might re- 
sult in a very short time. 

“It is not the purpose of this com- 
mission to put any man out of business,” 
Mr. Phillips said. “Nor is it the pur- 
pose to fail at any time to work for the 
benefit of the employe. But if we cause 
industries to shut down through the 
rigidity of our course, that’s taking the 
food out of the workmen’s mouths. 

“It frequently takes several years for 
an employe to obtain a judgment in the 


| circuit court, where he would have to go 


were there no compensation. Now, even 


| though his employer did not have in- 


surance, the employe could come before 
the commission and after decision on the 
justice of his demands obtain a judg- 


| ment against his employer just as bind- 


ing as that from the court, and in 


| about one month’s time.” 


Mr. Phillips also announced that the 


j | state commission proposes to open two 
board do the regulating. It is also sug- | 


free legal aid bureaus for employes af- 
fected by the compensation law, in St. 
Louis and Kansas City. These are ex- 
pected to materially cut down the num- 
ber of cases that ordinarily would come 
before the commission for a hearing. 


Last Employer Must Pay 

SALT LAKE CITY, Utah, Dee. 14—A 
nice point was decided by the Utah su- 
preme court when a majority of the jus- 
tices ruled that a permanently injured 
coal miner should be paid full life com- 
pensation by his last employer, in spite 
of the fact that he had received a long 


{list of serious injuries extending over 


a period of more than 25 years while 


|; working for others and which the dis- 
$5,100 The loss involved on the other | 


senting justice contended should have 
been taken into consideration when fix- 
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ing the liability. On the other hand, it 
was held that the man had recovered 
from each injury sufficiently to follow 


his employment until he met with the 


last accident. 





Propose Changes in Utah 

SALT LAKE CITY, UTAH, Dec. 
Some radical changes in the Utah State 
Workmen's compensation law are likely 
to be incorporated in bills and submitted 
to the legislature which meets in Jan- 
uary. O. F. McShane, chairman of the 
Industrial Commission of Utah, in an 
address here this week before the Cham- 
ber of Commerce-Commercial Club, ad- 
yocated the graduated payment plan by 
which a widow with a large family 
would get considerably more compensa- 
tion than a widow who had no children 
to care for. 

Labor leaders are trying to have com- 
pensation increased from the _ present 
maximum of $16 a week to $25 a week. 
This will be sure to start a fight, as 
employers are not likely to agree to any 
such proposal at this time. Another pro- 
posal is to give the supreme court of the 
state power to review the findings of 
the industrial commission on points of 
fact as well as points of law. Another 
suggestion is that instead of having a 
commission to decide cases, as now, they 
be decided by a jury. This change, should 
it be incorporated in a bill, is not likely 
to win sufficient support because of the 
fact that it would be a distinct disad- 
vantage to the workers. 


15— 


Would Revise Nebraska Law 


LINCOLN, NEB., Dec. 14—Sentiment 
was expressed at the annual convention 
of the Nebraska Manufacturers Associa- 
tion for a revision of the workmen's 
compensation law, so that premium costs 
may be reduced to a level that does not 
hurt so much as now, but the attitude 
of Governor McMullen towards the 
amendments on which the association se- 
cured legislative approval, only to be 
vetoed by the chief executive, makes it 
uncertain just what will be asked, at 
least at this time. The matter is in the 
hands of committees that will consider 
amendments after the legislature gets 
into action, 


Scheol Districts Under Law 
LINCOLN, NEB., Dee. 


made by Attorney 


ypens the way 


14—A ruling’just 
General Spillman 
y for enterprising agents 
to increase their workmen's compensa- 
tion line The attorney general says that 
while there is a little doubt about it, he 
is of the opinion that all school districts 
t within the 
compensation law and 
if the janitor or other employe be in- 
jured he will have cause of action 
against the district for weekly indemni- 
ties provided by law. He says the su- 
preme < held the Lincoln school 
district was exempt, but later the law 
was changed and the district authorities 
act on the assumption that it is liable in 
such cases 


in the st e con 
of the 


provisions 


workmen's 





t once 





Limit on Coverage Not Allowed 
ST. PAUL, Dec. 14.—Limitation of the 


coverage of a compensation policy to a 
portion of the 
Violate the 


risk of the assured would 
spirit of the law requiring 
such insurance, the industrial 
sion holds in ruling on a cass¢ 
the Midwest Mutual. 

The plaintiff in the case had his hand 
injured in operating a portable saw mill 
The application on which the policy was 
issued did not contain the classification 


commis- 
involving 


of the manual of rates relating to the 
operation of a portable saw mill and it 
was contended that this fact limited the 
coverage to the particular classifications 


used for the estimated payroll 
The industrial commission does not re- 
fard this as a reasonable construction of 


Bee Held “Friendly Visitor” 


HARTFORD, Dee. 14 Because 
‘ommissioner Noonan believed 
bee that stung 


Com 
pensation ¢ 


that the Frank Bloom- 


field of Hartford was a “friendly visitor” 
and not mere plunderer, Bloomfield's 
claim against the Traveler and the 
Coca-Cola Bottling Works for medical 


and hospital bills resulting from the 


Sting has been dismissed by the com 
missioner 

Bloomfield, in describing the bee's at- 
tack, admitted that the insect entered 
the truck he was driving through the 
windshield and not from the rear, where 
the syrup was being carried. The com- 


missioner held that if the invasion had 
been made from the rear it would have 
been reasonable to believe that the bee 


had first been attracted by the beverage, 
and this circumstance might have altered 
the case. 

While admitting that bees are often 
attracted by sweet beverages, the com- 
missioner held that this particular bee 
just “happened along” and that the 
claimant was exposed to no greater 
danger than was the community at large. 


To Seek Monopolistic Fund 


ALBANY, N. Y., Dec. 15—The New 
York Federation of Labor proposes to 
make a drive for a monopolistic work- 
men’s compensation fund in New York 
at the 1927 session of the legislature. 
The State Federation of Labor recently 
drew up its program in this connection, 
including a plank for a monopolistic 
state fund, an increase of the compensa- 
tion wage rate to a maximum of $30 a 
week, abolishment of the limitation of 
$3,500 compensation for temporary dis- 
ability, revision of occupational disease 
section to make all such disabling illness 
compensable as injuries and to include 
in the permanent injury section portions 
of the arms lost above the wrists and 
leg above the ankle. 


Is Malaria Compensable? 


OSHKOSH, WIS., Dec. 14—Howard E. 
Reed appeared before the industrial com- 
mission here to claim compensation for 
a five-weeks’ illness from malaria, al- 
leged to have been contracted while he 
was working in the Mississippi swamps 
in the employ of Clyde B. Terrell, pro- 
prietor of Terrell’s aquatic farm here. 

The decision given will set a precedent 
for future cases of this kind in Wiscon- 
sin. It is believed that a former deci- 
sion in the case of workers employed in 
sewer work who contracted typhoid fever 
while at work will influence the decision 
in the Reed case. In the sewer case the 
employes were granted compensation. 


Texas Compensation Report 


AUSTIN, TEX., Dec. 14—Texas em- 


ployers to the number of 16,141 were 
subscribers on Aug. 31, under the work- 
men’s compensation law and there were 


639,999 employes subject to this law on 
that date, according to the annual report 
of the Texas Industrial Accident Board 
The increase in subscribers in the fiscal 
year ending Aug. 31 was 1,356 and em- 
71,869. The number of accidents 
reported for the year was 98,321 and fatal 
injuries, 343. 

Total number of claims for compensa- 


ploves, 











tion made was 26,732; compensation paid 
in death cases, $876,924; paid i r 
claims $2,675,419: paid for 

medical treatment and hospital an 

icines, $1,663,125; total disbursement for 
all purposes, $5,215,469, against $3,928,- 


757 the previous year. 
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BANK ROBBERY RECORD GOOD 


Minnesota Shows Marked Reduction in 
Number of Holdups—Due to 
Vigorous Campaign 


ST. PAUL, MINN., Dec. 15.—Min- 
nesota promises to round out the year 
1926 with a single bank robbery marked 
up against it. For the first 11 months 
of the year not a single bank robbery 
was pulled off in Minnesota. A few 
days ago a bank at Rochester was held 
up and about $17,000 obtained. 

The organization of citizen rangers in 
many counties of the state a year ago 
is believed to have had a deterrent ef- 
fect on bandits. Stiff prison sentences 
have also had their effect. 

C. D. Brown, manager of the Minne 
sota Bankers’ Association protective de 
partment, has compiled comparative fig- 
ures on bank robberies in Minnes ta | 





two holdups; in 1916, one; 1917, two; 
1918, two: in 1919 the 
wave began to get in its work and in 
that vear there were 11 holdups and 
burglaries of banks in the state; 1920, 
12; 1921, 19; 1922, 16; 1923, 20. In the 
12 years ending with 1926 Minnesota 
banks had a net loss of $426,559 

South Dakota promises to get by this 
year without a single bank robbery but 


so-called crime 








in North Dakota there have been 10 


since 1915. In that year there were but | 








Southern - Surety - Service - Satisfies 


In the 
SOLICITATION 


The fact that you represent 
the well known and well liked 
Southern Surety will be a 
factor of no mean importance 


to its successful conclusion. 





The 


has the advantage of repre- 


Southern Surety man 


senting company with which 


people like to deal. 





UAaBiLITY 


SOUTHERN | 
SURETY COMPANY 


HOME OFFICE 
DES MOINES, IOWA 


C. S. COBB, President 
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The Field For Insurance Replacements 
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OUR INSPECTION 





DEPARTMENT IS AT YOUR SERVICE | 
| 


AMERICAN GLASS Co. 


| 
| 1030-42 NORTH BRANCH ST. 
| CHICAGO, ILL. | 


TELEPHONE: MOHAWK 1100 ALL DEPARTMENTS 











Casualty Reinsurance Wanted 


Old line stock casualty company is in position to accept volume of 
Casualty reinsurance before January 1, 1927. Address T-90, 
Care The National Underwriter. 








Individual ficiency! 


The personnel of this Company forms a unified body 
whose constant aim is to uphold standards of extra qual- 
ity service to the agent. 


To his own particular task each Department Head 
applies an unusual degree of skill, acquired through long 
experience. These men are true and loyal. They know 
that as the Company grows they also will grow. They 
know, too, that their individual efficiency and initiative 
will be well rewarded. Thus every individual and de- 
partment is constantly moving forward. 


Guided by sound policies the whole organization func- 
tions as a smooth-running unit, building a business upon 
honorable lines and giving its agents the best there is 
to give. 





Homer H. McKee, President. 


DETROIT FIDELITY ano SURETY COMPANY 


Dik TROIT, MICHIGAN 


SSS 


; Capital and Surplus over $3,000,000.00 
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against nine in 1925. Wisconsin also 
has had more than last year. 





Wisconsin Bank Losses Increase 
MILWAUKEE, 
losses in Wisconsin are on the increase, 
according to A. M. De Voursney of the 
Wisconsin Bankers’ Association, despite 
the fact that the principals in every bank 
holdup since June, 1925, have been ar- 
rested and convicted with only two ex- 
ceptions. Losses have increased from 
$11,900 in 1925 to $219,100 in 1926, said 


Mr. De Voursney. 
Sixteen of the robbers have been ar- 
rested and convicted and one man is 


awaiting sentence at Appleton, Wis. Only 
the Brodhead robbery last August and 
the Columbus holdup in September re- 
main to be cleared up. 

Seven counties have 


made appropria- 


Dec. 14—Bank robbery | 


tions for outfitting vigilante committees 
this year and more will follow. 


Loss of Pledged Jewelry Covered 


In the burglary policy, under which 
suit was brought in a recent Oklahoma 
case, insured’s business was described 
as a jewelry store. Assured also car- 
ried on a loan business, taking pledges 
of jewelry for personal loans. On Dec, 
26 bandits entered his store and com- 
pelled assured to deliver to them valu- 
ables, among them the pledged jew- 
elry. Held that insured could recover 
under clause in the policy declaring in- 
surer’s liability for loss of any property 
“held in trust, or as collateral for in- 
debtedness to insured.” Standard Acci- 
dent vs. Goldberg, Supreme Court, Okla- 
homa. 








| ACCIDENT AND HEALTH 








PLANS FOR CLAIM MEETING ;NOW BEFORE SUPREME COURT 


Place for Annual Meeting to Be Decided | Important 


Early Next Month—Chicago and 
Mackinac Considered 


Company members of the Interna- 
tional. Claim Association are now being 
queried by Secretary A. W. Pettit of 
Chicago in regard to their preference 
for the place of holding the next annuai 
meeting. President H. S. Bean of the 
association will be in Chicago from Bos- 
ton shortly after the first of the year 
and the place for the meeting probably 
will be definitely determined at that 
time. It is highly probable that the 
meeting will be held in the central west, 
as three meetings out of the last four 
have been held in the east. Many of 
the eastern members, however, are op- 
posed to going further west than Chi- 
cago. 

There will be a strong effort on the 
part of the Chicago members to secure 
the convention for Chicago. It is pointed 
out that the meeting held in Chicago in 
1924 attracted the largest attendance of 
any meeting that the claim association 
has ever held. The matter was dis- 





Federal Life Case Again 
Filed for Appeal in Final 


Attempt 
WASHINGTON, D. C., Dec. 
The United States Supreme Court again 
has been asked by the Federal Life of 
Chicago to review the decision of the 
United States circuit court of appeals 
for the sixth circuit in the case brought 
by Mrs. Jennie M. Rascoe of Nash- 
ville, Tenn., to recover upon a double- 
indemnity accident policy. The Su- 
preme Court refused to review the de- 
cision Nov. 1. This is the important 
case which is being closely watched by 
all disability underwriters and life com- 
panies as well, 

[he insured was injured on a rail- 
road train in May, 1922, and the com- 


15.— 


pany made payments under the double- 


cussed informally at the meeting of the | 


week 
as a 


Chicago Claim Association last 
and the advantages of Chicago 
meeting place were pointed out. 
There had seemed to be considerable 
sentiment in favor of holding the meet- 
ing at Mackinac Island, particularly if 
arrangements could be made for holding 
the summer meeting of the Health & 
Accident Underwriters Conference at 
the same place. The Canadian mem- 
bers are understood to have been espe- 
cially favorable to Mackinac. Some in- 


| payments of a specified sum. 


| of 


quiries have been made as to whether | 


it would be possible to secure an August 
date at Mackinac, but it is understood 
that the earliest date at which 
modations can be secured there is about 
Sept. 13, and it is felt that it may be 
getting rather too cool for comfort there 
at that time. 

While no formal action will be taken 
by the Health & Accident Underwriters 
Conference in regard to the place of its 


mid-summer meeting until after the 
meeting in Chicago in March, officials 


of the Claim Association will consult 
with the leaders in that organization be 
fore fixing the time and place for that 


accom- | 


| FORM GROUP DISABILITY BODY 


meeting, as it is desired to have the two | 


as 


meeting near together as_ possible, 
in point both of time and location 


Time Increases Capital 


The Time of Milwaukee has amended 
it articles of incorporation, as an 
nounced by ©C. G. Traphagen, president 
increasing the capital from $25,000 to 
$75,000, paid up. The inerease of $50,000 
in capital is a transfer of that amount 
in the form of a stock dividend from 
the urplus aceount of the company 
to the capital account, which now leaves 
the company with a surplus of $48,753 
above the present capital of $75,000. The 
net premium inceome this year shows a 
moderate gain over last year and a 
Slight iInerease In loss ratio 


indemnity clause up to January, 1923. 
She later brought suit for a lump sum, 
based upon her expectancy in life, and 
was awarded $21,518.98, with costs. The 
company appealed to the United States 
Supreme Court on the ground that the 
decision allowed damages in: excess of 
the amount covered by the insurance 
contract, which provided for periodical 
The court 
refused to grant the review asked. 

In the petition filed last week, the 
company again asserts that by refusing 
to grant a review the Supreme Court 
will be upholding a decision permitting 
damages in excess of interest for breach 
a contract to pay sums of money 
at stated intervals and under certain con- 
ditions which, it claims, is in direct con- 
flict with the rule laid down by the 
Supreme Court in previous decisions in 
which the limitations of the so-called 
“renunciation” rule are recognized. 


Important Action Taken by Companies 
Writing This Class of Business 
in New York 


An important step in the development 
of group disability insurance was taken 
last week, when a health and accident 
section was formed by the Group Asso- 
ciation, meeting in New York. A pro- 
posal for this section was made at the 


; recent annual meeting of the association 


and this special meeting last week was 
called to consider the constitutional 
amendment necessary to effect the 
change. The change was approved and 
the 


new section organized, with Walter 
I. King, secretary of the group depart- 
ment of the Connecticut General Life. 


as chairman EK. EF. Cammack, vice- 
president of the Aetna Life and secre- 
tary of the Group Association, was 
elected secretary of the health and acci- 
dent section as well. Companies writing 
group accident and health policies, both 
life and casualty, will eligible for 
membership in the accident and health 
ection of the ass Meetings of 


he 


ociation 


7 
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the two groups, those writing group life 
insurance and those writing group disa- 
bility insurance, will be kept separate, 
pure life.companies not being eligible to 
vote on health and accident matters and 
pure casualty companies not being 
eligible to vote on life matters. The 
definite organization of those interested 
in group disability insurance is regarded 
as an important development in this 
branch of the business which is the new- 
est phase of disability insurance. 


PROMOTIONS ARE ANNOUNCED 


Washington Fidelity National Appoints 
Three Assistant Secretaries at Home 
Office in Chicago 


The Washington Fidelity National of 
Chicago has appointed three new as- 
sistant secretaries, J. L. Loarie, W. A. 


James and R. J. Wetterlund. Mr. 
Loarie started his insurance career as 
an agent of the Metropolitan Life in 


1909. He had experience as district office 
cashier, field clerk and general utility 
man. In 1919 he became special salaried 
clerk with the United States National 
Life & Casualty and a year later was 
promoted to assistant manager of the 
weekly department. In 1924 he was 
made assistant manager of the life de- 
partment and later was appointed man- 
ager of the industrial department of the 
Washington Fidelity National. He will 
assist Vice-President Crawford in look- 
ing after the industrial business in the 
southern division. 

Mr. James entered the insurance busi- 
ness in 1903 as district office cashier for 
the Prudential. In 1920 he became audi- 
tor of the Washington Life & Accident, 
retaining the same capacity with the 
Washington Fidelity National. His main 
work is to assist Vice-President Curtis 
P. Kendall in caring for the industrial 
business in the central division. 

Mr. Wetterlund started his insurance 
experience in 1924, as a statistician in 
the home office of the United States 
National Life & Casualty. He now 
works chiefly under the direction of 
Secretary Ramey, his main duties being 
to make up the annual reports of the 
company to the various state depart- 
ments, to secure agents’ and other li- 
censes and to compile material for the 
weekly bulletin published by the com- 
pany. 

The Washington Fidelity National has 
also promoted Theodore Floyd to state 
industrial manager of North Carolina. 
Mr. Floyd started with the Washington 
Life & Accident in 1918 as an agent in 
Chicago. As state industrial manager of 
North Carolina he will have headquar- 
ters at Winston-Salem. 


SUICIDE THEORY REJECTED 


Court of Appeals Affirms Judgment in 
Indiana Case—Question of Mis- 
representations Involved 


The United States circuit court of ap- 
peals has affirmed a judgment of $17,250 
awarded Mrs. Mary Pater in her suit 
against the Missouri State Life, which 
was tried before a jury in the federal 
court at Evansville, Ind., last April. 

Mrs. Pater is the widow of Ralph B. 
Pater, who died Sept. 20, 1923, as the 
result of a knife wound in his chest. 
Mrs. Pater said that the knife was 
plunged into her husband's chest acci 
dentally, while insurance companies tried 
to establish that Pater had committed 
suicide. 

In addition to the question of suicide, 
the Missouri State in its case raised the 
defense of misrepresentations in the ap- 
Plication. The decision on that point 
centered on the wording used in the 
application, which provided that the fal 
sity of any answer shall bar the right 
to recover, “if such answer is made with 
intent to deceive or materially affects 
either the acceptance of the risk or the 
hazard assumed by the company.” The 
court drew a distinction between this 


unqualified, that falsity of any answer 
in the application voids the policy,” and 
held that even tthough the evidence 
showed false statements, it was a matter 
for the jury to decide whether they had 
the effect contemplated by this provi- 
sion. 

The suit against the Missouri State 
was on an accident policy for $15,000. 
A similar case by Mrs. Pater against 
the New York Life, in which she recov- 
ered a judgment of $11,200 in district 
court in October, 1925, now is pending 
in the circuit court of appeals in Chi- 
cago. 


Withdraws Non-Cancellable Form 


The Standard Accident announces a 
withdrawal of all non-cancellable poli- 
cies effective Dec. 15. This company 
has never pushed its non-cancellable 
business and last year reported pre- 


miums on this form of contract of 
$2,600. 


May Extend Membership 


The Chicago Claim Association has un- 
der consideration a plan to extend its 
membership to take in claim men repre- 
senting railroads, public utilities and 
others whose work brings them in con- 
tact with personal accident 
is felt that an exchange of 
would be mutually valuable. At _ the 
meeting of the association last week, 
R. R. Harrold of the Pacific Mutual Life 
told of the successful results that had 
been obtained in establishing an organi- 
zation on that basis at Dallas, Tex. A 
special committee composed of Mr. Har- 
rold, A. J. Demaree of the Preferred Ac- 
cident and L. E. Brown of the Continen- 
tal Casualty was appointed to look into 
the matter further and report at the next 
meeting of the association. 


cases, as it 
experience 


New Kansas Companies 


TOPEKA, KAN., Dec. 
for charters for two more insurance 
companies are on file with the Kansas 
charter board. The insurance depart- 
ment has approved the names and pur- 
poses for which the companies seek in- 
corporation. In addition to the two new 
charters, the Reserve Life & Accident of 
Kansas City has filed an application for 


15.—Applications 


authority to increase its stock from 
£90,000 to $100,000. If this authority is 
granted this company may begin the 


writing of life insurance in addition to 
its health and accident business. 

The Mid-Continent Mutual is to have 
its headquarters in Topeka and is seek- 
ing authority to write accident and 
health and life insurance. The company 
proposes to write other insurance inci- 
dental to the two chief lines. a & 
Lower, Thomas Neiswender and E. B. 
Neiswender of Topeka, A. W. Tall and 
Ben F. Perkins of Wichita are among 
the incorporators. 

The second company, also of Topeka, 
is to be known as the Time Insurance 
Company. It will write burial insurance 
only and is to have a $12,000 capital. 
All the incorporators live in Topeka. 
They are J. P. Slaughter, R. O. Preston, 
J. K. Wylie, Frank O. Faust and J. L. 
Allen. 


New Company at Omaha 

The Union Pacific Assurance of Omaha 
is being organized with $100,000 capital 
and $50,000 surplus, and the articles of 
incorporation were recently approved. 
The company will begin writing business 
early in 1927. The officers are: John A. 
Farber, president; William Wolfe, vice- 
president and treasurer; H. A. Jewell, 
vice-president and claims manager; Ar 


thur Cobb, vice-president and agency 
manager; Thomas Werner, secretary; 
Henry Monsky, general counsel: R. A. 
Moser, medical director. 

The officers are in the main the same 
as those of the Atlas Accident & Health 
of Omaha. Mr. Farber was formerly 
connected with the Prudential, Trav- 
elers and Northwestern Life of Omaha. 
Hie has had a varied experience in the 
life and accident insurance fleld Mr 
Farber has been president of the Atlas 


Accident & Health since 
early in 1925, 


its organization 


Goes on Stock Basis 
LOS ANGELES, 
announcement 
actuary, the 
Hiealth & 
Angeles 
organized in 
au stock 


Dec. 15 According to 
John H. Upton, 
Indemnity Accident, 
California, a 
company which was 
will be converted into 
and the name changed 


made by 
Mutual 
Life of 
ussessment 
1924, 
company 


Los 
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CLAIMS 


The remarkable growth of the 
“Central West” is due, to a 
large extent, to the prompt, 
efficient and satisfactory adjust- 
ment of claims. 


Desirable territory available in 
Illinois, Indiana, Iowa, Ken- 
tucky, Maryland, Michigan, 
Minnesota, Missouri, Nebraska, 
Ohio and Pennsylvania. 


PAID UP CAPITAL $1,000,000.00 








CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94! JEFFERSON AVE. EAST 


DETROIT, MICHIGAN 
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General Accident & Liability 
Insurance Company, Ltd. 


HEAD OFFICE Chicago EASTERN DEFT. New York 
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GENERAL ACCIDENT 


FIRE AND LIF 


E 


ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, Uni 
General Building 


ted States Manager 


4th and Walnut Streets 


PHILADELPHIA 











COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old Line 





Stock Company to the Good Driver 
half the regular collision premium 
counts (other coverages standard). 





, which costs just one- 
s, with the usual dis- 


Write for information concerning General Agency in 


OHIO—INDIANA—KENTUCKY 


41ND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 


C. H. SANDERS, Secretary 


Cincinnati, Oh 
ALCO SERVICE 
SIX MONTHS’ CREDIT ON PRE 
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Established 1910 
MIUM PAYMENTS 

















Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 


Fidelity and Surety Bonds 








Opportunities for Salesmen in 


Income Insurance Specialists 





Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 
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INCOME GUARANTY COMPANY Sto 


ontrac 
We have 


one 


increased our 


year) bespeaking life in the organization, 


unfailing service to policyholders 





We are not interested in 
representatives now bave wr 


e to the Agency 
letter 


100 percent 


k Company 


re right now to get in on a direct 
t with a Company that’s on the go. 
each year since 1917 (except 
an excellence of its policies and 


Our Company is doing business in Michigan, Indiana, [linois, Missouri, Kansas, 

Pennsylvania and California and has many good oper ings for men of character 
>pecialized disability protection for business and professional people and other 
B and C risks, with a separate department for Educational folk and Nurses 


you want a permanent connection, like 112 


Department with full particulars in 


South Bend, Indiana 











The Casualty Review 


A monthly magazine for health 
and accident salesmen. $24 year. 








| 


j;pany. It is understood that the new 
|name has been approved by the Califor- 
nia department. The Mutual Indemnity 
| began business with the following offi- 
|}cers: W. F, Normandy, president; J. P. 
sass, vice-president, and L. G. Hyde, sec- 
| retary and treasurer. Mr. Normandy re- 
signed in March, 1926, and was succeeded 


by T. H. Endicott. Messrs. Bass and 
| Hyde resigned Oct. 25 and were suc- 
ceeded by M. R. Knauft and John H. 
Upton, respectively. Home office quar- 


ters are maintained in the Wright & Cal- 
lender building, Los Angeles. 

It is stated by Mr. Upton that the arti- 
cles of incorporation provide for a capi- 


tal of $1,000,000, but only $300,000 in 
stock will be placed on the market at 
this time. The company has heretofore 


confined its underwriting to accident and 
health but under the new ar- 
rangement it is proposed to create an 


business, 


additional department devoted to the 
writing of life insurance. For the pres- 
ent it is understood that the new com- 
pany will limit its activities to Cali- 
fornia 


Gives Long Distance Phone Talk 
Field men of the National Life & Acci- 


dent gathered at Jonesboro, Tenn., and 


representing towns of Arkansas and Mis- 
souri, heard an address over the long 
distance telephone by E. W. Craig, vice- 
president of the company, Saturday after- 
noon. Mr. Craig spoke several minutes, 
then introduced E. B. Stevenson, Jr., of 
the ordinary department, and C, S. Smith, 
editor of “Our Shield,” the weekly pub- 
lication of the company, both of whom 
talked several minutes. 

The agents were enjoying a luncheon 
under the direction of Manager Arnett 
in Jonesboro and were equipped with 40 


| head phones to hear the address. 


Accident Notes 


F. R. Bouldin of Columbia, Mo., has 
become a field manager for the Inter- 
State Business Men’s Accident of Des 
Moines. 

Waldemar Briedster, 
football team at West 


the 


captain of 
i has 


Point in 1922, 
group 
office of the Travelers. 

Lewis, until recently with the 
Life, has joined the sales staff 


the Milwaukee 
Le Roy 
Guardian 


of the Indianapolis, Ind., branch of the 
Missouri State Life and for the present 
will” specialize on* accident and health 


| production. 








AMONG SURETY MEN 





SUIT WAS NOT FILED IN TIME 





Board of Supervisors Exceeded Time 
Limit for Filing Suit Pro- 
vided in Policy 


DES MOINES, Dec. 15.—In the 
Adair county district court at Green- 
field, Judge W. S. Cooper decided 
against that county in a case involv- 
ing ndsmen for public funds in two 
defunct banks, the Menlo State Bank 


and the Exchange State Bank of Stuart. 


At the time of the closing of the banks 
the county had $8,431 on deposit in 
the Menlo State Bank and $10,894 in the 
Exchange State Bank of Stuart. 


Exchange State 
Stuart, suit was brought against 
Grove and C. S. Beat- 


1 bond 





: ‘ guaranteeing 
county money. The bond was given by 
the bank Dec. 21, 1920. When R. W. 
Hoyt was reelected treasurer a new 
bond was bought by the bank from the 

nerican Surety and was approved by 
the board of supervisors Jan. 18, 1924. 

The Exchange State Bank closed 
May 8, 1924. A check for county money 
in the bank was presented the receiver 
of the bank a day after it closed but 
payment was refused. The board or- 
dered suit against this bond on May 
4, 1925. It was then found that a clause 
in the bond required that suit be en- 
tered not later than one year after de- 
fault. The time had elapsed before suit 


could be entered and thus the American 


Surety was not held liable under the 
terms of the bond. For this reason suit 
was entered against the first bond. 


Judge Cooper in his ruling on the case 
set forth his opinion that the issuance 
of the second bond released liability 
from the signers of the first bond, the 
bond on which the suit was brought. 


The suit on the Menlo State Bank 
was similar to that of the Exchange 
State Bank. 


Lose Fight for Corporate Surety 
EDWARDSVILLE, ILL., Dec. 14.—The 
Madison county board of supervisors has 
apparently lost its fight to compel 
County Treasurer Earl] Herrin to furnish 
surety company bond instead of a per- 


sonal bond for $500,000 to protect the 
county’s funds. 
When the county board refused to ap- 


prove the personal bond furnished by 


Ir. Herrin, he appealed to the circuit 
court through mandamus proceedings 
Judge Bernreuter overruled a demurrer 
of the state’s attorney on behalf of the 
county board The effect of the ruling 

is to sustain the opinion of Attorney 
General Carlstrom that in no county with 

population of less than 159,000 can the 
county board require the county treas- 
urer to furnish a surety company bond 
Madisor county has a population of 


about 125.000 


| PRAISES SURETY COMPANIES 


Chairman of Maryland Roads Commis- 
sion, Veteran of Service, Pays 
High Tribute in Address 


BALTIMORE, Dec. 
Mackall, chairman of 
commission of Ma 
cipal speaker at the luncheon of the 
Casualty & Surety Club last week. Mr. 
Mackall spoke on the relation between 
state road builders and the bonding com- 
panies, and declared that in a period of 
15 years during which he had been con- 
nected with the state roads commission 
he had never had any trouble with the 
bonding companies. He said, “this was 
unusual in view of the that heads 
of road building commissions in nearly 
all other states had told him of the 
trouble experienced on_ state road 
bonds.” 

Mr. Mackall, who said he was the old- 
est state road commissioner in point of 
service in the country, paid a high trib- 
ute to the local bonding companies for 
the manner in which they adjusted busi- 
ness in where a 


145—John N. 
the state roads 
land, was the prin- 





fact 


cases contractor de 

faulted on the work, and declared the 

state of Maryland had yet to take its 
first case to court. 

In his speech, Mr. Mackall pointed 


out that automobiles were increasing at 
a far greater rate than mileage in the 
United States and declared that all states 
would be compelled to spend more 
money on road building within the next 
few years than ever before to prevent 
traffic congestion. In this respect he de 
clared Maryland leads all other states in 
the union with approximately 20 percent 
of its 15,000 miles of highway already 
improved. 

In the absence of President D. J. Ma- 
hon of the New Amsterdam Casualty, 
and Vice-President FE. J. Edgar of the 
United States Fidelity & Guaranty, 
Ralph Proctor of the Maryland Casualty 
presided at the meeting. 


Moore Made Indiana Manager 


George C. Moore, manager of the bond 
department of the Aetna Life at In- 
dianapolis, has been appointed manager 
for Indiana for the Detroit Fidelity & 
Surety, effective Jan. 1. The company 
will open a branch office at Indianapolis, 


and expects to develop a first-class 
agency plant throughout the state. 
In Mr. Moore the company has a man 


of fine experience and ability. He en- 
tered the surety business in 1909, when 
he went with the home office of the old 
Federal Union Surety, remaining with 
that company until it reinsured in the 
Southern Surety. He went with the 
Aetna Life in 1913 and has been with 
that company continuously ever since 
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He has a fine acquaintance among agents | 
throughout the state. 





Bonded Mission Board Treasurer 


RICHMOND, VA., Dec. 15—George N. 
Sanders, who admits having stolen | 
$92,000 from the southern Baptist foreign | 
mission board while treasurer of the | 
board, was bonded for $25,000 in the 
United States Fidelity & Guaranty. This 
company had been on the bond since 1919 
when he was first elected to that posi- 
tion. Audit of his books was still in 
progress this week with prospects that 
a shortage in excess of $25,000 would be 
uncovered. The peculations had been go- 
ing on for five years and the figures were 
juggled so cleverly by Sanders that it 
was only by the merest chance that the 
auditors who were accustomed to ge 
over his books quarterly discovered evi- 
dence of shortage. Sanders drew a sal- 
ary of $4,500 a year, but had been living 
far beyond his means. He was active in 
Baptist church affairs. The foreign 
board has its headquarters in Richmond, 
Va. Sanders is now in jail pending a 
hearing. 


Milwaukee Association’s Party 


MILWAUKEE, Dec. 14— Practically 
every office in Milwaukee was repre- 
sented at the annual party given by the 
Milwaukee Surety Underwriters Associa- 
tion here last week. This December so- 
cial event proved to be one of the most 
successful ever held by the association. 
Guests from Chicago included William H. 
Hansmann, manager of the Illinois 
branch of the Fidelity and Deposit, and 
Peter J. Loranger, in the brokerage busi- 
ness in Chicago and formerly a surety 
manager in that city. 


Judgment Against Contractor’s Estate 


PORTLAND, ORE., Dee. 14—Circuit 
Judge Thomas directed the jury to re- 
turn a judgment for approximately 
$19,000, the full amount sought, in favor 
of the Fidelity & Deposit against the 
estate of J. A. Miller, late Astoria, Ore., 
contractor The case grew out of an 
alleged breach of contract and bond pay- 
ments, executed in 1924, a year prior to 





Miller’s death The defense claimed that 
Miller was incompetent at the time of 
signing the agreements, but Judge 


Thomas ruled that the evidence failed to 
sustain this claim and decided in favor 
of the company 


Embezzlers Plead Guilty 

SAN FRANCISCO, Dee. 14.—The Busch 
brothers, who have become well known 
in fidelity insurance circles following an 
international chase and their apprehen- 
sion by Sam Maccubbin of the Fidelity 
& Deposit after they had embezzled over 
$100,000 from a San Francisco bank, 


have pleaded guilty to a charge of grand 
larceny, the charge on which they were 
extradicted from England It is under- 
stood that they will make application 


for probation The case will be tried 
in superior court Dec. 18. 


Surety Case Decided 


Notice required to surety on default 
on fidelity bonds—Smoot was surety on 
a bond for agent of appellant. The 


agent defaulted in sum of $40. The | 


surety was not notified until the defal- 
cation amounted to $468. 
$40. Held that the agreement imported 
a duty on appellant to advise respondent 


as to the default, and his failure so to | 


Verdict for | 


7 


deo enlarged the damages. Appellant | 
could not sit by and permit the dam- 


| ages to grow without notifying plaintiff, 
| Judgment affirmed. Johnson Oil Ref. Co. 


vs. Smoot, Appellate Court of [Illinois 
(3rd Dist.). 





PERSONAL GLIMPSES 
OF CASUALTY MEN 











Henry M. Little, secretary of the 
North American Liie & Casualty, died 
recently at Santa Monica, Cal. Burial 
was at Minneapolis. 

Mr. Little organized the North Amer- 
ican Casualty of Minneapolis in 1896 
and continued as secretary of that or- 
ganization until 1917, when it was con- 
verted to an old line stock company 
under the name of the North American 
Life & Casualty. He then continued as 
secretary of that organization to the 
time of his death. 

No announcement has been made as 
yet regarding Mr. Little’s successor as 
secretary of the North American Life 
& Casualty. 


William BroSmith, vice-president of 
the Travelers, who is one of the best 
known insurance men in the country, has 
an antipathy to theaters. At least Mr. 
BroSmith takes no interest tn attending 
dramatic performances. He acknowl- 
edges that he has not been m a theater 
for a year and a half. When he goes 
he feels that it is time wasted. At con- 
ventions Mr. BroSmith spends his time 
in chatting with other insurance men or 
reading. Others may go to shows, but 
the veteran Travelers official cannot be 
beguiled into amusements of this kind. 

John A. Keelan, agency superintend- 
ent tor Ti ime of Mil 
the congratulations of the insurance fra- 
soonits in Milwaukee for getting a deer 
during the hunting season. It was the 
first time that Mr. Keelan had ever been 
deer huting and he was the only one in 
the party who brought a deer back with 
him. Jj. J. anon of the Federal Cas- 
ualty of Milwauk made the trip with 
Mr. Keelan and eo in the party 
They were at Hiles, in Forest county, in 
the northern part of Wisconsin. 


1 
vaukee, is receiv ng 


Cross Is Rochester Manager 


J Scofield Rowe, president of the 
Metropolitan Casualty, has announced 
the appointment of Jay Cross, Jr as 
manager of the new branch office just 


opened at Rochester, N. Y. Mr. Cross 
has had many years of experience in 
the casualty and surety bond field For 
a number of years he was associat 
with the Aetna Life and affiliated co 
panies as special agent and 
field supervisor. 





assistant 


Made Atlantic Manager 


D. F. Dieter has been appointed mana- 
ger of the branch office of the Massa- 
chusetts Bonding at Atlanta, succeeding 
Coke Davis, who died recently Mr. 
Dieter has been with the Royal Indem- 
nity in Georgia for the past eight years, 
assisting the state agent. 























ORTHWESTERN 
NORTHWESTERN 
Executive 
Offices CASUALTY AND STIRETY COMPANY Department 
Union HOME OFFICE: BRUMDER BUILDING 
Indemnity, Bide. MILWAUKEE, WISCONSIN Madden Lane 
Financial Statement, June 30th, 1926 
ASSETS | LIABILITIES 
Government, Municipaland Mis- Reserve for Claims............... $ 510,607.00 
cellaneous Bonds and Stocks..$1,954,297.79 || Reserve for Unearned Premiums 281,059.00 
First Mortgage Real Eos Reserve for Commissions........ 34,139.51 
EAGRD .. .ccccsccescesseccoocoesee Reserve for Sundry Bills...... . 2,000.00 
Real Estate ksesccapenanneehsnen om Reserve for Taxes...........ssse 10,280.74 
Cash in Banks and Offices as | Reserve for Bills Payable... 61,006.00 
Premiums in Course of al |] Special Reserves .........-0..++- 59,649.73 
tion not due over 90 days.. |} Capital paid in........ $750,000.00 
Interest Due and Accrued........ Surplus over all 
Sundry Assets ......csscsee- sae BARES coscccsccese 602,099.63 1,352,099.63 
I cacodcdeneodsendecies San abide $2,310,835.61 
Surplus to Policyholders. .$1,352,099.63 
FIDELITY AND SURETY BONDS 
ACCIDENT, HEALTH, BURGLARY, AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMAN’S COMPENSATION INSURANCE 








——— 














A Progressive 
Surety and Casualty Company 























Territory in 


| 
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Write for 
Central States 
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$1,000 Accident Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 


| 
| 
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AUTOMOBILE INSURANCE | 
Full Coverage in One Policy | 
FIDELITY AND SURETY BONDS | 








COLUMBUS, OHIO 











Re-Insurance 


DEE A. STOKER 


i Excess Re-Insurance 


Catastrophe Hazard 111 W. Jackson Blvd. 


Blanket Auto Excess Fire Covers in American Companies ‘ 


RE-INSURANCE UNDERWRITER 


CHICAGO 











STANDARD FORM 


EXCESS LOSS 


(50/50) FORM 








OF ILLINOIS 


This CompanyWrites Plate Glass Insurance Exclusively 


Write for Attractive Sole Agency Contract in Your Territory 


HOME OFFICE: 


INSURANCE EXCHANGE 


CHICAGO 
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APPOINT ROBINSON MANAGER 


Will Supervise Agency Plant of Phoe- 
nix Indemnity in Illinois, Indiana, 
Michigan and Wisconsin 


binson has been appointed 
he Phoenix Indemnity in 
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c plant in 
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CASUALTY ADJUSTERS 





MURPHY O. TATE 
ATTORNEY AND ‘INSURANCE COUNSELLOR 
L125 First Nationa! Bank Building CHICAGO 
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INCREASE CAPITAL A FOURTH | TO FIGHT ACCIDENT FAKIRS | CONTRACTORS TELL OF PLANS 


U. Ss. F. & G. to Offer $1,500,000 in 
Stock to Shareholders at $75 in 
Ratio of One for Four 


BALTIMORE, Dec. 15.—Rights 
worth about $33 a share, based on pres- 
ent prices of the stock, will be offered 
to stockholders of the United States Fi- 
delity & Guaranty if the recommenda- 
tion made by the executive committee is 
adopted by directors and shareholders. 
An increase of $1,500,000 in the capital 
was proposed, which would aug- 
ment the company’s capital from $6,000,- 
$7,500,000. 

This would be effected by issuing 30,- 
000 s} f additional capital stock of 
to be offered to sharehold- 


StOCK 





OOU To 


ares of 


will 
par value, 













$75 a share in the proportion of 

hare for four. The company will 

$1,500,000 of the $2,250,000 pro- 
ceeds to capital and $750,000 to surplus. 
This would increase the : 
$10.000.000 The rig! 





nev 
New Company for Denver 
w life, health and accident com- 
fice in Denver, w 
shortly € rganize A considera 
rt f the money w e put u 
eee i the Continental Mutua 
: A itional a z 
ental —ae r 
reser anc S re- 





Appoint Wilkes-Barre General Agent 


r > tg as v s 











é Ss nle e ge 
£ Ww kes I ve F ® 
\ Rincehime WAS ASSO ted v 
ft ana = = 
ffices f his w r V\ ’ 
c res ng 
r © ¢ = S 
+ We r 
h 
ger . 
ng fire f 
Report on Michigan Surety 
\V HW T —_ 
~ ° ‘ 
‘ r zE € 
‘ 
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| Companies in Massachusetts Prepare to 


Meet Their Activities Under New 
Compulsory Law 


BOSTON, Dec. 15.—Efforts are 
ing made even now by insurance com- 
panies of Massachusetts to apprehend 
accident fakirs who may attempt to de- 
fraud insurance companies when the 
new compulsory automobile liability in- 
surance law goes into effect the first of 
the year. A vigorous campaign will be 
carried on against unscrupulous attor- 
neys, accident fakirs, and schemers who | 
attempt to make capital of the new 
Massachusetts statute, according to the 
Association of Mutual Liability Insur- 
ance Companies. 

The association states that “insurance 
companies have long had to contend 
with bands of men who ‘framed’ auto- 
mobile accidents in order to collect 
money from the insurance compani 
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Crooks who look for an easy time of it 
with this ‘game’ next year are in for 
big surprise. The insurance companies 
to prosecute most vigor- 

schemers and their allies 

thods are well known and 

nany of their members are catalogued 
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Further Details Announced Regarding 
New Bonding Company They 
Are Organizing 


NEW YORK, Dec. 15.—Gen. R. C. 
Marshall, Jr., general manager of the 
Associated General Contractors of Amer- 
ica, has announced further details of the 
plans for a new surety company to be 
known as the Constructors Bonding 
Company, with $1,000,000 capital and 
net surplus of $1,500,000. It would limit 
each bond issue to 3 percent of its com- 
bined capital and surplus, and accept 
risks only from members of the con- 
tractors’ organization. 

The move is the tangible outgrowth 
of the conflict that has existed between 
the Associated Contractors and _ the 
surety companies for several years. The 
former insisted that the heavy losses 
suffered by the stock companies under 
contractors’ bonds were the result of the 
freedom with which they.accepted busi- 
ness from experienced contractors, 
while the surety underwriters countered 
by pointing out that some of their heav- 
iest claims were given them by old and 
highly responsible contracting firms and 
corporations. 


To Discuss Acquisition Cost 


At the meeting of the Surety Associa- 
tion of America held in New York last 
week no action of any kind was taken 
and it was decided to call another meet- 
ing of the conference on acquisition and 
field supervision costs for surety and 
fidelity business, to be held Dec. 21. All 
surety and fidelity companies will be 
urged to have representation at this 
meeting, irrespective of their former at- 
titude towards the conference and re- 
gardless of whether they approve of the 
acquisition cost rules or not. The ob- 
ject of the meeting will be to attempt 
to reach a satisfactory working program 

field supervision costs. 
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Safety Engineers Confer 
BALTIMORE, Dec. 14.—Th¢ 


onference of safety 
the Maryland Casualty was 
held It opened 


President F. 


eighth an- 
engineers of 

one of the 
with ad- 
Highlands Burns in 





an 





a} } Burns not only welcomed the 
safet men. but stressed the humanitarian 
spect of their work E. J. Pond, Jr., 
first vice-president, followed the presi- 
dent and among other things empha- 
sizer the extent the underwriters de- 
end on the reports of the safety engi- 
neers for the proper assignment of clas- 
si fic ns as well as for determining 
the desirability of the risks 

Richard H. Thompson, third vice-presi- 


dent, spoke of how the men can assist 

the agents in increasing their business 

yepartment heads, underwriters and 

safety engineers gave instructive and 

nteresting talk Holger Jensen, mana- 

ger f tt engineering nd rating divi- 
n, pres d at the meetings 
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Promoters of Prosperity 


A S one of the most prosperous years in the history of the United States 
nears its close, it is both interesting and appropriate to review the 
methods by which surety companies help promote the financial, industrial 
and commercial progress of the nation. 


Primarily established to indemnify employers for losses caused by the dis- 
honesty of employes, surety companies have gradually extended their opera- 
tions to include the issuance of guarantees covering nearly every conceiv- 
able contingency. 


Surety companies not only relieve corporations, as well as individuals, 
from the dangerous necessity of giving or accepting Personal Surety, but, 
by lending an element of certainty to legitimate transactions, they promote 
business confidence, stimulate private enterprise, and help make possible 
the great public and private operations upon which our national prosperity 
depends. 


For evidence of the growing importance of Corporate Suretyship one has 
merely to trace the remarkable growth of the business in the last decade. 
The total volume of fidelity and surety premiums written by all companies 
in 1915 was approximately $22,000,000. Five years later the writings 
were over $48,000,000, and by the end of 1925, they had grown to more 
than $90,000,000. Present indications are that this year’s volume will 
show a material gain over 1925. 


In view of these figures it seems hardly necessary to point out that the in- 


surance agent, who does not represent a surety company, is overlooking an 
increasingly prolific source of income. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE 


NU-1216 
PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 





sented in this territory I will be glad to 





have full information regarding an 
agency connection with your Company. 
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You Go to Conventions, Don’t You? 


HOW MANY TIMES HAVE YOU SAT AT ONE OF YOUR 
ASSOCIATION MEETINGS AND HEARD A SPEAKER SAY— 


“‘The Only Thing an Agent Has to Sell is SERVICE”? 


It’s the old worked-to-death word. But 
there must be something in this service stuff. 
Every body in the insurance business talks 
about it. The company executive tells his 
special agent to preach service to you. You 
tell your customer that your principal inter- 
est is to be of service to him. Now be honest 
with yourself—what kind of service does 
he like best? 


Isn’t it a reduction in his rate? Won't 
he feel more grateful to you for showing him 
how he can reduce his rate and improve his 
fire protection than for any other single item 
of service you can render? 


And if you earn his gratitude, aren’t you 
closer to him than ever before? Aren’t you 
in a better way to hold his business perma- 
nently—to get more of his business: his 
other lines? 


You’re building for yourself when you 
do that. Here’s a concrete example. Go to 
one of your assuréds and show him how the 
installation of sprinkler equipment will re- 
duce his rate, give him better protection 
against fire, add to the safety of his em- 
ployees. Show him how THE PHILLIPS 
COMPANY will finance the purchase and 
installation of the equipment practicallyout 
of the savings in premiums. Show him 
how simple an operation it all is. 


Sure you'll suffer a loss in commissions 
—at first. But wouldn’t you rather have a 
smaller income from this customer than 
have some other agent or outside competi- 
tion come in, suggest this same service, and 
take the line away from you? This is not 
scare stuff. It’s happening every day. 


If you’re not already familiar with the 
PHILLIPS PLAN write us for further de- 
tails. 


We cooperate with, not against you. 


THE PHILLIPS COMPANY 


Suite 1412 New York Life Building 


39 SOUTH LA 


~ 


ALLE STREET 


CHICAGO, ILLINOIS 


LONG DISTANCE TELEPHONE: RANDOLPH 2208-9 
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